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OMB Number: 4040-0004
Expiration Date: 12/31/2019

Application for Federal Assistance SF-424

* 1. Type of Submission: * 2. Type of Application: * If Revision, select appropriate letter(s):
[ ] Preapplication X] New |
[X] Application [] Continuation * Other (Specify):

[ ] changed/Corrected Application | [ ] Revision | |

* 3. Date Received: 4. Applicant Identifier:

04/18/2018 | |Mark Francis |
5a. Federal Entity Identifier: 5b. Federal Award Identifier:
[804746097/3PMYS5 | [ [s4-282a

State Use Only:

6. Date Received by State: (03/09/2018 7. State Application Identifier: |AZ |

8. APPLICANT INFORMATION:

*a. Legal Name: |Arizona Department of Education |

* b. Employer/Taxpayer Identification Number (EIN/TIN): * ¢. Organizational DUNS:

d. Address:

* Streetl: [1535 W. Jefferson |

Street2: | |

* City: |Phoenix |

County/Parish: |Mar icopa |

* State: | AZ: Arizona |

Province: | |

* Country: | USA: UNITED STATES
* Zip / Postal Code: |850073209 |

e. Organizational Unit:

Department Name: Division Name:

AZ Charter Schools Program | |Educator Excellence

f. Name and contact information of person to be contacted on matters involving this application:

Prefix: |Dr_ | * First Name: |Mark |

Middle Name: |Sheehan |

* Last Name: |Franc is |

Suffix: | |

Title: |Di rector

Organizational Affiliation:

|AZ Department of Education |

* Telephone Number: _ Fax Number: [_ |

-emai: | |

PR/Award # U282A180003
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Application for Federal Assistance SF-424

* 9. Type of Applicant 1: Select Applicant Type:

A: State Government |

Type of Applicant 2: Select Applicant Type:

Type of Applicant 3: Select Applicant Type:

* Other (specify):

*10. Name of Federal Agency:

|Department of Education

11. Catalog of Federal Domestic Assistance Number:

84.282
CFDA Title:

Charter Schools

*12. Funding Opportunity Number:
ED-GRANTS-030918-001 |

* Title:

Office of Innovation and Improvement (Oll): Charter Schools Program (CSP): Grants to State
Entities CFDA Number 84.282A

13. Competition Identification Number:

84282A2018-1

Title:

Charter Schools Program Grants to State Entities

14. Areas Affected by Project (Cities, Counties, States, etc.):

1242-AREAS AFFECTED BY PROJECT.pdf | ‘ Add Attachment | ’ Delete Attachment | ‘ View Attachment

*15. Descriptive Title of Applicant's Project:

Arizona Department of Education Charter School Program will open 40 high quality charter school
over five years.

Attach supporting documents as specified in agency instructions.

Add Attachments |‘deeAnmmmems|‘ View Attachments

PR/Award # U282A180003
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Application for Federal Assistance SF-424

16. Congressional Districts Of:

* a. Applicant * b. Program/Project

Attach an additional list of Program/Project Congressional Districts if needed.

1243-List of Program_Project Congressiona|| ‘ Add Attachment | ’ Delete Attachment | ‘ View Attachment |

17. Proposed Project:

* a. Start Date: |10/01/2018 *b. End Date: [09/30/2023

18. Estimated Funding ($):

* a. Federal | 55,000, 000. 00|

*b. Applicant | 0.00|

* c. State | 0.00|

*d. Local | 0.00|

* e. Other | 0.00|

*f. Program Income | 0.00|
|

*g. TOTAL 55.000,000. 00|

*19. Is Application Subject to Review By State Under Executive Order 12372 Process?

|Z| a. This application was made available to the State under the Executive Order 12372 Process for review on 03/09/2018 |.

|:| b. Program is subject to E.O. 12372 but has not been selected by the State for review.
[ ] c. Program is not covered by E.O. 12372.

* 20. Is the Applicant Delinquent On Any Federal Debt? (If "Yes," provide explanation in attachment.)

[]Yes X] No

If "Yes", provide explanation and attach

| | ‘ Add Attachment | ’ Delete Attachment | ‘ View Attachment

21. *By signing this application, | certify (1) to the statements contained in the list of certifications** and (2) that the statements
herein are true, complete and accurate to the best of my knowledge. | also provide the required assurances** and agree to
comply with any resulting terms if | accept an award. | am aware that any false, fictitious, or fraudulent statements or claims may
subject me to criminal, civil, or administrative penalties. (U.S. Code, Title 218, Section 1001)

X ** | AGREE

** The list of certifications and assurances, or an internet site where you may obtain this list, is contained in the announcement or agency
specific instructions.

Authorized Representative:

Prefix: |Dr R | * First Name: |Mar‘k |

Middle Name: | |

* Last Name: |Francis |

Suffix: | |

* Title: |Di rector |

* Telephone Number: ﬁ | Fax Number: _

* Signature of Authorized Representative: |Mark S Francis

* Date Signed: |O4/18/2018 |

PR/Award # U282A180003
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AREAS AFFECTED BY PROJECT:

THIS GRANT WILL IMPACT DISADVANTAGED
STUDENTS IN URBAN AND RURAL ARIZONA

PR/Award # U282A180003
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List of Program/Project Congressional Districts affected by this grant.

Disadvantaged students in all 9 Arizona Districts could be impacted by this grant.

PR/Award # U282A180003
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U.S. DEPARTMENT OF EDUCATION OMB Number: 1894-0008
BUDGET INFORMATION Expiration Date: 08/31/2020
NON-CONSTRUCTION PROGRAMS

Name of Institution/Organization Applicants requesting funding for only one year should complete the column under
| "Project Year 1." Applicants requesting funding for multi-year grants should complete all
applicable columns. Please read all instructions before completing form.

Arizona Department of Education

SECTION A - BUDGET SUMMARY
U.S. DEPARTMENT OF EDUCATION FUNDS

Project Year 1 Project Year 2 Project Year 3 Project Year 4 Project Year 5 Total
Budget
Categories (@) (b) (©) (d) (e) (U]

1. Personnel

2. Fringe Benefits

3. Travel | 22,187.00| 26,818.00| 35,846.00]| | 40,219.00) | 39,930.00] | 165,000. 00|
4. Equipment | 1,627.oo|| 1,967.oo|| 2,629.00| | 2,949.oo| | 2,928.00| | 12,1oo.oo|
5. Supplies | 605.00|| 731.oo|| 978.00| | 1,097.oo| | l,089.00| | 4,500.oo|
6. Contractual | 89,419.00| 108, 086.00| 144,471.00|| | 162,004.00| 160,930.00)| | 665,000 00|
7. Construction | 0.00| 0.oo|| 0.00|| | 0.00| | 0.00]| | 0.00]
8. Other 6,723,227.00 8,126,762.00 10,862,477.00 12,187,493.00 12,100,041.00 50,000,000.00

9. Total Direct Costs
(lines 1-8)

[
10. Indirect Costs* I:
[

11. Training Stipends

12. Total Costs
(lines 9-11) I:

*Indirect Cost Information (To Be Completed by Your Business Office):
If you are requesting reimbursement for indirect costs on line 10, please answer the following questions:

Q) Do you have an Indirect Cost Rate Agreement approved by the Federal government? |X| Yes |:| No
2) If yes, please provide the following information:

Period Covered by the Indirect Cost Rate Agreement: From: [07/01/2017 To: |06/30/2018 (mm/ddlyyyy)

Approving Federal agency: |z| ED |:| Other (please specify): | |

The Indirect Cost Rate is %.

) If this is your first Federal grant, and you do not have an approved indirect cost rate agreement, are not a State, Local government or Indian Tribe, and are not funded under a training rate
program or a restricted rate program, do you want to use the de minimis rate of 10% of MTDC? |:| Yes |:| No  If yes, you must comply with the requirements of 2 CFR § 200.414(f).

4) If you do not have an approved indirect cost rate agreement, do you want to use the temporary rate of 10% of budgeted salaries and wages?
|:| Yes |:| No If yes, you must submit a proposed indirect cost rate agreement within 90 days after the date your grant is awarded, as required by 34 CFR § 75.560.

(5) For Restricted Rate Programs (check one) -- Are you using a restricted indirect cost rate that:

|:| Is included in your approved Indirect Cost Rate Agreement? Or, |:| Complies with 34 CFR 76.564(c)(2)? The Restricted Indirect Cost Rate is I:I %.
PR/Award # U282A180003
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Name of Institution/Organization Applicants requesting funding for only one year
Arizona Department of Education should complete the column under "Project Year
1." Applicants requesting funding for multi-year
grants should complete all applicable columns.
Please read all instructions before completing
form.

SECTION B - BUDGET SUMMARY
NON-FEDERAL FUNDS

Project Year 1 Project Year 2 Project Year 3 Project Year 4 Project Year 5 Total

@ (b) (© (d) (e) ®

Budget Categories

1. Personnel

2. Fringe Benefits

3. Travel

4. Equipment

5. Supplies

6. Contractual

8. Other

9. Total Direct Costs

| (lines 1-8)

10. Indirect Costs

11. Training Stipends

|
|
|
|
|
|
7. Construction |
I
|
|
|

12. Total Costs

(lines 9-11)

SECTION C - BUDGET NARRATIVE (see instructions)

ED 524

PR/Award # U282A180003
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OMB Number: 4040-0007
Expiration Date: 01/31/2019

ASSURANCES - NON-CONSTRUCTION PROGRAMS

Public reporting burden for this collection of information is estimated to average 15 minutes per response, including time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of
information. Send comments regarding the burden estimate or any other aspect of this collection of information, including suggestions for
reducing this burden, to the Office of Management and Budget, Paperwork Reduction Project (0348-0040), Washington, DC 20503.

PLEASE DO NOT RETURN YOUR COMPLETED FORM TO THE OFFICE OF MANAGEMENT AND BUDGET. SEND
IT TO THE ADDRESS PROVIDED BY THE SPONSORING AGENCY.

NOTE:  Certain of these assurances may not be applicable to your project or program. If you have questions, please contact the
awarding agency. Further, certain Federal awarding agencies may require applicants to certify to additional assurances.
If such is the case, you will be notified.

As the duly authorized representative of the applicant, | certify that the applicant:

1. Has the legal authority to apply for Federal assistance Act of 1973, as amended (29 U.S.C. §794), which
and the institutional, managerial and financial capability prohibits discrimination on the basis of handicaps; (d)
(including funds sufficient to pay the non-Federal share the Age Discrimination Act of 1975, as amended (42 U.
of project cost) to ensure proper planning, management S.C. §86101-6107), which prohibits discrimination on
and completion of the project described in this the basis of age; (e) the Drug Abuse Office and
application. Treatment Act of 1972 (P.L. 92-255), as amended,
relating to nondiscrimination on the basis of drug
2. Wil give the awarding agency, the Comptroller General abuse; (f) the Comprehensive Alcohol Abuse and
of the United States and, if appropriate, the State, Alcoholism Prevention, Treatment and Rehabilitation
through any authorized representative, access to and Act of 1970 (P.L. 91-616), as amended, relating to
the right to examine all records, books, papers, or nondiscrimination on the basis of alcohol abuse or
documents related to the award; and will establish a alcoholism; (g) 88523 and 527 of the Public Health
proper accounting system in accordance with generally Service Act of 1912 (42 U.S.C. §8290 dd-3 and 290
accepted accounting standards or agency directives. ee- 3), as amended, relating to confidentiality of alcohol
and drug abuse patient records; (h) Title VIII of the Civil
3. Will establish safeguards to prohibit employees from Rights Act of 1968 (42 U.S.C. §83601 et seq.), as
using their positions for a purpose that constitutes or amended, relating to nondiscrimination in the sale,
presents the appearance of personal or organizational rental or financing of housing; (i) any other
conflict of interest, or personal gain. nondiscrimination provisions in the specific statute(s)
under which application for Federal assistance is being
4. Will initiate and complete the work within the applicable made_; ar_1d,. 0) _the requwements_ of any other
time frame after receipt of approval of the awarding non(j|sc_r|m|nat|0n statute(s) which may apply to the
agency. application.
5.  Will comply with the Intergovernmeqtal Personngl Act of \r/gglu?rzmﬁ{sogfh?;:Lrﬁa:%/ dcﬁlmog“tﬁzy L\jvrlntrotr:’?
1970 (42 U.S.C. §.§4728'4763) relating to prescribed Relocation Assistance and Real Property Acquisition
standards for merit systems for programs .fl.md?d under Policies Act of 1970 (P.L. 91-646) which provide for
Zne ;:é?xe :ifsg;ul\tﬁ: ggﬁg::gg?gf:ﬁgﬂeg Isntem of fair and equitable treatment of persons displaced or
ngsonnel Administration (5 C.F.R. 900 Subgart A whose property is acquired as a result of Federal or
T ’ ) federally-assisted programs. These requirements
. ) . apply to all interests in real property acquired for
6. Will comply with all Federal statutes relating to

nondiscrimination. These include but are not limited to:
(a) Title VI of the Civil Rights Act of 1964 (P.L. 88-352)
which prohibits discrimination on the basis of race, color
or national origin; (b) Title IX of the Education
Amendments of 1972, as amended (20 U.S.C.§81681-
1683, and 1685-1686), which prohibits discrimination on
the basis of sex; (c) Section 504 of the Rehabilitation

Previous Edition Usable

Authorized for Local Reproduction

project purposes regardless of Federal participation in
purchases.

. Will comply, as applicable, with provisions of the

Hatch Act (5 U.S.C. §81501-1508 and 7324-7328)
which limit the political activities of employees whose
principal employment activities are funded in whole
or in part with Federal funds.

Standard Form 424B (Rev. 7-97)
Prescribed by OMB Circular A-102

PR/Award # U282A180003
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9. Will comply, as applicable, with the provisions of the Davis- 13. Will assist the awarding agency in assuring compliance
Bacon Act (40 U.S.C. 88276a to 276a-7), the Copeland Act with Section 106 of the National Historic Preservation
(40 U.S.C. §276¢ and 18 U.S.C. §874), and the Contract Act of 1966, as amended (16 U.S.C. §470), EO 11593
Work Hours and Safety Standards Act (40 U.S.C. §8327- (identification and protection of historic properties), and
333), regarding labor standards for federally-assisted the Archaeological and Historic Preservation Act of
construction subagreements. 1974 (16 U.S.C. §8469a-1 et seq.).

10. Will comply, if applicable, with flood insurance purchase 14. Will comply with P.L. 93-348 regarding the protection of
requirements of Section 102(a) of the Flood Disaster human subjects involved in research, development, and
Protection Act of 1973 (P.L. 93-234) which requires related activities supported by this award of assistance.
recipients in a special flood hazard area to participate in the i . .
program and to purchase flood insurance if the total cost of 15. Will comply with the Laboratory Animal Welfare Act of
insurable construction and acquisition is $10,000 or more. 1966 (P.L. _89'544’ as amended, 7 U.S.C. 852131 et

seq.) pertaining to the care, handling, and treatment of

11. Will comply with environmental standards which may be warm blooded animals held for research, teaching, or
prescribed pursuant to the following: (a) institution of other activities supported by this award of assistance.
environmental quality control measures under the National ) . . o
Environmental Policy Act of 1969 (P.L. 91-190) and 16. Will comply with the Lead-Based Paint P0|son_|ng
Executive Order (EO) 11514; (b) notification of violating Prevention Act (42 U.S.C. 884801 et seq.) which
facilities pursuant to EO 11738; (c) protection of wetlands prohibits the use of lead-based paint in construction or
pursuant to EO 11990; (d) evaluation of flood hazards in rehabilitation of residence structures.
floqdplams n accorda_nce with EO 11988; (e) assurance of 17. Will cause to be performed the required financial and
project consistency with the approved State management compliance audits in accordance with the Single Audit
program developed under the Coastal Zone Manag_ement Act Amendments of 1996 and OMB Circular No. A-133,
Act of 1972_(16 U.S.C. 881451 et_seq.); v confo_rmlty of "Audits of States, Local Governments, and Non-Profit
Federal actions to State (Clean Air) Implementation Plans Organizations.”
under Section 176(c) of the Clean Air Act of 1955, as
amended (42 U.S.C. 887401 et seq.); (g) protection of 18. Will comply with all applicable requirements of all other
underground sources of drinking water under the Safe Federal laws, executive orders, regulations, and policies
Drinking Water Act of 1974, as amended (P.L. 93-523); governing this program.
and, (h) protection of endangered species under the
Endangered Species Act of 1973, as amended (P.L. 93- 19. Will comply with the requirements of Section 106(g) of
205). the Trafficking Victims Protection Act (TVPA) of 2000, as

i . ) o amended (22 U.S.C. 7104) which prohibits grant award

12. Will comply with the Wild and Scenic Rivers Act of_ recipients or a sub-recipient from (1) Engaging in severe
1968 (16 U.S.C. §81271 et seq.) related to protecting forms of trafficking in persons during the period of time
components or potential components of the national that the award is in effect (2) Procuring a commercial
wild and scenic rivers system. sex act during the period of time that the award is in

effect or (3) Using forced labor in the performance of the
award or subawards under the award.

SIGNATURE OF AUTHORIZED CERTIFYING OFFICIAL TITLE

|Mark S Francis |Di rector |

APPLICANT ORGANIZATION

DATE SUBMITTED

|Arizona Department of Education

loas18/2018 |

Standard Form 424B (Rev. 7-97) Back

PR/Award # U282A180003

Page ell

Tracking Number:GRANT12615382 Funding Opportunity Number:ED-GRANTS-030918-001 Received Date:Apr 18, 2018 05:21:34 PM EDT



DISCLOSURE OF LOBBYING ACTIVITIES
Approved by OMB

Complete this form to disclose lobbying activities pursuant to 31 U.S.C.1352 4040-0013

1. * Type of Federal Action: 2. * Status of Federal Action: 3. * Report Type:

|:| a. contract |:| a. bid/offer/application IE a. initial filing
IZ b. grant IE b. initial award D b. material change

D c. cooperative agreement D c. post-award

I:l d. loan

D e. loan guarantee

D f. loan insurance

4. Name and Address of Reporting Entity:

IZIPrime DSubAwardee

* Name
|Arizona Department of Education |
* Street 1 Street 2
|1535 West Jefferson | | |
* City State Zij
y |Phoenix | |AZ: Arizona | P |850073209 |

Congressional District, if known: |7 |

5. If Reporting Entity in No.4 is Subawardee, Enter Name and Address of Prime:

6. * Federal Department/Agency: 7. * Federal Program Name/Description:

US Department of Education Charter Schools

CFDA Number, if applicable: |84.282

8. Federal Action Number, if known: 9. Award Amount, if known:
$ | |

10. a. Name and Address of Lobbying Registrant:

" * i Middle Name
Prefix I:I First Name [ | | |

* Last Name | Suffix |

|N/A

* Street 1
|N/A | Street 2 | |

* City | State | | Zip | |

|N/A

b. Individual Performing Services (including address if different from No. 10a)

Prefix I:I * First Name { /» | Middle Name | |

* Last Name |N/A | Suffix |
* Street 1 |N/A | Street 2 | |
* City |N/A | State | | Zip | |

11. Information requested through this form is authorized by title 31 U.S.C. section 1352. This disclosure of lobbying activities is a material representation of fact upon which
reliance was placed by the tier above when the transaction was made or entered into. This disclosure is required pursuant to 31 U.S.C. 1352. This information will be reported to
the Congress semi-annually and will be available for public inspection. Any person who fails to file the required disclosure shall be subject to a civil penalty of not less than
$10,000 and not more than $100,000 for each such failure.

* Signature: |Mark S Francis |

*Name: Prefix I:I * First Name |Shari | Middle Name |

* Last Name | | Suffix | |
Zara
Title: |Deputy Superintendent - Operations | Telephone No.: ﬁ |Date: |O4/18/2018
Authorized for Local Reproduction
Standard Form - LLL (Rev. 7-97)
PR/Award # U282A180003
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Tracking Number:GRANT12615382

NOTICE TO ALL APPLICANTS

The purpose of this enclosure is to inform you about a new
provision in the Department of Education's General
Education Provisions Act (GEPA) that applies to applicants
for new grant awards under Department programs. This
provision is Section 427 of GEPA, enacted as part of the
Improving America's Schools Act of 1994 (Public Law (P.L.)
103-382).

To Whom Does This Provision Apply?

Section 427 of GEPA affects applicants for new grant
awards under this program. ALL APPLICANTS FOR
NEW AWARDS MUST INCLUDE INFORMATION IN
THEIR APPLICATIONS TO ADDRESS THIS NEW
PROVISION IN ORDER TO RECEIVE FUNDING UNDER
THIS PROGRAM.

(If this program is a State-formula grant program, a State
needs to provide this description only for projects or
activities that it carries out with funds reserved for State-level
uses. In addition, local school districts or other eligible
applicants that apply to the State for funding need to provide
this description in their applications to the State for funding.
The State would be responsible for ensuring that the school
district or other local entity has submitted a sufficient

section 427 statement as described below.)

What Does This Provision Require?

Section 427 requires each applicant for funds (other than an
individual person) to include in its application a description of
the steps the applicant proposes to take to ensure equitable
access to, and participation in, its Federally-assisted program
for students, teachers, and other program beneficiaries with
special needs. This provision allows applicants discretion in
developing the required description. The statute highlights
six types of barriers that can impede equitable access or
participation: gender, race, national origin, color, disability, or
age. Based on local circumstances, you should determine
whether these or other barriers may prevent your students,
teachers, etc. from such access or participation in, the
Federally-funded project or activity. The description in your
application of steps to be taken to overcome these barriers
need not be lengthy; you may provide a clear and succinct
description of how you plan to address those barriers that are
applicable to your circumstances. In addition, the information
may be provided in a single narrative, or, if appropriate, may

OMB Number: 1894-0005
Expiration Date: 04/30/2020

be discussed in connection with related topics in the
application.

Section 427 is not intended to duplicate the requirements of
civil rights statutes, but rather to ensure that, in designing
their projects, applicants for Federal funds address equity
concerns that may affect the ability of certain potential
beneficiaries to fully participate in the project and to achieve
to high standards. Consistent with program requirements and
its approved application, an applicant may use the Federal
funds awarded to it to eliminate barriers it identifies.

What are Examples of How an Applicant Might Satisfy the
Requirement of This Provision?

The following examples may help illustrate how an applicant
may comply with Section 427.

(1) An applicant that proposes to carry out an adult literacy
project serving, among others, adults with limited English
proficiency, might describe in its application how it intends
to distribute a brochure about the proposed project to such
potential participants in their native language.

(2) An applicant that proposes to develop instructional
materials for classroom use might describe how it will
make the materials available on audio tape or in braille for
students who are blind.

(3) An applicant that proposes to carry out a model
science program for secondary students and is
concerned that girls may be less likely than boys to enroll
in the course, might indicate how it intends to conduct
"outreach" efforts to girls, to encourage their enroliment.

(4) An applicant that proposes a project to increase
school safety might describe the special efforts it will take
to address concern of leshian, gay, bisexual, and
transgender students, and efforts to reach out to and
involve the families of LGBT students.

We recognize that many applicants may already be
implementing effective steps to ensure equity of access and
participation in their grant programs, and we appreciate your
cooperation in responding to the requirements of this
provision.

Estimated Burden Statement for GEPA Requirements

According to the Paperwork Reduction Act of 1995, no persons are required to respond to a collection of information unless such
collection displays a valid OMB control number. Public reporting burden for this collection of information is estimated to average
1.5 hours per response, including time for reviewing instructions, searching existing data sources, gathering and maintaining the
data needed, and completing and reviewing the collection of information. The obligation to respond to this collection is required to
obtain or retain benefit (Public Law 103-382). Send comments regarding the burden estimate or any other aspect of this collection
of information, including suggestions for reducing this burden, to the U.S. Department of Education, 400 Maryland Ave., SW,
Washington, DC 20210-4537 or email ICDocketMgr@ed.gov and reference the OMB Control Number 1894-0005.

Optional - You may attach 1 file to this page.

1245-RESPONSE TO SECTION 427 OF GEPA.pdf | ‘ Add Attachment | ‘Delete Attachmentl ‘ View Attachment

PR/Award # U282A180003
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RESPONSE TO SECTION 427 OF GEPA

Section 427 of the General Education provisions Act (GEPA) requires a description of three
steps that will be taken to ensure equitable access to, and participation in, federal assisted
programs for students, teachers and other program beneficiaries. To ensure equitable

participation and access project resources, the following considerations will be made:

e When requested, the Arizona Department of Education will produce dissemination
materials (i.e., direct mailings, emails, on-line announcements) in both English and
Spanish. Other considerations will be made to ensure the document is readily accessible
to traditionally underrepresented groups.

e The project staff will coordinate the process of cooperation and collaboration between
and among the project participants to ensure equitable access and participation of
recipients of the project funds.

e The project staff will conduct accessibility assessments of the subgrantee physical and
instructional environments.

e The project staff will eliminate physical and learning barriers in the educational settings
and provide reasonable accommaodations to those being served.

e The project staff will carefully consider issues of cultural diversity and sensitivity by
reviewing instructional elements of the program. Careful attention to topics covered in
the program will be considered based on how participants might respond, react, or
perceive information being presented. Training on cultural, gender, race and national
origin will be provided to all personnel associated with this project.

e The Arizona Department of Education shall maintain non-discriminatory learning

environments to ensure that participants are not excluded from participation in, denied
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the benefits of or otherwise subjected to discrimination in any program or activity of the
Department on the basis of race, color, ethnicity, religion, gender, disability or national
origin. The right of any student to attend and participate in school activities will be
limited only when the welfare of others may be threatened. When students act
irresponsibly they will be held accountable so as to preserve an appropriate educational
setting for others. These provisions are supported in the proposal as well as in the

Department’s policies and rules supporting diversity.
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CERTIFICATION REGARDING LOBBYING

Certification for Contracts, Grants, Loans, and Cooperative Agreements

The undersigned certifies, to the best of his or her knowledge and belief, that:

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned, to any
person for influencing or attempting to influence an officer or employee of an agency, a Member of
Congress, an officer or employee of Congress, or an employee of a Member of Congress in connection with
the awarding of any Federal contract, the making of any Federal grant, the making of any Federal loan, the
entering into of any cooperative agreement, and the extension, continuation, renewal, amendment, or
modification of any Federal contract, grant, loan, or cooperative agreement.

(2) If any funds other than Federal appropriated funds have been paid or will be paid to any person for
influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in connection with this Federal
contract, grant, loan, or cooperative agreement, the undersigned shall complete and submit Standard
Form-LLL, "Disclosure of Lobbying Activities," in accordance with its instructions.

(3) The undersigned shall require that the language of this certification be included in the award documents
for all subawards at all tiers (including subcontracts, subgrants, and contracts under grants, loans, and
cooperative agreements) and that all subrecipients shall certify and disclose accordingly. This certification
is a material representation of fact upon which reliance was placed when this transaction was made or
entered into. Submission of this certification is a prerequisite for making or entering into this transaction
imposed by section 1352, title 31, U.S. Code. Any person who fails to file the required certification shall be
subject to a civil penalty of not less than $10,000 and not more than $100,000 for each such failure.

Statement for Loan Guarantees and Loan Insurance
The undersigned states, to the best of his or her knowledge and belief, that:

If any funds have been paid or will be paid to any person for influencing or attempting to influence an officer
or employee of any agency, a Member of Congress, an officer or employee of Congress, or an employee of
a Member of Congress in connection with this commitment providing for the United States to insure or
guarantee a loan, the undersigned shall complete and submit Standard Form-LLL, "Disclosure of Lobbying
Activities," in accordance with its instructions. Submission of this statement is a prerequisite for making or
entering into this transaction imposed by section 1352, title 31, U.S. Code. Any person who fails to file the
required statement shall be subject to a civil penalty of not less than $10,000 and not more than $100,000
for each such failure.

* APPLICANT'S ORGANIZATION

|Arizona Department of Education

* PRINTED NAME AND TITLE OF AUTHORIZED REPRESENTATIVE

Prefix: * First Name: |Mark | Middle Name:|
* Last Name: |FranCiS | Suffix: I:I

* Title: |Di rector

* SIGNATURE: |Mark S Francis | *DATE:[0as18/2018

PR/Award # U282A180003
Page el6

Tracking Number:GRANT12615382 Funding Opportunity Number:ED-GRANTS-030918-001 Received Date:Apr 18, 2018 05:21:34 PM EDT



OMB Number: 1894-0007
U.S. DEPARTMENT OF EDUCATION Expiration Date: 09/30/2020
SUPPLEMENTAL INFORMATION
FOR THE SF-424

1. Project Director:

Prefix: First Name: Middle Name: Last Name: Suffix:

Dr. Mark Francis

Address:

Streetl: |1535 W. Jefferson

Street2: |

County: |Mar icopa

|
|
City: |Ph0enix |
|
|

State: |AZ: Arizona

Zip Code: (850073209

Country: USA: UNITED STATES |

2. Novice Applicant:

Are you a novice applicant as defined in the regulations in 34 CFR 75.225 (and included in the definitions page in the attached instructions)?
[] Yes [ ] No [X] Notapplicable to this program

3. Human Subjects Research:

a. Are any research activities involving human subjects planned at any time during the proposed Project Period?
[]Yes [X No

b. Are ALL the research activities proposed designated to be exempt from the regulations?

[ ] Yes Provide Exemption(s) #: [J1 [J2 [J3 [J4 [1s [Js

[ ] No Provide Assurance #, if available:

c. If applicable, please attach your "Exempt Research" or "Nonexempt Research" narrative to this form as
indicated in the definitions page in the attached instructions.

| ’ Add Attachment | ‘Delete Attachmentl ’ View Attachment
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Abstract

The abstract narrative must not exceed one page and should use language that will be understood by a range of audiences.
For all projects, include the project title (if applicable), goals, expected outcomes and contributions for research, policy,
practice, etc. Include population to be served, as appropriate. For research applications, also include the following:

= Theoretical and conceptual background of the study (i.e., prior research that this investigation builds upon and that
provides a compelling rationale for this study)

= Research issues, hypotheses and questions being addressed

= Study design including a brief description of the sample including sample size, methods, principals dependent,
independent, and control variables, and the approach to data analysis.

[Note: For a non-electronic submission, include the name and address of your organization and the name, phone number and
e-mail address of the contact person for this project.]

You may now Close the Form

You have attached 1 file to this page, no more files may be added. To add a different file,
you must first delete the existing file.

* Attachment: |1244-Abstract.pdf | ‘ Add Attachment | ‘Delete Attachmentl | View Attachment
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Abstract Narrative
Project Title: Arizona Charter Schools Program (AZ CSP)

Organization: Arizona Department of Education Charter Schools Program

Address: 1535 W. Jefferson, Ph%

Contact Person: Mark Francis |

Project Objectives: Arizona Charter Schools Program (AZ CSP) has three primary objectives:
Obijective 1 - Increase the number of high quality charter schools in Arizona focusing on
educationally disadvantaged students. Educationally disadvantaged students are defined in this
application as racially and ethnically diverse students, economically disadvantaged students,
students with disabilities, and English Language Learners (ELL).

Obijective 2 - Close achievement gaps for educationally disadvantaged students in AZ CSP
schools.

Objective 3 - Increase high school student academic achievement and graduation by encouraging

participation in dual or concurrent enrollment programs or early college high schools (Preference
points for dual/concurrent, early college programs will be allocated in the application).

Expected outcomes:

Short-term outcomes (in five years):

- 40 high quality charter schools serving disadvantaged students are approved and awarded.
(Objective 1)

- 40 of 40 AZ CSP schools demonstrate base-line disadvantaged students' academic growth of at
least one year in mathematics and reading/language arts on the state assessment. (Objective 2&3)
- Disadvantaged students at 85% of AZ CSP charter schools exceed the state average of students
with similar student demographics on each content area on the state assessment. (Objective 2&3)
- Graduation rate of disadvantaged students at 85% of AZ CSP charter schools meet or exceed
the state average graduation rate of students with similar student demographics. (Objective 3)

Long-term outcomes (after five years):

- The academic outcomes for disadvantaged students attending AZ CSP awarded schools
cumulatively increase over five years closing achievement gaps.

- Identify and disseminate proven practices based on evaluation findings.

Contributions:

With the AZ CSP funding and technical assistance resources, Arizona seeks to create 40 new
high-quality charter schools to serve disadvantaged students using proven models and practices
that are already working in previously awarded AZ CSP schools.

AZ CSP implementation and activities will generate research-based leading indicators from the
field and develop an evidence-based framework for creating high-quality charter schools serving
educationally disadvantaged students.
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Project Narrative File(s)

* Mandatory Project Narrative File Filename: |1235—Narrative 4.16.18.pdf |
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To add more Project Narrative File attachments, please use the attachment buttons below.
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PR/Award # U282A180003
Page e20

Tracking Number:GRANT12615382 Funding Opportunity Number:ED-GRANTS-030918-001 Received Date:Apr 18, 2018 05:21:34 PM EDT



CSP SEA 84.282A
Arizona Department of Education

AZ Charter Schools Program

Table of Contents

Project Narrative

1. Competitive Priorities

Competitive Preference Priority 1 Page 2
Competitive Preference Priority 2 Page 2
Competitive Preference Priority 3 Page 3
Comepetitive Preference Priority 4 Page 4
Competitive Preference Priority 5 Page 5
Competitive Preference Priority 6 Page 6

2. Selection Criteria

a) Quality of the Project Design Page 12
b) Objectives Page 23
¢) Quality of Eligible Subgrant Page 26
d) State Plan Page 33
e) Quality of Management Plan Page 37
) Parent and Community Page 44
g) Flexibility Page 44

3. Application Requirements Page 46

4. Performance Measures (GPRA) Page 60

PR/Award # U282A180003
Page e21



Competitive Preference Priorities
Priority 1 (2 points) — At Least One Authorized Public Chartering Agency Other than a LEA
Arizona statute provides for multiple charter authorizers: The authorizer of a charter school may
be either the state board of education, the state board for charter schools, a university under the
jurisdiction of the Arizona board of regents, a community college district or a group of
community college districts ARS 815-183(C) (Appendix F, p.1). Arizona State Board for Charter
Schools (ASBCYS), a separate, companion state agency to Arizona Department of Education
(ADE), is the primary authorizer and sponsors 99.99% of charter schools in Arizona (Arizona
State University has authorized 9 charter entities that are affiliated with the state university -
.017% of all Arizona charter entities. It is required to follow the same administrative rules,
regulations and legislative statutes which ASBCS does). Annually, ASBCS grants approximately
15-20 charters to new and replication applicants. Arizona also has no cap on the number of
charter schools that can be authorized.
Priority 2 (6 points) — Equitable Financing
Arizona public charter schools receive the same Base Support Level (BSL) funding as public
district schools as proscribed in ARS§15- 185(B)(1) (Appendix F, p.11). The BSL is built upon a
student enrollment formula which adds enrollment weights to smaller LEAs (Charter entities in
Arizona are considered LEAs for funding and other legal purposes). That means, depending on
the enrollment size of the school, the school could receive up to an additional .5 per student in
funding weight. That student would then be equal to up to 1.5 students. The Legislature
considered that many if not most charter LEAs would qualify for the additional BSL funding

through the system of small school weights.
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Unique to charter schools, the Legislature also created a system to anticipate charter funding at
the beginning of the school year called Estimated Student Count. This system allows charter
schools to submit their estimated student enrollment counts before the beginning of the school
year. Thus, the school is not penalized by waiting days or weeks after the school has opened to
receive state funding. After the first twenty days of operation and each subsequent twenty-day
period, the charter school shall review and submit to ADE School Finance its revised student
enrollment count to receive its Base Support Level and Charter Additional Assistance.

Knowing that charter schools cannot go directly to Arizona taxpayers to support their
organizations, the Legislature created charter Additional Assistance funding (ARS§15-185 (B)
(4)) not available to public district schools. The statute reads as follows: “The amount of the
charter additional assistance is one thousand seven hundred seventy-five dollars five cents per
student count in preschool programs for children with disabilities, kindergarten programs and
grades one through eight and two thousand nine hundred sixth-eight dollars and seventy-nine
cents per student count in grades nine through twelve.” These two funding sources become
Charter Equalization Assistance designed to offset the school’s lack of access to direct taxpayer
funding, i.e., a levy to support a new building or capital expenditures. Charter schools may use
the Charter Equalization Assistance to fund building leases or participate in public bond
offerings to support purchase of buildings as well as other areas the charter deems necessary and
allowable to support its educational mission.

Priority 3 (6 points) — Charter School Facilities

In 2017 the AZ legislature created the Arizona Achievement District (ARS §15-2155) (Appendix
F, p.15). The purpose of the legislations is to assist high performing charter schools in accessing

credit and renovate facilities for school use. High performing charter schools for this legislation
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is defined as the following: “a public school or charter school that has been assigned a letter
grade of A [the state letter grade accountability system measuring school academic
performance]; has a verifiable enrollment demand; has a sound financial plan that contemplates
operational cost...”. The Arizona legislature also aids with facilities acquisition. ARS 815-189
(A) provides for the following: “The School Facilities Board, in conjunction with the
Department of Administration, shall annually publish a list of vacant and unused buildings and
vacant and unused portions of buildings that are owned by this state or by school districts in this
state and that may be suitable for the operation of a charter school. The School Facilities Board
shall make the list available to applicants for charter schools and to existing charter schools.
The list shall include the address of each building, a short description of the building, the name
of the owner of the building and any other pertinent information related to the vacancy of the
building. The School Facilities Board shall annually submit the list to the Governor, the
President of the Senate and the Speaker of the House of Representatives and provide a copy of
the list to the Secretary of State. ” (Appendix F, p.17).

Priority 4 (3 points) — Best Practices to Improve Struggling Schools and LEAs

A charter-led partnership to sharing best practices. In May 2017, the Arizona Superintendent of

Public Instruction announced a partnership with the Center for Student Achievement (the Center)
to help support teachers and leaders in district schools. The Center is a non-profit affiliate of the
Arizona Charter Schools Association (ACSA). It is focused on high-quality school improvement
initiatives, with an emphasis on professional development and the publication of rigorous and
transparent research and evaluation from the charter sector. The Center developed a suite of
supporting programs for school leaders and teachers currently in use by a growing number of

charter schools in Arizona, especially struggling schools. Nationally, the Center also provides
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consulting services to educators in other states about how to make student data analysis
applicable and actionable. This practice is currently in use by over 90 district and charter
schools, as well as at schools on Native American reservations.

Priority 5 (3 points) — Serving At-Risk Students

The Arizona legislature funds dropout recovery programs for charter schools serving At-Risk
Students (ARS815-901.06) (Appendix F, p.18). It provides the following stipulations: Each
school district and charter school that provides instruction to high school students may offer a
dropout recovery program for At-Risk Students. The AZ State Board of Education proscribes
standards and achievement testing requirements for dropout recovery programs that attempt to
ensure that the programs are compatible with public school education goals and requirements.
The standards require dropout recovery programs to do all the following:

1) Provide curricula aligned to the academic standards adopted by the state board of education.
The curricula may be delivered online (ARS815-808 (Appendix F, p.21)); 2) Provide
standardized tests required by federal and state law; 3) Make available appropriate and sufficient
supports for students, including tutoring, career counseling and college counseling; 4) Comply
with federal and state laws governing students with disabilities; 5) Meet state requirements for
high school graduation.

Each eligible student who is enrolled in a dropout recovery program shall have a written learning
plan developed by the student's assigned mentor. The written learning plan shall include the
following elements: 1) The start date and anticipated end date of the plan; 2) Courses to be
completed by the student during the academic year; 3) Whether courses will be taken

sequentially or concurrently; 4) State competency exams to be taken, as necessary; 5)
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Expectations for satisfactory monthly progress; 6) Expectations for contact with the student's
assigned mentor.

Priority 6 (5 points) — Best Practices for Charter School Authorizing

Authorizing. The new charter application process, as identified in Arizona Administrative Code,
Title 7, Chapter 5, Article 2 (Appendix F, p.25), includes multiple reviews of the submitted
application package before the authorizer decides whether to grant or deny a new charter to the
applicant. After the application package is received by the authorizer, the new charter application
undergoes a review to determine if the application is administratively complete. Those
applications that are deemed administratively complete move on to the substantive review
process. During the substantive review, a Technical Review Panel (TRP) is convened to score
the application and conduct a quality review of the education, operation, and business plans
included in the application. The TRP is composed of individuals who use their expertise in
charter school development, curriculum, and finance to assist in the evaluation of a preliminary
or revised application package. Following the initial quality review and scoring by the TRP,
applicants then have a period to revise their applications. Based upon initial scoring and
feedback, applicants resubmit for another review by the TRP. Following the second and final
evaluation by the TRP, applicants are interviewed to help the authorizer determine, in
conjunction with the evaluated application package materials, their capacity to successfully
operate a charter school. Once a charter has been granted and the school is preparing to open for
the first time, ASBCS ensures that all required documentation has been submitted before the
school can provide educational instruction. Arizona State University authorization process
follows the same procedure. Arizona Administrative Code, R7-5-204: Review of

Administratively Complete Application Package, Technical Assistance, and In-Person Interview,
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outlines clear criteria that must followed in evaluating a new charter application describes how
applications shall be assigned scores. An application package shall be assigned a score of
“Meets the Criteria,” “Approaches the Criteria,” or “Falls Below the Criteria” for each
evaluation criterion” (Appendix F, p.30).

ASBCS provides another option for an entity already operating a high performing charter school
to replicate the existing charter school. The purpose of the replication application is to streamline
the application process for existing charters that have consistently demonstrated quality
academic and operational performance and financial viability, as set by the Board’s performance
framework. The replication application is based on the premise that the new charter will reflect
the implementation of the existing educational program, corporate and governance structure, and
financial and operational processes that have been successfully demonstrated in the school being
replicated.

Monitoring. ASBCS adopted a performance framework as required in statute (ARS815-183(R))
(Appendix F, p.7) that addresses three areas of performance for charter schools: academic,
operational, and financial. The adoption of the financial performance framework (Appendix F,
p.44) occurred in August 2012; the academic performance framework (Appendix F, p.70) was
adopted in October 2012; and an operational framework (Appendix F, p.86) was adopted in
October 2014.

Through its academic framework, the Board communicates its expectations for ensuring that all
charter holders in its portfolio are providing a learning environment where measurable
improvement in student achievement can be demonstrated. The academic framework uses
multiple measures to annually evaluate whether the students at each of the charter holder’s

schools are making adequate growth and achieving proficiency. Through its financial
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framework, the Board communicates its expectations for ensuring that all charter holders in its
portfolio are viable organizations with strong fiscal management practices. The financial
framework uses six measures to annually evaluate each charter holder’s near-term financial
health and long-term financial sustainability. Through its operational framework, the Board
communicates its expectations for ensuring that all charter holders in its portfolio are 1)
implementing their education program as set out in the charter and required by law and 2)
adhering to statutory and contractual operational reporting and compliance requirements. The
operational framework uses multiple measures to annually evaluate charter holders’ operational
performance and relies upon information collected through existing Board policies and
processes, as well as reviews conducted by ADE and other entities. The academic, financial, and
operational frameworks describe how the Board utilizes information concerning a charter
holder’s performance. It is publicly available in dashboard format at ASBCS website.

Periodic review and evaluation. Arizona statute provides for periodic review and evaluation by

the authorized public chartering agency of each charter school at least once every five years.
Arizona contracts between authorized public chartering agencies (sponsors) and the charters they
sponsor have 15 year durations. Renewal contracts are for 20 years. Title 15 Article 8 of the
Arizona Revised Statutes covers the responsibilities and regulations concerning charter schools
and provides for periodic review and evaluation during the contract period. ARS 815-183(1)(3)
includes the requirement that “a sponsor shall review a charter at five-year intervals using a
performance framework adopted by the sponsor.” ARS§15-183(1)(3), in referring to five-year

interval reviews, states that the sponsor may revoke a charter at any time for a breach of contract

or if the sponsor determines that the charter holder has failed to do any of the following:
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(a) Meet or make sufficient progress toward the academic performance expectations set forth in
the performance framework (b) Meet the operational performance expectations set forth in the
performance framework or any improvement plans (c) Comply with this article or any provision
of law from which the charter school is not exempt.

In response to state charter law, ASBCS policy stipulates that a comprehensive charter review
and evaluation must be conducted at five-year intervals. The review includes 1) an examination
of a charter school’s academic performance, 2) an appraisal of the fiscal performance, and 3)
legal/operational compliance of the charter. The five-year review and evaluation of each charter
holder’s performance is presented to ASBCS in a public meeting and includes an opportunity for
the authorizer to take appropriate action or impose meaningful consequences including

revocation (ARS815-183(1)(3)).

Annual independent audit. Arizona law requires each charter school to conduct an annual
financial audit by an independent certified public accountant (ARS8 15-183(E)(6) and 15-914
(C) (Appendix F, p.3 & 122) requires that “A charter school that is not subject to the single audit
act amendments of 1996 shall contract for at least an annual financial statement audit conducted
in accordance with generally accepted governmental auditing standards. An independent
certified public accountant shall conduct the audit.” A copy of the annual audit is filed with the
authorizer and ADE, on or before the filing deadline of November 15 annually. Schools that fail
to submit their annual audit in a timely manner are subject to 10% withholding of state funds
until submission (Arizona Administrative Code R7-5-605). Schools that chronically fail to
submit an audit or are chronically late over multiple years are subject to revocation of their
charter (Arizona Administrative Code R7-5-607). Contracted independent auditors must be

approved by the ASBCS in accordance with Arizona Administrative Code R7-5-502. The
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approval process is the submission of the engagement letter between the charter holder and the
audit firm.

Annual reviews and evaluation. Over and above state law, ASBCS policy mandates an annual

evaluation of charter schools in the authorizer's portfolio based on the Academic Performance
Framework. The purpose of the evaluation is to determine if the charter school meets or is
making sufficient progress toward the academic expectations set forth in the ASBCS's
performance framework or in any improvement plans. The primary measure is the Arizona A-F
School Accountability Plan.

The Arizona A-F School Accountability Plan (Appendix F, p.117) adopted by the State Board of
Education in April 2017 quantitively measures student proficiency in English Language Arts,
Math and Science; growth in English Language Arts and Math; proficiency and growth of
English Language Learners; graduation rate; acceleration and readiness measures consisting of
several measures including chronic absenteeism and the improved growth of subgroups, and
college and career readiness indicators including passing the ACT and SAT. Overall Ratings for
the most recent fiscal year that State achievement profiles are available are used to determine
whether the charter holder meets the clear academic performance expectations. A charter holder
meets the Board’s academic performance expectations if all schools operated by the charter
holder receive an Overall Rating of “Meets Standard,” “Above Standard” or “Exceeds Standard”.
If the charter holder does not meet the Board’s academic performance expectations, it is required
to demonstrate sufficient progress and/or submit a copy of the school improvement plan to the
Board. ADE annually identifies schools in “improvement status” that demonstrate low academic
performance and are required to submit improvement plans. This includes schools identified for

improvement and/or Targeted or Comprehensive Support, and schools receiving a “D” or “F”

10
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letter grade. If a school(s) operated by the charter holder is assigned a school improvement plan
by ADE, the charter holder will be required to submit a copy of the school improvement plan by
the deadline date provided by ADE. Within 30 business days of submission, Board staff will
review the school improvement plan for administrative completeness to confirm whether it
contains all components required by statute, rule and ADE guidance. ASBCS’s Academic
Performance Framework and Guidance document identifies actions and consequences for
meeting or failing to meet performance expectations.

Holding charter schools accountable. Each charter school in the state of Arizona operates under a

legally binding contract between the entity that operates the school and the authorized public
chartering agency. ARS815-183(E) identifies the obligations and responsibilities that must be
included in the charter (contract) for a charter school in Arizona., i.e., compliance with federal,
state and local rules/regulations and statutes relating to health, safety, civil rights and insurance;
non-sectarian policies; comprehensive program of instruction; measurement of student
achievement with state standards; exemptions from state statutes relating to schools and their
governance; compliance with all federal and state laws pertaining to students with disabilities.
An example of the ASBCS’s contract, which includes all statutory requirements, is included in
the Appendix F (p.124). In accordance with Arizona law, a charter can be revoked at any time
for violating the charter contract or state and federal law.

Authorizer Review

In accordance with ARS 815-183(HH), authorized public chartering agencies in Arizona must
submit an annual report to the Auditor General on or before October 1 each year. The report

must include the following:

11
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“I. The current number of charters authorized and the number of schools operated by
authorized charter holders 2. The academic and operational performance of the
sponsor's charter portfolio as measured by the sponsor's adopted performance
framework. 3. The number of new charters approved and the number of charter schools
closed and reason for the closure in the prior year. 4. The sponsor’s application,
amendment, renewal and revocation processes, charter contract template and current
performance framework as required by this section.
Following a review by the Auditor General, the reports will be made available to the
public. If a sponsor fails to meet the requirements of the statute, action may be taken
which could result in revocation of the sponsor’s authority to sponsor charter schools.”
Selection Criteria
a) Quality of the Project Design (15 points)
1) The extent to which the proposed project demonstrates a rationale (10 points)
The fundamental purpose of this application is to increase disadvantaged students’ academic
opportunity to meet rigorous state standards in 40 awarded charter schools by improving
schools’ internal leadership and instructional capacity. To that end, an expanded Arizona Charter
Schools Program (AZ CSP) team of charter school experts in leadership, teaching, and
operations will provide professional development and embedded, ongoing technical assistance to
each school over the life of its grant.
This mission is based on data collected from previously awarded AZ CSP schools. Among 16
previously awarded schools serving disadvantaged students,

- intheir first year of operation 5 out of 16 schools demonstrated academic growth of at

least one grade level on the state assessment;

12
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- intheir third year of operation 14 out of same 16 schools, which received one year of AZ

CSP provided technical assistance, demonstrated academic growth of at least one grade

level on the state assessment.
The above data provides evidence that schools may not meet the goal of one year’s growth in the
first year when a high percentage of educationally disadvantaged students are enrolled; they can
achieve the goal of one year’s growth in the following years with the support of AZ CSP.
However, this grant believes that one year’s academic growth is only a base line measure for
improvement. It is neither necessary nor sufficient for closing achievement gaps of
disadvantaged students, many of whom are more than two or more years behind academic areas
that are reading and math dependent.
Therefore, the application performance target (Objective 2 — Close achievement gaps for
educationally disadvantaged students in AZ CSP schools) projects one year’s academic growth
in the first year of each cohort and surpass one year’s growth in each succeeding year to
systemically close gaps to meet rigorous grade-level state standards within the five-year award.
AZ CSP’s Theory of Action

If AZ CSP competitively selects transformative leaders through its rigorous application

process, and

if leaders and teachers are supported through professional development trainings and

on-site technical assistance over five years, and

if schools are monitored through AZ CSP ’s monitoring and risk assessment procedures

aligned with federal Uniform Guidance,

Then, AZ CSP schools and students will meet and/or exceed their goals and sustain

program success after the life of grant project.
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Selection Process

1) An applicant must submit a charter application to the state authorizer proposing to serve

educationally disadvantaged students;

2) AZ CSP receives subgrant applications which will be reviewed by qualified evaluators

who score them using established Evaluation Criteria. Such criteria will be announced to

all eligible applicants and posted on the AZ CSP website for transparency.

3) AZ CSP will conduct in-person interviews for all eligible applicants as a part of the

selection process. Only transformative leaders with high quality of capacity will be

awarded.

AZ CSP was awarded a five-year SEA CSP grant in 2009. It was awarded a second three-

year grant in 2015. The following is a break down by year comparing received application

numbers to awards numbers for each project year:

2009 -2015 Subgrants Subgrants Total Applied | % Approved
Approved Denied
Award Year 2010 21 18 39 53 %
Award Year 2011 21 12 33 63 %
Award Year 2012 15 5 20 75 %
Award Year 2013 12 9 21 57 %
Award Year 2014 12 24 36 33 %
Total 81 68 147 55 %

Total number and percentage of schools in operation and meeting or
exceeding state average as of April 2017.

74181 (91 %)

2015 -2018 Approved Denied Total Applied | % Approved
Award Year 2016 11 18 39 28 %
Award Year 2017 6 12 33 18 %
Award Year 2018 14 13 27 25%
Total 31 43 99 31%

Total number and percentage of schools in operation and met the target of
academic growth of at least one year in ELA and Math on the state
assessment as of March 2018.

5/6 (83%)

The AZ CSP application approval process is a high predictor of school success.
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Professional Development Trainings and Technical Assistance
AZ CSP’s Technical Assistance (TA) Plan is rooted in its Theory of Action.

Instructional Rounds (IR)

Since 2012 AZ CSP has trained awarded schools in IR. Developed by the Harvard Graduate
School of Education for engaging school leaders in continuous improvement, it builds a common
understanding of quality instruction to decrease instructional variation across classrooms. By
following a set of protocols for observing, discussing, and analyzing problems of instructional
practices, schools will have more data to create theories of action addressing those problems. To
monitor its effectiveness and improve its IR practice, AZ CSP collects all types of training
evaluation data from participants through surveys, interviews, and reflections. That data has
consistently confirmed IR’s value and impact on schools’ performance. AZ CSP will continue to
require subgrantees to engage in the IR program of professional learning integrating walk-
through, network, and improvement strategies into one practice.

Formative Assessment (FA)

ADE K- 12 Standards Division has made FA a state-level instructional practice priority as a part
of its Balanced Assessment Framework. FA is a process used by teachers and students during
instruction (real-time) which provides feedback to adjust ongoing teaching and learning to
improve students’ achievement of intended learning outcomes. Within a balanced assessment
framework context, FA stands midway between diagnostic and summative assessment and is the
primary real-time predictor that students are either on or off track in their learning. FA does not
interfere with a school’s curriculum or teaching approach. It is a planning and implementation
process to ensure alignment of instructional intent and desired outcomes which makes it ideal for

charter school flexibility. AZ CSP staff have been and are currently involved in training
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previously awarded schools in the FA process. Based on the success of those trainings and
continued requests from school leaders for AZ CSP staff to follow up in their schools, it is the
intent that all teachers will be required to attend the in-depth training before the opening of their
schools.

Five-Year Technical Assistance (TA) Implementation Plan Outcome

The TA plan is comprehensive by its design: structural professional development, coaching, and
embedded support over time. AZ CSP will support school leaders and teachers through
professional development and intensive on-site coaching to foster collaborative teaching and
learning.

Planning Phase: the plan focuses on assisting school leaders in developing instructional,
operational/financial, and governance frameworks that are ready for implementation starting
school day 1. School governing bodies and executive teams attend trainings to learn and develop
strategies to implement and execute governance for mission accountability. When Board
members and administrators understand, and apply the principles of effective governance and
fully appreciate the scope of their accountability as stewards of the public trust, the result will be
high-performance and sustainable charter school. School leaders and teachers will participate in
trainings to obtain a conceptual understanding of IR and FA, their implementation process, and
impacts on student achievement based on research findings. The training takes into consideration
that adults want to know the rationale behind new content before considering it. Therefore,
training will emphasize research findings to help teachers bridge the gap between their current
understanding and desired outcomes.

Implementation Phase: the plan focuses on assisting school leaders and teachers in applying the

learned knowledge and skills in classrooms and schools for instructional improvement and
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overall organizational effectiveness. Supported by the AZ CSP staff, teachers will apply FA
strategies which include gathering FA data during instructional time, analyzing, and interpreting
the learning evidence based on data collection. Through the self-reflective process following a
protocol, teachers can constantly self-monitor the teaching and learning progress of their students
and adjust their teaching strategy accordingly. Moreover, teachers help students understand
evaluation criteria and engage them in their own learning progress.

Supported by AZ CSP staff, school leadership teams will apply IR process described above to
monitor and analyze instructional progress. Also, supported by AZ CSP staff, school leaders will
analyze internal and external data on governance and operational/financial performance to
evaluate the overall organizational effectiveness and progress towards its established goals.
Evaluation: ADE’s Professional Learning Unit recommends Guskey’s Professional Development
Evaluation framework (Appendix F, p.224) to all LEAs when evaluating professional learning
programs. AZ CSP will evaluate the impact of its IR and FA plans per the framework in all five
levels — participants’ reaction, participants’ learning, organization support and change,
participants’ use of new knowledge and skill, and student learning outcomes.

Monitoring and Risk Assessment Policy and Procedure

AZ CSP will continue to monitor closely the performance of all CSP schools to ensure
successful planning and implementation of the project per established monitoring procedures and
protocols. AZ CSP will revise the current monitoring handbook (Appendix F, p.146) to be more
aligned with the objective of this proposed project to guide the monitoring practice and validate
the effectiveness of the project implementation based on collected artifacts and evidence.

All subgrantees upon their first Project Year award, receive trainings: 1) ADE Grants

Management Enterprise (GME) System to understand budget request and approval process,
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reimbursement requests, revisions and completion reports; 2) AZ CSP Monitoring Handbook to
evaluate progress toward written goals - business and finance requirements of the grant,
academic evaluation of the school's progress, and governance evaluation. Arizona Charter
Schools Program Monitoring Procedures for Awarded Schools (Appendix F, p.136) outlines the
following:

Planning: AZ CSP awarded schools receive various monitoring in Planning Period Year.

1. First monitoring is the personal interview and final approval of the Project Year
Budget application.

2. Final Project Year monitoring is a desk review comparing Special Payments and Cash
Management withdrawals with actual personnel, services and expense/capital item
expenditures.

3. Onsite monitoring occurs before the end of 1 project year to review inventory,
financial operation policies and board meeting documents.

4. Funding Applications, Reimbursement Request, and Revisions are reviewed and
approved or rejected within five days of submission.

Implementation: AZ CSP awarded schools receive minimum of two onsite monitoring visits

and various desk monitoring based on amendment and special payment events in its

Implementation Year.

1. The first onsite monitoring is to observe the school’s educational and operational
activities including classroom observations, student learning environment, teacher
planning and preparation. This monitoring may take place in two parts with two separate
visits: a) an observation to review the school and classroom dynamic. b) A formal review

based on the AZ CSP Monitoring Handbook documenting key academic plans.
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2. The second monitoring is an onsite visit to conduct financial and operational monitoring
using the AZ CSP Monitoring Handbook. (In some instances, the order of academic and
operation monitoring may be reversed.)

3. Both monitoring visits will also review progress toward educational objectives.

4. Onsite reviews completed by March 31. Final reconciliation of the school’s Completion
Report with its General Ledger by June 30. Review school final academic data based on
state mandated assessments by August 1.

AZ CSP has created an ongoing risk assessment instrument in its monitoring procedures for
subgrantees (Appendix F, p.130). The risk assessment rubric (Appendix F, p.134) is used to
evaluate risks posed by awarded schools. AZ CSP will review the school’s management systems
for any risks pertaining to operations and compliance. Schools which are out of compliance will
receive a notice from AZ CSP to take corrective action and their grants may be placed on
Administrative Hold until corrections are confirmed. Schools with multiple corrective actions in
financial operations will be deemed “At Risk,” which results in an audit conducted by an ADE
Grants Management Financial Auditor. AZ CSP funds will be placed on Administrative Hold

until the audit is completed and the results are reviewed.
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Program (Project): Arizona Department of Education Charter Schools Program (AZ CSP) Logic Model

Project’s Objectives:

1) Increase the number of high quality charter schools in Arizona focusing on supporting and improving the academic outcomes for
educationally disadvantaged students; 2) Close the achievement gaps for all educationally disadvantaged students in AZ CSP schools; 3)
Increase high school student academic achievement and graduation by encouraging participation in dual or concurrent enrollment programs or

early college high schools (Preference points will be allocated in the application).

Inputs

Outputs

- Proven record of
reliable application
evaluation and
selection process
- Mature
monitoring and risk
assessment policy
and procedures
aligned with
federal Uniform
Guidance

Recruit and provide
application training for
focused and coherent
applications that define
clear student outcomes

Provide training for
evaluators to
competitively select
charter leaders

Conduct regular
governance, academic,
operations monitoring
during Planning and
Implementation

Embedded TA helps
school leaders create
system operations to
support high
academic and
operational
performance goals

Short
1-3 Year Impact

Outcomes
Medium
5 Year Impact

Long
9 Year Impact

School leaders have
instructional and
operations

Additional AZ CSP
staff increases
capacity to provide
proven Technical
Assistance (TA)
models.

- Provide trainings to
understand and
implement best
instructional practices

- Provide embedded and
ongoing analysis of
teaching practice for
continuous improvement
--Provide Board training
to ensure governance
commitment to school
outcomes

-Embedded TA helps
school leaders create
a Theory of Action
addressing problem of
practice

-Embedded TA helps
school teachers
create, implement,
and modify (as
needed) standards-
based learning targets
and success criteria
into daily classroom
planning and
instruction

»| assessments and
framework in place for
implementation
starting day 1

40 high quality charter
schools serving
disadvantaged students
are approved

- School leaders and
teachers create a
collaborative culture of
continuous
instructional
improvement

- Teachers implement
the instructional
system with fidelity
across all classrooms
- Students understand
the learning targets
and success criteria

-40 of 40 AZ CSP
schools demonstrate
base-line disadvantaged
students' academic
growth of at least one
year in Math & ELA on
the State assessment

- 85% of disadvantaged
students attending AZ
CSP awarded schools
meet or exceed the
state average on each
content area of the state
assessment

- 85% of disadvantaged
students attending AZ
CSP awarded schools
graduate from high
school

-The academic
outcomes for
disadvantaged
students attending
AZ CSP awarded
schools are
increased and
achievement gaps
are closed

- Identify and
disseminate proven
practices based on
evaluation findings

Assumptions

-Leaders need far greater depth of knowledge and capacity to fully implement
system-wide teaching and operation practices. It is the role of AZ CSP technical
assistance to provide that depth of knowledge during Planning and Implementation
-Systemic improvement in classroom teaching practice will lead to measurable
increased in student learning

PR/Awa
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External Factors
schools

long-term quality

- Reliable and equitable state charter school funding
824186088 ve state strategy using charter schools to improve student academic
Page g4Gutcomes

- Promising leaders continue to seek authorization for new or replicated charter

- Strong charter law and state-wide authorizer performance frameworks help ensure




2) The extent to which the goals, objectives, and outcomes to be achieved by the proposed

project are clearly specified and measurable (5 points)

Project Objectives: Arizona Charter Schools Program (AZ CSP) has three primary objectives:

Objective 1 - Increase the number of high quality charter schools in Arizona focusing on

educationally disadvantaged students. Educationally disadvantaged students are defined in this

application as 1) racially and ethnically diverse students, economically disadvantaged; 2)

students with disabilities, English Language Learners (ELL).

Performance Measure: The number of charter schools open with the potential to become high

quality charter schools as proposed in the AZ CSP application.

Performance Target: Open 40 high quality charter schools focusing on supporting and improving

the academic outcomes for disadvantaged students over a five-year period.

Objective 2 - Close achievement gaps for educationally disadvantaged students in AZ CSP

schools.

Performance Measure: The number of AZ CSP charter schools that increase their disadvantaged

students’ academic growth of at least one year and more in each succeeding year in English

Language Arts (ELA) and Math on the state standardized assessment.

Performance Target:

The table represents Performance Targets for each of the five cohorts.

demonstrate at
least 1.2 year’s
growth over

Project Year 1

demonstrate at
least 1.4 year’s
growth over

Project Year 1

Project Year 1 Project Year 2 Project Year 3 Project Year 4 Project Year 5
6/8 schools 7/8 demonstrate | 7/8 demonstrate | 8/8 demonstrate | 8/8 demonstrate
demonstrate at at least one at least one at least one at least one
least one year’s | year’s growth year’s growth year’s growth year’s growth
growth and 4/8 and 5/8 and 6/8 and 7/8

demonstrate at
least 1.6 year’s
growth over

Project Year 1

demonstrate at
least 1.85 year’s
growth over
Project Year 1
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Objective 3 - Increase high school student academic achievement and graduation by
encouraging participation in dual or concurrent enrollment programs or early college high
schools (Preference points for dual/concurrent early college programs will be allocated in the
application).

Performance Measure:

- The percentage of AZ CSP charter schools demonstrates that their disadvantaged students have
a higher graduation rate and exceeds the state average of similar student demographics on each
content area on the state assessment.

Performance Target:

- Student academic achievement of disadvantaged students at 85% of AZ CSP charter schools
will meet or exceed the state average of students with similar student demographics on each
content area on the state assessment by the end of year 5 of their grant period.

- The graduation rate of disadvantaged students at 85% of AZ CSP charter schools will meet or
exceed the state average graduation rate of students with similar student demographics by the
end of year 5 of their grant period.

Long-term outcomes (after five years):

- The academic outcomes for disadvantaged students attending AZ CSP awarded schools are
increased and achievement gaps are closed.
- Identify and disseminate proven practices based on evaluation findings.

Contributions:

With the AZ CSP funding and technical assistance resources, Arizona seeks to create 40 new

high-quality charter schools to serve disadvantaged students using proven models and practices
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that are already working in previously awarded AZ CSP schools. AZ CSP implementation and
activities will generate research-based leading indicators from the field and develop an evidence-
based framework for creating high-quality charter schools serving educationally disadvantaged
students.

b) Objectives (20 points)
AZ CSP has three primary objectives as described in the above section.

Past Experience

From its past experience and field work, AZ CSP has generated a set of evidence-based
qualitative leading indicators to predict the success of charter schools. It was presented at
National Charter School Resource Center SEA Communities of Practice in 2012. The leading
indicators of strong governance/leadership, effective academic program, and sound
financial/operational structure sum up a system for high quality charter schools to achieve the
desired outcomes that guides the selecting process.

Application Selection

Strong governance/leadership. Through a competitive application process, AZ CSP selects

applicants who have the knowledge, skill and capacity to assemble a highly effective board
which advocates for educationally disadvantaged students. Using a formalized and systematic
process, the board develops, monitors, and implements a sound strategic plan that enables all
students, particularly educationally disadvantaged students, to achieve high academic
expectations. The sustainability of the school and succession plan of key leadership is placed on
the governing body as well. AZ CSP will encourage all applicants to acquire knowledge and

skills necessary through ongoing professional development activities provided by ACSA and
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National Charter School Resource Center to design a board that makes a difference in educating
disadvantaged students.

Leadership Pipeline. Talented and innovative leaders who execute the board's strategic plan

effectively play vital roles in the success of charter schools. The Arizona Charter Schools
Association (ACSA) has successfully recruited and trained leaders to open and operate high
quality charter schools in high poverty areas. ACSA will continue to cultivate and grow
collaboration with organizations such as Teach for America, Beat the Odds, Expect More
Arizona, and other similar organizations to support high quality schools implementing proven
models and practices to assist disadvantaged students in meeting and exceeding the State
expectations and reducing achievement gaps.

Effective academic program. In the subgrant application, AZ CSP applicants must demonstrate

knowledge, skill, and capacity to design a formalized and systematic process for developing
challenging curriculum with rigorous assessment that meets the unique needs of disadvantaged
students and implement research-based instructional practices that work to close the achievement
gaps for disadvantaged students, and monitor student achievement through a comprehensive
assessment system.

Sound financial/operational structure. Arizona charter schools are held financially accountable

by the ASBCS Financial Framework which is built into its charter authorization application and
annual monitoring. AZ CSP applicants must demonstrate its ability in designing a formal
planning process for short- and long-range strategic resource management that allocates human,
material, and fiscal resources in alignment with the purpose of achieving its goals.

AZ CSP will build questions to ensure subgrant applicants follow section 4303 (f)(1)(C)(i) of the

ESEA. An evaluation scoring rubric is created in a separate document to provide the criteria for
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scoring and its relationship to 4303 (f)(1)(C)(i). It is posted on the AZ CSP website to insure
access to all applicants. Failure to address these questions completely will disqualify the
application from consideration.

Application Evaluation

AZ CSP has established Subgrant Application and Award Process Timeline (Appendix F, p.166)
to competitively award qualified applicants. In the application, AZ CSP will post "Call for AZ
CSP Subgrant Application Evaluators™ on its website and other media means using ADE
Procurement protocol. ADE Procurement will make final selection choosing qualified evaluators
per established AZ CSP Evaluator Qualifications (Appendix F, p.223). Preliminary Review of
Subgrant Application by AZ CSP for Administrative Completeness will be completed in
November. Evaluators will review and complete application scoring by the beginning of
December using the AZ CSP Subgrant Evaluation Criteria aligned with the Subgrant
Application. As an example, past subgrant application and evaluation criteria are included in
Appendix F (p. 227 & 239). Such criteria will be announced to all eligible applicants and posted
on the AZ CSP website for transparency. In January, the State Board of Education approves
awardees suggested by the AZ CSP through the established subgrant selection process.
Monitoring

AZ CSP has a structured monitoring and risk assessment system in place to ensure that schools
are on the right track towards its goals. The system is described in the above, Project Design -
Rationale section on pp. 17-19. AZ CSP also works closely with ADE Grants Management
Enterprise auditors to ensure accurate financial and program compliance.

Professional Development Trainings and Technical Assistance
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AZ CSP provides trainings so that awardees will understand and implement best instructional
practices and embedded and ongoing analysis of teaching practice for continuous improvement
(Technical Assistance). The detailed trainings and TA plan is described in the above, Project
Design - Rationale section on pp. 15-17.
Assumptions
The ambitious of AZ CSP’s objectives for its program will be carried out under the assumption
that leaders need far greater depth of knowledge and capacity to fully implement system-wide
teaching and operation practices, that is the role of AZ CSP technical assistance to provide that
depth of knowledge during Planning and Implementation. AZ CSP believes systemic
improvement in classroom teaching practice will lead to measurable increased in student learning
based on research finding and best practices.
Other factors described in the section of Application Requirements 1 - A, B, C, E, F, G (p.44,
p.53, p.54, p.55, p. 55, p.56 respectively) are additional elements enabling AZ CSP to achieve its
objectives.

c) Quality of Eligible Subgrant Applicants (15 points)
Annually, Arizona State Board for Charter Schools (ASBCS) grants approximately 15-20
charters to new and replication applicants. From FY15-FY 18, ASBCS received an average of 29
applications and approved 17 per year. ASBCS has a rigorous review process based on best
practices ensuring that only applicants that are met all criteria can get its approval. The
authorizing process is detailed in Competitive Priority 6 (p.6).
Arizona charter schools have led in state and national assessment outcomes. AZ charter students

continue to outperform their peers; as AZMERIT (the adopted statewide assessment) results
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show charter student scored better than the state average in virtually every grade level and

subject for the past three years.

AzMERIT charter highlights: charter students outperformed the state average of students passing

by 9 percentage points and by 7 percentage points in English and Math on average

respectively. When looking at the percent of students passing the test, 93 and 97 of the top 100

LEAs on Math and English respectively are charters. Arizona charter schools have been

providing a choice for families seeking a high-quality public education since the first schools

opened in 1995. A record of 185,000 students now attend one of nearly 525 public charter

schools statewide. Parental demand for an Arizona charter school education continues to climb.

Furthermore, students who are homeless, economically disadvantaged, have limited English

proficiency and those with disabilities scored higher than their peers on the English and math

exams as presented below, the latest AZMERIT results.

2017 AzZMERIT Performance by Subgroup
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MATHEMATICS
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Arizona’s charter students’ performance on the Nation’s Report Card, the National Assessment
of Educational Progress has demonstrated significant improvement gains for the state overall.
In addition, Arizona’s high-quality charter schools continue to receive national recognition as
measured by U.S. News and World Report. The above data demonstrate the capacity for
Arizona’s charter school sector to lead the way in improving educational results for Arizona’s
children. The following charts and graphics represent the positive impact that charter schools
have made upon educational achievement in Arizona. They demonstrate the likelihood that
they can improve educational results for Arizona children. Charter students outperformed the
state average of students and district students passing the test in English and Math. State and
National Impact of Arizona Charter Schools: Results from National Assessment of Education

Progress (NAEP) data.
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NAEP Gains 2009-2015 by Subject

EBNzonalPuble QOAZDsuIct ®WAZSwiatewide B AZCharter

The key for the above graphic is as follows:

1. The first layer- blue columns are the national public school gains across all six NAEP
subjects (4th and 8th grade Math, Reading, and Science). These are across time gains rather
than cohort gains, calculated by subtracting the 2009 NAEP score from the 2015 score.
Looking at the blue columns shows the following: 1 point on 4th grade math, -1 point on 8th
grade math, 1 point on 4th grade reading, 2 points on 8th grade reading, and 4 points on 4th
and 8th grade science.

2. The second layer - yellow columns - are the 2009 to 2015 gains for Arizona school districts
(no charters).

3. The third layer - the Arizona flag columns - are the gains for the combined district and
charter schools between 2009 and 2015. These gains are consistently larger than the district
gains alone (yellow columns) and larger than the national public averages (blue columns).
Arizona was the only state to have statistically significant gains on all six NAEP exams

between 2009 and 2015.
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4. The last layer - red columns - represent the gains for Arizona charter schools between 2009
and 2015. The over/under for percentage of Arizona students attending charters in 2015 was
around 15%, so although these gains are large, they directly move the statewide needle by the
differences between the yellow district columns and the flag columns.

The graph below prepared by the Arizona Charter Schools Association represents the
following: if Arizona charter schools were isolated as its own cohort, separate from Arizona
district schools; that is, if it were its own state, its charter students rank first in the nation in

eighth-grade math, and second for eighth-grade reading.
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2017 NAEP Results - 8th Grade Mathematics
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AZ CSP projected in its last SEA CSP 2015 grant that “student academic achievement of
disadvantaged students at 80% of AZ CSP charter schools will meet or exceed the state average
of students with similar student demographics on each content area on the state assessment by
the end of year 2 of their grant period”. In actual performance, 86% of AZ CSP charter
schools have met or exceeded the performance goal. Therefore, the AZ CSP application
approval process is a high predictor of school success.

d) State Plan (20 points)
1) Adequately monitor the eligible applicants receiving subgrants
AZ CSP will continue to monitor closely the performance of all CSP schools to ensure
successful planning and implementation of the project per established monitoring procedures and
protocols. The detailed AZ CSP Monitoring and Risk Assessment Policy and Procedure was
described in the Project Design - Rationale section pp. 17-19.
2) Work with the authorized public chartering agencies involved to avoid duplication of work
The Arizona Department of Education (ADE), the Arizona State Board for Charter Schools
(ASBCS) - authorizer, and charter LEAs are separate, discreet entities, each with their own legal
function and reporting requirements and/or responsibilities.
Charter LEAs report their state enrollment, achievement and federal data directly to the ADE.
Charter LEASs accountability for finance and operations audits and academic achievement reports
resides with the Arizona State Board for Charter Schools (ASBCS), the authorizer. AZ CSP
monitors the progress of its awardees towards their proposed objectives. There is virtually no
duplication of reporting between the ADE and ASBCS.
3) Provide technical assistance and support for -

i. The eligible applicants receiving subgrants
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AZ CSP follows established Subgrant Application and Award Process Timeline to provide
trainings to the eligible applicants. Upon the release of Notice Inviting Subgrant Applications,
pre-application training will be conducted via webinar to introduce the logic model components
as a part of the theory of action in the application, a road map of the project proposed.
Afterwards, multiple training opportunities will be provided in Tucson, Phoenix, and Flagstaff
covering southern, central, and northern Arizona respectively. Training materials will be
provided including AZ CSP Subgrant Application, Application Evaluation Criteria, Monitoring
Handbook, Risk Assessment framework, Budget Allowance, project timeline, and other internal
and external available resources to ensure the success of applicants. Upon the Subgrant Awards
announcement made by the State Board of Education, AZ CSP immediately sends Grant Award
Notification (GAN) letters (Appendix F, p.167) and schedules an in-person signing meeting with
individual awardees. The GAN and signing meeting spells out the terms and conditions of the
subgrant including technical assistance provided for their continuous improvement and success
during the entire project period.

ADE actively informs all charter schools of all federal funds they are entitled to receive in order
to ensure that they are awarded their proportionate share of Federal funds in accordance with 34
CFR 76, Subpart H, commonly referred to as the Charter School Expansion Act. ADE utilizes a
wide variety of methods to notify charter schools of their opportunities to apply for Federal funds
through a combination of online resources and alerts (web-based and email) including print
materials, public announcements through Grant Management Enterprise (GME) system, face-to-
face workshops, presentations, and meetings. ADE provides an annual technical
assistance/training for all new and significantly expanded charter operators explaining how to

prepare an interim plan, apply for funds utilizing the ADE online GME. It further assists them in
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estimating the types of funding they would be entitled to receive should they decide to apply for
Federal programs. ADE staff also provides such information at several major annual state
conferences, including the ADE Title | MEGA Conference, and conferences sponsored by
Arizona Charter Schools Association, and Arizona Association of School Business Officials
(AASBO). Charter holders are also provided information and resources regarding the process of
how they will electronically provide their student counts and poverty data to ADE that will be
used to determine the amounts of funding they may be eligible to receive. The online system
used to gather this information is the ADE Student Information System (SIS) which is also used
to determine State equalization funding. Once it has been determined that a charter school
chooses to apply for federal funds, and they have submitted poverty information as required by
the Charter School Expansion Act, a charter school can access an online application through
ADE GME. A charter school’s Charter Application can serve as the school’s interim plan, with
little if any modification needed. Further, ADE has assigned a fulltime federal Title I specialist to
assist new and significantly expanded charter schools to develop and operate an effective and
successful consolidated program utilizing their ESEA funds.

ADE has developed the website "Charters and Title I" to assist charter schools in their efforts to
receive all funds to which they may be entitled. This technical assistance and web resource,
which provides specific guidance to charter schools, has been provided to all charter holders in
Arizona, and will be provided to all future charter holders. ADE's Exceptional Student Services
(ESS) monitors charter and district school’s adherence to federal and state special education
requirements. The ESS website includes resources for schools regarding all aspects of a school's
special education program from data requirements to program support. After signing a charter

contract granted through the new charter application process and prior to the first day of
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instruction, the authorized charter representative must attend a full-day ESS training sponsored
by ADE. The training includes ESS Grant Management, the IDEA Charter School Expansion
Act, the basic entitlement and supplemental grants. Office of English Language Acquisition
Services in ADE sends formal notification every year to all LEAs including charter schools
notifying them that all Title 11 funds must be expended to supplement the LEA's current ELL
program. The allocation amount for eligible LEAs was calculated and reported on the ADE's
School Finance Student Counts.
Further ongoing technical assistance provided by AZ CSP over the five-year project period is
described in the Project Design - Rationale section, pp. 15-17.

3) ii. Quality authorizing efforts in the State.
Arizona State Board for Charter Schools (ASBCS), a separate, companion state agency to
Arizona Department of Education (ADE), is the primary authorizer and sponsors 99.9% of
charter schools in Arizona. Once the new charter application is released in January, ASBCS
conducts new applicant in-person workshop in February. One month before the deadline,
ASBCS sets a soft deadline for those who wish to obtain feedback on Administrative
Completeness. Online Technical Assistance (OTA) presentations provide additional direction for
application instructions, evaluation criteria in each section, and guiding questions to consider
when developing responses for the application.
ADE and ASBCS collaborates that the State Superintendent of Public Instruction is on the Board
of ASBCS. AZ CSP Project Director attends ASBCS monthly public meetings and monitors its
activities. In addition, AZ CSP staff participates in ASBCS TRP charter application review

process and retired ASBCS staff participates in AZ CSP application evaluation. Both offices
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hold meetings on a regular basis and/or as needed discussing the strengths and weaknesses of the
application and authorizing process for future improvement.

e) Quality of Management Plan (15 points)
1) The adequacy of the management plan
AZ CSP has three primary objectives described in the Abstract. The following Management
Plan has been designed to ensure the program will achieve desired outcomes.

Management Plan Objective 1 - Increase the number of high quality charter schools in

Arizona focusing on educationally disadvantaged students. Educationally disadvantaged students
are defined in this application as 1) racially and ethnically diverse students, economically
disadvantaged students; 2) students with disabilities, English Language Learners (ELL).

Performance Measure: The number of charter schools open with the potential to become high

quality charter schools as proposed in the AZ CSP application.

Performance Target: Open 40 high quality charter schools focusing on supporting and improving

the academic outcomes for disadvantaged students over a five-year period.

Baseline data: ASBCS grants annually approximately 15-20 charters to new and replication
applicants through rigorous review process detailed in Competitive Priority 6. AZ CSP expects
the trend will continue. Since 2009, AZ CSP has received an average of 30 applications per year.
(See data presented in the Quality of the Project Design section on p.14).

The following table reflects the calendar for Project year 1. Project Years 2 - 5 would be virtually

identical.
Activity Responsibility Timeline Milestones Budget
Partnership with | AZ CSP and the | Currently in Charter Covered by
Arizona Charter | Association place applications salary

Schools
Association to

submitted to the
authorizer by
May 2018 to be
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recruit charter eligible for
leaders January 2019 AZ
CSP Award
Subgrant AZ CSP Grant application | Information $500 publicity
prospective release on meetings in and training
applicant 10/2/2018 Tucson, Phoenix | materials
trainings posting through | and Flagstaff $200 travel
ADE and expenses for
Association each city
websites and
release to radio
and newspapers
Subgrant AZ CSP 11/9/2018 Applications Covered by
application received salary
deadline
Preliminary AZ CSP 11/12/2018 All applications | Covered by
review of sent to peer salary
subgrant reviewers on
application by 11/13/2018
AZ CSP for
Administrative
Completeness
Final peer review | AZ CSP/Peer Scores due All evaluations $12,000 for
evaluation using | reviewers 12/10/2018. completed, training and
scoring rubric reviewed and expenses of peer
submitted to evaluators
State Board of
Education for
January 2019
approval
Subgrant awards | AZ State Board | 1/28/2019. 8 awards $50 M ($10 M
announcement of Education GANS sent to per project year,
(SBE) sub recipients $1.25M per
1/28/2019 school over 5
years) to 8
schools over 5
project years
Subgrant AZ CSP 2/1/2019 GAN All budget Covered by
monitoring signing meeting | applications salary
and grants submitted and
management approved
training. 2/20/2019
First Year
Business
Operations and
Finance
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monitoring
completed by

November 2019
Subgrant fiscal AZ CSP/Grants | 4/30/2020 All Completion | Covered by
reporting Management Reports salary
(Completion submitted and
report) approved

Management Plan Objective 2 — Close achievement gaps for educationally disadvantaged

students in AZ CSP schools.

Performance Measure: The number of AZ CSP charter schools that increase their disadvantaged

students’ academic growth of at least one year and more in each succeeding year in English

Language Arts (ELA) and Math on the state standardized assessment.

Performance Target:

The table represents Performance Targets for each of the five cohorts.

demonstrate at
least 1.2 year’s
growth over

Project Year 1

demonstrate at
least 1.4 year’s
growth over

Project Year 1

demonstrate at
least 1.6 year’s
growth over

Project Year 1

Project Year 1 Project Year 2 Project Year 3 Project Year 4 Project Year 5
6/8 schools 7/8 demonstrate | 7/8 demonstrate | 8/8 demonstrate | 8/8 demonstrate
demonstrate at at least one at least one at least one at least one
least one year’s | year’s growth year’s growth year’s growth year’s growth
growth and 4/8 and 5/8 and 6/8 and 7/8

demonstrate at
least 1.85 year’s
growth over
Project Year 1

Baseline data:

Among 16 previously awarded AZ CSP schools serving disadvantaged students,

- in their first year of operation 5 out of 16 schools demonstrated academic growth of at

least one grade level on the state assessment;

- in their third year of operation 14 out of same 16 schools, which received one year of

AZ CSP provided technical assistance, demonstrated academic growth of at least one

grade level on the state assessment.
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The data provides evidence that schools may not meet their goals in the first year when a high

percentage of educationally disadvantaged students are enrolled; they can achieve the desired

outcomes in the following years with the support of AZ CSP.

Table for schools opening August 2019. Project Years 2 - 5 would be virtually identical.

Activity Responsibility Timeline Milestones Budget
Hire AZ CSP AZ CSP December 2018 | Specialist hired | Covered by
Business/Finance and commences | salary
/Policy Specialist (Academic Business/Finance
December 2018 Specialists /Policy training
(Academic December 2019) | February 2019
Specialists hired
Project Year 2)
Subgrantees Subgrantees Completed by Completed Covered by
developed working with July 2019. frameworks salary
governance, AZ CSP aligned with the
academic, subgrant
financial/operatio application
nal frameworks
that are ready for
implementation
Monitoring visits | AZ CSP Ongoing; August | Monitoring visits | $10,000 in Year
and ongoing, 2019 through and ongoing, 1. It will increase
embedded May 2020 and embedded incrementally by
technical subsequent years | technical $5000 per year
assistance assistance when the number

records of school cohorts

increases.
State summative | AZ CSP August 2020 and | Completed data | Covered by
performance data subsequent years | collection and salary
collected and analysis reports
analyzed for each
AZ CSP school
Sharing and AZ CSP Annual Summit, | Presentations and | $1000 starting
disseminating ADE dissemination Project Year 4
best practices Conferences and | activity records
AZ CSP website

Preliminary ADE Research Preliminary Completed and $9000
external program | and Evaluation reports published Contractual
evaluation and December 2021 | preliminary and | allocation over 7
final program and 2024 final program years
evaluation Final report 2028 | evaluation

reports
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Management Plan Objective 3 - Increase high school student academic achievement and

graduation by encouraging participation in dual or concurrent enrollment programs or early
college high schools (Preference points for dual/concurrent early college programs will be
allocated in the application).

Performance Measure:

- The percentage of AZ CSP charter schools demonstrates that the percent of their disadvantaged
students has a higher graduation rate and exceeds the state average of similar student
demographics on each content area on the state assessment.

Performance Target:

- Student academic achievement of disadvantaged students at 85% of AZ CSP charter schools
will meet or exceed the state average of students with similar student demographics on each
content area on the state assessment by the end of year 5 of their grant period.

- The graduation rate of disadvantaged students at 85% of AZ CSP charter schools will meet or
exceed the state average graduation rate of students with similar student demographics by the
end of year 5 of their grant period.

Baseline data: In the AZ CSP subgrantee portfolio, 121 subgrants were awarded to highly
qualified leaders selected through a rigorous, competitive application process. 63 of all
subgrantees have located sustainable operations in low income urban and rural areas serving
educationally disadvantaged and divers student populations. Because schools build their
operations one-grade-at-a-time over a period of years, only 19 of these schools awarded since
2010 have a 12" grade graduating cohort. The average graduation rate for those schools is 93%
per Cohort 2016 Four Year Grad Rate data well above the Arizona graduation rate of 80%. AZ

CSP anticipates that subgrantees may not meet their goals in the first year of their operation
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when a high percentage of educationally disadvantaged students are enrolled, they will achieve

the desired outcomes in the following years with the support of AZ CSP. Thus, AZ CSP expects

that 85% subgrantees will demonstrate that the percent of their disadvantaged students exceeds

the state average on the state assessment and has a higher graduation rate than the state average

of similar student demographics. The goal is ambitious yet achievable.

Table for schools opening August 2019. Project Years 2 - 5 would be virtually identical.

Activity Responsibility Timeline Milestones Budget
Hire AZ CSP AZ CSP December 2018 | Specialist hired | Covered by
Business/Finance and commences | salary
/Policy Specialist (Academic Business/Finance
December 2018 Specialists /Policy training
(Academic December 2019) | February 2019
Specialists hired
Project Year 2)
Subgrantees Subgrantees Completed by Completed Covered by
developed working with July 2019. frameworks salary
governance, AZ CSP aligned with the
academic, subgrant
financial/operatio application
nal frameworks
that are ready for
implementation
Monitoring visits | AZ CSP Ongoing; August | Monitoring visits | $10,000 in Year
and ongoing, 2019 through and ongoing, 1. It will increase
embedded May 2020 and embedded incrementally by
technical subsequent years | technical $5000 per year
assistance assistance when the number

records of school cohorts

increases.
State summative | AZ CSP August 2020 and | Completed data | Covered by
performance data subsequent years | collection and salary
collected and analysis reports
analyzed for each
AZ CSP school
Sharing and AZ CSP Annual Summit, | Presentations and | $1000 starting
disseminating ADE dissemination Project Year 4
best practices Conferences and | activity records
AZ CSP website

Preliminary ADE Research Preliminary Completed and $9000
external program | and Evaluation reports published Contractual
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evaluation and December 2021 | preliminary and | allocation over 7
final program and 2024 final program years
evaluation Final report 2028 | evaluation

reports

2) The extent to which the time commitments of project personnel are appropriate and adequate
The AZ CSP Director and Education Specialists are assigned solely to carry out the work of the
SEA CSP grant. They have no assignment in any other Agency units. However, as described in
the Budget Narrative, if awarded the 2018 SEA CSP grant, the Director will continue to
supervise the remaining two No-Cost Extension Years from its 2015 SEA CSP Grant. This
commitment will take about 50% of the Director’s time to close out the 2015 grant in Year 1 and
25% in Year 2. Specialist 1 will also allocate 50% of her time to close out the 2015 grant in Year
1 and 25% in Year 2.

As described in the Budget Narrative, Specialist 2’s work allocation for the 2018 grant will be
100% of time commencing Year 1 through the conclusion of the grant. Specialist 3’s work
allocation will be 100% of time commencing Year 2. Specialist 4’s work allocation will be 100%
of time commencing Year 3. Specialists 2-4 will not be assigned any work allocation to close
out the remaining two years of the 2015 Award No-Cost Extension. In Year 3, all staff work
allocation will be 100% through the conclusion of the grant.

Work assignments are the following:

1 FTE AZ CSP Project Director — responsible for overall project goals and final outcomes,
supervise project personnel, lead technical assistance to — and monitoring of — sub grantee
governance/leadership, academic performance, school finance/operations, and monitor state
authorizers.

4 FTE AZ CSP Education Specialists — 3 Specialists will provide academic technical assistance

to — and monitor — sub recipient schools for accountability. 1 Specialist will provide
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business/finance/policy technical assistance to —and monitor sub recipient schools for
accountability.
f) Parent and Community Involvement (10 points)

The State Superintendent of Public Instruction conducts an extensive state-wide listening tour
twice per year over a period of two months each. The purpose is to solicit and consider input
from parents and other members of local communities regarding education in Arizona. The tour
includes many locations around the state including rural areas. Because of the expansiveness of
Arizona charter law, its flexibility, and lack of barriers to opening charter schools in Arizona, the
listening tour is designed for all Arizona citizens including charter school parents.
Also, the Arizona Charter Schools Program application requires applicants to demonstrate
support for their charter school in the specified community. Rather than just provide data
supporting the need for education alternatives in the form of charter schools, developers must
show in the application active partnerships with parents and community groups for their specific
charter school. This application requirement mitigates entrepreneurs from opening a new school
with little or no community support and little or no enroliment.

g) Flexibility (5 points)
The Center for Education Reform (CER), a Washington-based education reform advocacy group,
annually ranks each state based on the strength of its charter school laws. State charter school
laws are graded, in part, on flexibility and autonomy. Arizona’s charter school law has
consistently received a grade of “A” from CER. The National Alliance for Public Charter
Schools published a report in January 2014, "Measuring up to the model: A ranking of state
charter school laws." Arizona ranked second in Automatic Exemptions from Many State and

District Laws and Regulations. The evidence on the flexibility afforded to charter schools -
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Arizona Revised Statue ARS815-183, 185, 189 (Appendix F, p.1, p.11, p. 17 respectively), is
further explained in the next section. As a result of a strong charter school law, Arizona’s charter
schools have autonomy over preparation of curriculum and instruction, budgets and
expenditures, daily operation, and personnel.

Autonomy and Flexibility over Budgets, Expenditures, and Procurement: Arizona Revised Statue

ARS815-185(B)(5) allows charter schools to have full control over their own budgets and
expenditures without a school district or other authorized public chartering agency holding the
funds. ARS815-189.02(A) exempts Arizona charter schools from public bidding requirements if
the aggregate dollar amount of the procurement does not exceed the maximum amount of the
authorized exemption. ARS815-189.02 (B) exempts charter schools by request from public
bidding requirements that do exceed the maximum exemption. In addition to a procurement rules
exception, charter schools may also request and receive an exemption from the Uniform System
of Financial Records for Charter Schools (USFRCS). A charter school may elect to seek an
exception from either or both the USFRCS and state procurement rules and must submit an
alternative accounting policy and/or a procurement policy as a part of their request. Schools that
receive an exception to USFRCS are still required to follow the Generally Accepted Accounting
Principles and, if they receive federal funds, all financial requirements as defined by EDGAR
and Uniform Guidance.

Autonomy and Flexibility Over Daily Operation, Staffing, and Curriculum: Arizona statute

requires charter schools to have “a governing body for the charter school that is responsible for
the policy decisions of the charter school” (ARS§15-183(E)(7)) but exempts charter schools
from any other governing board requirements (ARS815-183(E)(5)). Charter schools and their

self-created boards have complete control over their daily operations including business,
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financial, and curricular and instructional decisions. For funding purposes charter schools are
expected to meet minimum annual instructional hours and days but have the flexibility to
determine an alternative calendar for the school that best meets the school’s instructional
program design, the needs of students and their families. ARS815-183(F) permits Arizona
charter schools to determine their personnel policies, personnel qualifications and methods of
school governance. However, Arizona charter schools may not waive state academic
accountability assessments or federal, state, and local rules relating to civil rights, insurance,
health, and safety.
Application Requirements
l. Description of Program
(A) A description of how the State entity will -
(1) Support the opening of charter schools
AZ CSP has three primary objectives: i) Increase the number of high quality
charter schools in Arizona focusing on educationally disadvantaged students; ii) Close
achievement gaps for educationally disadvantaged students in AZ CSP schools; iii) Increase high
school student academic achievement and graduation by encouraging participation in dual or
concurrent enrollment programs or early college high schools (Preference points for
dual/concurrent early college programs will be allocated in the application).
AZ CSP will seek to create 40 new high-quality charter schools to serve disadvantaged students
using proven models and practices that are already working in previously awarded AZ CSP
schools. With the AZ CSP funding and technical assistance resources, these awardees will be
supported both financially and with access to technical assistance over a five-year period to assist

them in planning, program design, and in the initial implementation of their charter schools. AZ
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CSP implementation and activities will generate research-based leading indicators from the field
and develop an evidence-based framework for creating high-quality charter schools serving
educationally disadvantaged students. Further details about the program objectives are addressed
in Selection Criteria (b) (p. 23)

(A)(2) Inform the availability of funds under the program
ADE actively informs all charter schools of all federal funds they are entitled to receive in order
to ensure that they are awarded their proportionate share of Federal funds in accordance with 34
CFR 76, Subpart H, commonly referred to as the Charter School Expansion Act. ADE
collaborates closely with the ASBCS, the authorizer, through implementing a single coordinated
policy for administering the Charter School Expansion Act. ADE utilizes a wide variety of
methods to notify charter schools of their opportunities to apply for Federal funds through a
combination of online resources and alerts (web-based and email), print materials, public
announcements through Grant Management Enterprise (GME) system, face-to-face workshops,
presentations, and meetings.

(A)(3) Work with eligible applicants to ensure that they access all Federal funds

a. Participate in the Federal programs
ADE provides an annual technical assistance/training for all new and significantly expanded
charter operators explaining how to prepare an interim plan, apply for funds utilizing the ADE
online GME system. It further assists them in estimating the types of funding they would be
entitled to receive should they decide to apply for Federal programs. ADE staff also provides
new and existing charter operators with information concerning available federal funds, and how

those funds may be accessed; including ADE Title | MEGA Conference, conferences sponsored
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by Arizona Charter Schools Association, and Arizona Association of School Business Officials
(AASBO).

(A)(3) b. Receive the commensurate share of Federal funds
Charter holders are also provided information and resources regarding the process of how they
will electronically provide their student counts and poverty data to ADE that will be used to
determine the amounts of funding they may be eligible to receive. The online system used to
gather this information is the ADE Student Information System (SIS) which is also used to
determine State equalization funding. Once it has been determined that a charter school chooses
to apply for federal funds, and they have submitted poverty information as required by the
Charter School Expansion Act, a charter school can access an online application through ADE
GME system. Generally, a charter school’s Charter Application can serve as the school’s interim
plan with little if any modification needed. Further, ADE has assigned a fulltime federal Title |
specialist to assist new and significantly expanded charter schools to develop and operate an
effective and successful consolidated program utilizing their ESEA funds.

(A)(3) c. Meet the needs of students
ADE has developed the website "Charters and Title I" to assist charter schools
in their efforts to receive all funds to which they are entitled. This technical assistance and web
resource, which provides specific guidance to charter schools, has been provided to all charter
holders in Arizona, and will be provided to all future charter holders.
ADE's Exceptional Student Services (ESS) monitors charter and district schools adherence to
federal and state special education requirements. The ESS website includes resources for schools
regarding all aspects of a school's special education program from data requirements to program

support. Subsequent to signing a charter contract granted through the new charter application
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process and prior to the first day of instruction, the authorized charter representative must attend
a full-day ESS training sponsored by ADE. The training includes ESS Grant Management, the
IDEA Charter School Expansion Act, the basic entitlement and supplemental grants.
Office of English Language Acquisition Services in ADE sends formal notification every year to
all Local Educational Agencies (LEAS) including charter schools notifying them that all Title 111
funds must be expended to supplement the LEA's current ELL program. The allocation amount
for eligible LEAs are calculated and reported on the ADE's School Finance Student Counts.

(A)(4) Ensure that the authorizer establish clear plans/procedures in case a school closes
Any charter holder is eligible to submit a School Closure Notification Request to the authorizer
when the Charter Holder needs to close one of its charter schools. The Request must include the
Communication Plan detailing the description of the plan to communicate closure to the school
community and the description of the plan of how the Charter Holder will assist displaced
students with identifying other options and enrolling in another school, and preservation/transfer
of student records.

(A)(5) a & b. In case of a State entity that is not a SEA
The Arizona Charter Schools Program is a unit in the Arizona Department of Education, the
State Educational Agency.

(A)(6) Ensure that each eligible applicant that receives a subrant

a. is using funds provided under this program
The applicant must submit an AZ CSP application to apply for the start-up subgrant to obtain
assistance in planning, program design, and the initial implementation of their charter schools.

(A)(6)b. is prepared to continue to operate charter schools

In the application, the applicant must successfully address the compliance question of
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the school’s sustainability plan which describes how school governance is prepared to continue
to operate charter schools once the subgrant funds are no longer available. Failure to address the
question completely will disqualify the application from consideration.

(A)(7) Support -

a. Charter schools in LEAs with a significant number of schools identified for support
ADE’s Support and Innovation unit is to improve LEAs (district and charter) and school systems
in order to increase and sustain quality outcomes for Arizona students. All Title | schools use
state indicators and elements to identify strengths and needs in order to increase student
achievement and strengthen school systems leading to sustainable improvement. When schools
are identified as Comprehensive Support and Improvement (CSI) schools, based on insufficient
student proficiency/passing rate on the state assessment, the Support and Innovation unit
provides targeted support and monitors the LEA’s performance. The CSI guidance document
outlines the requirements for the CSI schools and activities that the unit provides (Appendix F,
p.171).

(A)(7) b. The use of charter schools to improve struggling schools
See Competitive Priority 4 (p.4)

(A)(8) Work with charter schools on -

a. Recruitment and enrollment practices
An eligible applicant must meet the requirement of serving one of the followings: 1) at least 40%
racially and ethnically diverse students; 2) at least 40% economically disadvantaged students
eligible for federal lunch program support; 3) at least 40% students with identified disabilities
per IDEA, or 4) at least 40% English Language Learners. An applicant must describe its

recruitment and enrollment policies for all students, and -
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(A)(8)b. Support all students once they are enrolled to promote retention
Strategies to support all students meeting their physical, social, and emotional needs.
Thus, the goal of promoting retention and reducing the overuse of discipline practices will be
addressed in the application and subsequent monitoring.

(A)(9) Share best and promising practices between charter and other public schools
AZ CSP will continue to partner with the agency’s Research and Evaluation unit to
gather evidenced-based best practices for dissemination. AZ CSP holds multiple trainings every
year providing a platform and opportunities for all subgrantees to discuss and share their proven
practices. In the past retreats, subgrantees were recognized and invited to present their strong
governance structure, comprehensive data system, and positive school culture implemented in
their schools as well as strategies in educating students with a high mobility rate. Subgrantees,
recommended by the AZ CSP, disseminated their success in leading STEM education and
blended learning models at the ADE's annual Leading Change Conference attended by leaders
and educators in traditional school districts, charter schools, private schools and other
educational entities.
Since 2012, AZ CSP has facilitated Instructional Rounds (IR) program, developed by Harvard
Graduate School of Education, with a purpose of engaging charter leaders in continuous
improvement by building a common understanding of quality instruction to decrease
instructional variation across classrooms and schools. IR creates a collaborative platform
enabling educational leaders to strengthen professional networks with a focus on improving
teaching and learning. AZ CSP, in collaboration with ADE's Professional Learning Unit,

presented the IR values and impacts at the ADE's annual Leading Change Conference and the
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annual AZ Framework for Measuring Educator Effectiveness Summit in collaboration with
WestED and the Council of Chief State School Officers (CCSSO).
Future Plans
If this grant is awarded, AZ CSP plans the following activities:
1. To continue participating in the national charter networks such as National Resource Center to
generating leading indicators of expanding high-quality charter schools through ongoing,
embedded technical assistance.
2. To continue its leading role in identifying promising practices about educating students and
issues related to student discipline and school climate that will be disseminated through, but not
limited to, summits, conferences, professional learning facilitations, and technical assistance.
3. To disseminate best practices and research findings through the websites of AZ CSP and The
Arizona Education Learning and Accountability System (AELAS). AELAS is ADE’s
comprehensive technology initiative to provide all levels of the educational community with the
tools and data necessary to support education transformation, academic growth and
accountability.
4. To share success and highlights contributed by charter schools with all subgrantees and other
educational communities.
5. To conduct external program evaluation by ADE Research and Evaluation on AZ CSP's
initiatives and activities with a purpose of validating practices for dissemination.

(A)(10) Ensure that charter schools meet the needs of students including disability/ELL
The ADE Health and Nutrition Services division annual survey reports that 57%
of Arizona school students qualify for free or reduced lunch sponsored by the National School

Lunch Program. Most of these children and youth reside in large, low income areas with a
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history of low academic achievement. According to ADE sources, among 1,112,146 students in
AZ public schools, 155,653 are Special Education students, 95,150 are English Language
Learners (ELLs), and 14,999 are ELLs with Disabilities. AZ CSP will continue to maintain its
current eligibility requirement of serving 40% disadvantaged students. AZ CSP will ensure that
awarded schools meet the educational needs of all students including ELLs and students with
disabilities. Subgrant application questions will be proposed to applicants how they will recruit
and serve ELLs and students with disabilities. Applicants will have to demonstrate in their
subgrant application proven ability to recruit those students within the numerical range of the
state average. Further, applicants are subject to Uniform Guidance 2 CFR 200.200, especially
.205 (a) (c), Federal Awarding Agency Review of Risk Posed by Applicants. Thus, AZ CSP can
and will take into consideration applicants’ level of prior experience in successfully improving
educational outcomes of all students including ELLs and students with disabilities.

(A)(11) Support efforts to increase charter school quality initiatives
Based on its past experience and field work, AZ CSP has generated a set of
evidence-based qualitative leading indicators to predict the success of charter schools. The
leading indicators of strong governance/leadership, effective academic program, and sound
financial/operational structure sum up a structured system for high quality charter schools to
achieve the desired outcomes. AZ CSP will continue to support high quality charter schools with
an emphasis on schools to use the system to guide their practices and meet the expectations
described in the performance frameworks set forth by the ASBCS.

(A)(12) a. Providing oversight of authorizing activity

Arizona has two-fold statutory and regulatory mechanisms in place to ensure authorizer
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oversight and accountability. 1) Authorized public chartering agencies in Arizona must submit
an annual report to the Auditor General on or before October 1 each year. 2) The primary
chartering agency in Arizona, ASBCS, is a state agency and, as a state agency, is required by law
to annually submit a report to the legislature for funding its operations, with agency goals and
accountability systems for charter schools included in that report. Additional details are
described in Competitive Priority 6 (p.6). Additionally, the Arizona law creating ASBCS is
scheduled to sunset every 10 years unless reauthorized. In order to be reauthorized, ASBCS is
required to have a comprehensive sunset review conducted by the Office of the Auditor General
(OAG). Reauthorization includes a systematic process for evaluating the agency for its
effectiveness. Established by Laws 1978, Chapter 210, Arizona’s sunset laws provide a rigorous
systematic process to evaluate an agency to determine if the merits of the agency justify its
continuation, continuation with modification or termination. Agencies subject to sunset review
automatically terminate (sunset) if legislation to continue the agency is not approved by the
Legislature and Governor.

The most recent sunset review of ASBCS was completed in September 2015, and the Arizona
State Legislature reauthorized the agency for ten years in the fall of 2015. Based upon the
performance audit, the OAG determined that the ASBCS has improved academic performance
oversight and determined that the academic framework, adopted in the fall of 2012, incorporates
more rigorous academic standards than required by the SEA.

In addition to a rigorous new charter application process used by ASBCS, Arizona
Administrative Code, R7-5-204.11 provides for the following requirements for the Board in

determining whether to grant or deny a new charter:
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For the purpose of deciding whether to grant or deny a new charter, the Board shall
determine whether the applicant is sufficiently qualified by considering the following:
i. The application package; ii. A copy of the scoring rubric completed by the
Technical Review Panel; iii. The results of the in-person interview of the
applicant's principals; iv. Information obtained through verification and
investigation of the backgrounds including employment, experience, education,
fingerprint clearance card, and assessment of creditworthiness for each of the
principals of the applicant; v. Information concerning any current or former
charter operations for any Education Service Provider or principal of the
applicant; vi. A Board staff report; and vii. Testimony presented at the Board
meeting.
(A)(13) Working with eligible applicants to support the opening high schools
AZ CSP proposes to increase the number of high quality charter schools in
Arizona that focus on assisting high school students in meeting and exceeding the State academic
expectations. The subgrant application will provide competitive preference points to those
schools that increase student access to, participation in, and completion of dual or concurrent
enrollment programs or early college high schools.
(B) A description of the extent to which the State entity -
(1) is able to meet and carry out competitive priorities
ADE CSP is able to meet and carry out competitive preference priorities 1 through
6. See the content details in the Competitive Preference Priorities 1 - 6.

(B)(2) is working to develop or strengthen a cohesive statewide system
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The Arizona Department of Education (ADE) supports the authorization of new, expanded, and
replicated charter schools through membership of the State Superintendent of Public Instruction
(Superintendent) on the Arizona State Board for Charter Schools (ASBCS) governing body. This
relationship between ADE and ASBCS has created a vibrant environment in which 15% of all
Arizona students are enrolled in 525 charter school sites across the state’s urban and rural areas.
On average, the Arizona State Board for Charter Schools (ASBCS) annually authorizes 17 new,
expanded, or replicated high quality charter schools. ARS §15-182 (A)(1) (Appendix F, p.249).
The ASBCS is a state education agency, separate from the Arizona Department of Education,
created by state law in 1995 to insure autonomy and integrity of all decisions regarding charter
school authorization, monitoring, and accountability. Every Superintendent since the inception of
charter law in 1995 has worked collaboratively and positively to promote charter schools by 1)
serving as an ASBCS board member to promote the creation, expansion, and replication of high
quality charter schools and 2) serving as Agency Chief Officer to ensure that charter schools are
treated fairly and equitably.

(B)(3) is working to develop or strengthen a cohesive strategy to encourage
State initiatives from ADE and a charter-led partnership to share best practices are
described in the Competitive Priority 4 (p.4).

(C) A description of how the State entity will award subgrants

(1) A description of the application each eligible applicant will be required to submit i-vi
AZ CSP has established Subgrant Application and Award Process Timeline
(Appendix F, p.166) to award subgrants. In the application, AZ CSP will build questions to
ensure subgrant applicants are in compliance with section 4303 (f)(1)(C)(i) of the ESEA. An

evaluation scoring rubric is created in a separate document to provide the criteria for scoring and
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its relationship to 4303 (f)(1)(C)(i). It is posted on the AZ CSP website to insure access to all
applicants. Failure to address these questions completely will disqualify the application from
consideration.

(C)(2) A description of how the State entity will review applications
AZ CSP will post "Call for AZ CSP Subgrant Application Evaluators™ on its
website and other media means using ADE Procurement protocol. ADE Procurement will make
final selection by choosing qualified evaluators per established AZ CSP Evaluator Qualifications
(Appendix F, p.223). Preliminary Review of Subgrant Application by AZ CSP for
Administrative Completeness will be completed in November. Evaluators will review and
complete application scoring by December using the AZ CSP Subgrant Evaluation Criteria. As
an example, past subgrant application and evaluation criteria are included in Appendix F (p. 227
& 239). Such criteria will be announced to all eligible applicants and posted on the AZ CSP
website for transparency. In January, the State Board of Education approves awardees suggested
by the AZ CSP through the established subgrant selection process.

(D) In case of a State entity that partners with an outside organization
AZ CSP does not partner with an outside organization to carry out its quality charter
school program.

(E) A4 description of how the State entity will ensure...for the transportation needs
An item will be included in the AZ CSP subgrant application requesting applicant to
submit its plan of considering and planning for the transportation needs of the school's students.

(F) 4 description of how the State addresses charter schools...open meeting laws

Arizona Revised Statue A.R.S. §15-183(E)(8) mandates the charter school governing
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body to follow Open Meeting Law. Therefore, the Open Meeting Law applies to a meeting of a
charter school operator’s corporate board of directors if (1) a quorum of the charter school
governing board is present, and (2) there is discussion about matters that could foreseeably come
to a vote before the charter school governing board.

(G) A description of how the State entity will support diverse charter school models
In the portfolio of AZ CSP subgrantees, charter schools have demonstrated success in
integrating innovative models to educate all students including disadvantaged students, as
evidenced by their student academic performance. Examples are: 1) Arizona Autism Charter
School implements evidence-based strategies grounded in the principles of Applied Behavior
Analysis enabling students to maximize their potential; 2) Western School of Science and
Technology, with the mission of improving the academic outcomes of low-income high school
students, provides a rigorous college-preparatory curriculum implemented through project-based
and laboratory-based inquiry instruction; 3) Madison Highland Prep, a STEM (Science,
Technology, Engineering, and Mathematics) high school, has earned a bronze medal from U.S.
News & World Report on its national ranking in the publication; 4) Julia Meyerson, founder and
executive director of Vista College Preparatory, was recognized by The New York Times in
January 2014 for her success in educating low-income and Latino students through the strategy
grounded in the Building Excellent Schools charter school model; 5) Three EAGLE College
Preparatory Schools, a part of the network, have consistently outperformed national averages in
closing achievement gap through blended learning and character education models; 6) Camino
Montessori emphasizes on building children's positive attitudes towards learning rooted in the
philosophy of constructivism; 7) Maryvale Archway Classical Academy has adapted its Great

Hearts Academies liberal arts, Socratic Method to successfully meet the needs of its students in
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one of the highest concentrations of disadvantaged students in Phoenix. These are the few
examples among many successful charter schools in Arizona integrating effective and innovative
models and practices to increase the academic performance of all students including
disadvantaged students. In the subgrant application, AZ CSP will continue to encourage
applicants to propose academic programs and instructional practices that work for all students
including serving students in rural communities.

1. Assurance
Signed Charter Schools Program Assurances - State Entities is included in this application.

I1l.  Requests for Information about Waivers

(A) A request and justification for waivers of any Federal statutory
The ADE CSP does not request any statutory or regulatory waivers at this time.
(B) A description of any State or local rules that will be waived

Arizona Revised Statue ARS815-185(B)(5) allows charter schools to have full control over their
own personnel, curriculum and instruction, budgets, and expenditures without a school district or
other authorized public chartering agency holding the funds. ARS§15-189.02(A) exempts
Arizona charter schools from public bidding requirements if the aggregate dollar amount of the
procurement does not exceed the maximum amount of the authorized exemption. ARS8§15-
189.02 (B) exempts charter schools by request from public bidding requirements that do exceed
the maximum exemption. In addition to a procurement rules exception, charter schools may also
request and receive an exemption from the Uniform System of Financial Records for Charter
Schools (USFRCS). A charter school may elect to seek an exception from either or both the
USFRCS and state procurement rules and must submit an alternative accounting policy and/or a

procurement policy as a part of their request. Schools that receive an exception to USFRCS are
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still required to follow the Generally Accepted Accounting Principles and, if they receive federal
funds, all financial requirements as defined by EDGAR and Uniform Guidance.
Arizona statute requires charter schools to have “a governing body for the charter school that is
responsible for the policy decisions of the charter school” (ARS§15-183(E)(7)) but exempts
charter schools from any other governing board requirements (ARS815-183(E)(5)). Charter
schools and their self-created boards have complete control over their operations.
For funding purposes charter schools are expected to meet minimum annual instructional hours
and days but have the flexibility to determine an alternative calendar for the school that best
meets the school’s instructional program design, and the needs of the students and their families.
ARS815-183(F) permits Arizona charter schools to determine their personnel policies, personnel
qualifications and methods of school governance. However, Arizona charter schools may not
waive state academic accountability assessments or federal, state, and local rules relating to civil
rights, insurance, health, and safety.

Program Performance Measures (GPRA)
AZ CSP will submit an annual performance report to the Department per the requirement of
ed524b to measure the progress:

1) The number of charter schools in operation in Arizona and around the Nation.

2) The percentage of fourth-and-eighth grade charter school students who are achieving at
or above the proficient level on State assessments in mathematics and reading/language
arts.

3) Any other information required to determine Federal coast per student in implementing a

successful school.
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EXPANDING OPPORTUNITY THROUGH QUALITY CHARTER SCHOOLS PROGRAM (CSP)
GRANTS TO STATE ENTITIES
ASSURANCES

Pursuant to section 4303(f)(2) of the Elementary and Secondary Education Act of 1965, as amended by the
Every Student Succeeds Act (ESEA), and sections 200.302(a) and 200.331(d) of the Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), recipients

of Grants to State Entities must provide the assurances described below.

As the duly authorized representative of the grantee, | certify to the following:

(A) Each charter school receiving funds through the State entity's program will have a high degree of
autonomy over budget and operations, including autonomy over personnel decisions;

(B) The State entity will support charter schools in meeting the educational needs of their students,
including children with disabilities and English learners;

(C) The State entity will ensure that the authorized public chartering agency of any charter school that
receives funds under the State entity's program adequately monitors each charter school under the
authority of such agency in recruiting, enrolling, retaining, and meeting the needs of all students,
including children with disabilities and English learners;

(D) The State entity will provide adequate technical assistance to eligible applicants to meet the
objectives described in section 4303(f)(1)(A)(viii) and (f)(2)(B) of the ESEA,

(E) The State entity will promote quality authorizing, consistent with State law, such as through providing
technical assistance to support each authorized public chartering agency in the State to improve such
agency's ability to monitor the charter schools authorized by the agency, including by - -

1) Assessing annual performance data of the schools, including, as appropriate, graduation rates,
student academic growth, and rates of student attrition,

2) Reviewing the schools' independent, annual audits of financial statements prepared in
accordance with generally accepted accounting principles, and ensuring that any such audits are
publicly reported; and

3) Holding charter schools accountable to the academic, financial, and operational quality
controls agreed to between the charter school and the authorized public chartering agency
involved, such as through renewal, non - renewal, or revocation of the school's charter;

(F) The State entity will work to ensure that charter schools are included with the traditional public
schools in

decision-making about the public school system in the State; and

(G) The State entity will ensure that each charter school receiving funds under the State entity's program
makes publicly available, consistent with the dissemination requirements of the annual State report card
under section 1111(h) of the ESEA, including on the website of the school, information to help parents

make informed decisions about the education options available to their children, including - -
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1) Information on the educational program;
2) Student support services;
3) Parent contract requirements (as applicable), including any financial obligations or fees;

4) Enrollment criteria (as applicable); and 5) Annual performance and enroliment data for each of
the subgroups of students, as defined in section 1111(c)(2) of the ESEA, except that such
disaggregation of performance and enroliment data shall not be required in a case in which the
number of students in a group is insufficient to yield statistically reliable information or the results
would reveal personally identifiable information about an individual student.

(H) For a State entity that is a State educational agency, State charter school board or Governor of a
State, the State entity will expend and account for the Federal award in accordance with State laws and
procedures for expending and accounting for the State’s own funds. in addition, for all State entities, the
State entity’s and other non - Federal entity’s financial management systems, including records
documenting compliance with Federal statutes, regulations, and the terms and conditions of the Federal
award, are sufficient to permit the preparation of reports required by general and program - specific terms
and conditions; and the tracing of funds to a level of expenditures adequate to establish that such funds
have been used according to the Federal statutes, regulations, and the terms and conditions of the
Federal award.

() The State entity will monitor the activities of the subrecipient as necessary to ensure that the subaward
is used for authorized purposes, in compliance with Federal statutes, regulations, and the terms and
conditions of the subaward; and that subaward performance goals are achieved.

Mark Francis Director

NAME OF AUTHORIZED OFFICIAL TITLE

Wg 20 20§

SIGNATURE OF AUTHORIZED OFFICIAL DATE

Arizona Department of Education April 20, 2018
APPLICANT ORGANIZATION DATE SUBMITTED
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Mark Francis Resume

Mark Francis is the Director of the Arizona Department of Education (ADE) Charter Schools
Program (AZ CSP) since 2009. AZ CSP was awarded its first grant of $48 M in 2009 and its
second grant of 23.5 M in 2015. 111 charter schools were competitively awarded over the past
nine years. Of those, 90% are in operation and are meeting state authorizer standards. As
Director, he supervises staff responsible for the competitive CSP application, selection of
application evaluators, all aspects of subrecipient (school) monitoring, monitoring of state
charter authorizers, technical assistance to help AZ CSP awarded schools meet their goals, and
communication between AZ CSP and internal ADE federal program officers (i.e., Title | Part A
and IDEA Part B), He has presented charter school research findings at state education
conferences, annual ED CSP Directors Conference, and the National Resource Center for
Charter Schools.

In 1995 Dr. Francis founded Arizona School for the Arts (ASA) in Phoenix, AZ. ASA was the
nation’s first secondary charter school bestowed the National Blue Ribbon School Award in
2003 and, in the same year, the first charter school recognized by the Arizona Department of
Education, Spotlight on School Success. In 2004 the school received an ED CSP Dissemination
Grant for its Professional Learning Community model. Located in downtown Phoenix, ASA
graduates have been accepted to top colleges, universities and conservatories in the USA and
abroad. (Enrollment is by lottery only, there is no arts or academic pre-screening.) In 2007 he
turned over his school leadership to his veteran staff to help reorganize the Arizona Charter
Schools Association into a professional organization. Based on the school’s founding mission,
vison and values, ASA, now in its 23rd year, continues to flourish in its urban location.

Mark was awarded the B.A. in music from Augsburg College (now University), Minneapolis,
MN in 1970. (In 2017 he was named a Distinguished Alumnus in recognition for his leadership
of ASA and AZ CSP.) He received his doctorate in music from the University of Arizona in
1986. He was named UA Outstanding Graduate Student, Faculty of Fine Arts and received the
Distinguished Teaching Award. He taught high school music in rural Minnesota and then
colleges and universities in Washington, and Arizona. Throughout his career, he has served on
the executive boards of arts and education organizations.
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Appendix D
Proof of Nonprofit Status

Arizona Department of Education is created by the authority of the Arizona Constitution (1912),
Article XI (2): The general conduct and supervision of the public school system shall be vested
in a state board of education, a state superintendent of public instruction, county school

superintendents, and such governing boards for the state institutions as may be provided by law.

Department of Education Enabling Legislation ARS §15-231:

A. There is created a department of education.

B. The department shall be administered through:

1. The state board of education, which shall be the policy-determining body of the
department.

2. The superintendent of public instruction, in whom all executive, administrative and
ministerial functions of the department are vested and who is the executive officer
responsible for the execution of policies of the state board of education.

C. Inaddition to any divisions established by law, the superintendent of public instruction
may establish such divisions as in the judgment of the superintendent of public
instruction are necessary of the proper transaction of the business of the department.

D. The department shall be conducted under the control of the superintendent of public

instruction.
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Appendix E

Proprietary Information

Arizona Department of Education makes no proprietary claim to the information contained in

this application.
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15-183. Charter schools: application; requirements: immunity:; exemptions:; renewal of application:
reprisal; fee: funds; annual reports

A. An applicant seeking to establish a charter school shall submit a written application to a proposed
sponsor as prescribed in subsection C of this section. The application, application process and
application time frames shall be posted on the sponsor's website and shall include the following, as
specified in the application adopted by the sponsor:

1. A detailed educational plan.

2. A detailed business plan.

3. A detailed operational plan.

4. Any other materials required by the sponsor.

B. The sponsor of a charter school may contract with a public body, private person or private
organization for the purpose of establishing a charter school pursuant to this article.

C. The sponsor of a charter school may be either the state board of education, the state board for
charter schools, a university under the jurisdiction of the Arizona board of regents, a community
college district or a group of community college districts, subject to the following requirements:

1. An applicant may not submit an application for sponsorship to any person or entity other than those
prescribed in this subsection.

2. The applicant may submit the application to the state board of education or the state board for
charter schools. Notwithstanding any other law, neither the state board for charter schools nor the
state board of education shall grant a charter to a school district governing board for a new charter
school or for the conversion of an existing district public school to a charter school. The state board
of education or the state board for charter schools may approve the application if the application
meets the requirements of this article and may approve the charter if the proposed sponsor determines,
within its sole discretion, that the applicant is sufficiently qualified to operate a charter school and that
the applicant is applying to operate as a separate charter holder by considering factors such as
whether:

(a) The schools have separate governing bodies, governing body membership, staff, facilities and
student population.

(b) Daily operations are carried out by different administrators.

(c) The applicant intends to have an affiliation agreement for the purpose of providing enrollment
preferences.

(d) The applicant's charter management organization has multiple charter holders serving varied grade
configurations on one physical site or nearby sites serving one community.

(e) It is reconstituting an existing school site population at the same or new site.

(f) It is reconstituting an existing grade configuration from a prior charter holder with at least one
grade remaining on the original site with the other grade or grades moving to a new site. The state
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board of education or the state board for charter schools may approve any charter schools transferring
charters. If the state board of education or the state board for charter schools rejects the preliminary
application, the state board of education or the state board for charter schools shall notify the
applicant in writing of the reasons for the rejection and of suggestions for improving the application.
An applicant may submit a revised application for reconsideration by the state board of education or
the state board for charter schools. The applicant may request, and the state board of education or the
state board for charter schools may provide, technical assistance to improve the application.

3. The applicant may submit the application to a university under the jurisdiction of the Arizona board
of regents, a community college district or a group of community college districts. A university, a
community college district or a group of community college districts shall not grant a charter to a
school district governing board for a new charter school or for the conversion of an existing district
public school to a charter school. A university, a community college district or a group of community
college districts may approve the application if it meets the requirements of this article and if the
proposed sponsor determines, in its sole discretion, that the applicant is sufficiently qualified to
operate a charter school.

4. Each applicant seeking to establish a charter school shall submit a full set of fingerprints to the
approving agency for the purpose of obtaining a state and federal criminal records check pursuant to
section 41-1750 and Public Law 92-544. If an applicant will have direct contact with students, the
applicant shall possess a valid fingerprint clearance card that is issued pursuant to title 41, chapter 12,
article 3.1. The department of public safety may exchange this fingerprint data with the federal bureau
of investigation. The criminal records check shall be completed before the issuance of a charter.

5. All persons engaged in instructional work directly as a classroom, laboratory or other teacher or
indirectly as a supervisory teacher, speech therapist or principal shall have a valid fingerprint
clearance card that is issued pursuant to title 41, chapter 12, article 3.1, unless the person is a
volunteer or guest speaker who is accompanied in the classroom by a person with a valid fingerprint
clearance card. A charter school shall not employ a teacher whose certificate has been surrendered or
revoked, unless the teacher's certificate has been subsequently reinstated by the state board of
education. All other personnel shall be fingerprint checked pursuant to section 15-512, or the charter
school may require those personnel to obtain a fingerprint clearance card issued pursuant to title 41,
chapter 12, article 3.1. Before employment, the charter school shall make documented, good faith
efforts to contact previous employers of a person to obtain information and recommendations that
may be relevant to a person's fitness for employment as prescribed in section 15-512, subsection F.
The charter school shall notify the department of public safety if the charter school or sponsor
receives credible evidence that a person who possesses a valid fingerprint clearance card is arrested
for or is charged with an offense listed in section 41-1758.03, subsection B. A person who is
employed at a charter school that has met the requirements of this paragraph is not required to meet
any additional requirements that are established by the department of education or that may be
established by rule by the state board of education. The state board of education may not adopt rules
that exceed the requirements for persons qualified to teach in charter schools prescribed in title I of
the every student succeeds act (P.L. 114-95) or the individuals with disabilities education
improvement act of 2004 (P.L. 108-446). Charter schools may hire personnel who have not yet
received a fingerprint clearance card if proof is provided of the submission of an application to the
department of public safety for a fingerprint clearance card and if the charter school that is seeking to
hire the applicant does all of the following:

(a) Documents in the applicant's file the necessity for hiring and placement of the applicant before
receiving a fingerprint clearance card.
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(b) Ensures that the department of public safety completes a statewide criminal records check on the
applicant. A statewide criminal records check shall be completed by the department of public safety
every one hundred twenty days until the date that the fingerprint check is completed or the fingerprint
clearance card is issued or denied.

(c) Obtains references from the applicant's current employer and the two most recent previous
employers except for applicants who have been employed for at least five years by the applicant's
most recent employer.

(d) Provides general supervision of the applicant until the date that the fingerprint card is obtained.

(e) Completes a search of criminal records in all local jurisdictions outside of this state in which the
applicant has lived in the previous five years.

(f) Verifies the fingerprint status of the applicant with the department of public safety.

6. A charter school that complies with the fingerprinting requirements of this section shall be deemed
to have complied with section 15-512 and is entitled to the same rights and protections provided to
school districts by section 15-512.

7. If a charter school operator is not already subject to a public meeting or hearing by the municipality
in which the charter school is located, the operator of a charter school shall conduct a public meeting
at least thirty days before the charter school operator opens a site or sites for the charter school. The
charter school operator shall post notices of the public meeting in at least three different locations that
are within three hundred feet of the proposed charter school site.

8. A person who is employed by a charter school or who is an applicant for employment with a
charter school, who is arrested for or charged with a nonappealable offense listed in section 41-
1758.03, subsection B and who does not immediately report the arrest or charge to the person's
supervisor or potential employer is guilty of unprofessional conduct and the person shall be
immediately dismissed from employment with the charter school or immediately excluded from
potential employment with the charter school.

9. A person who is employed by a charter school and who is convicted of any nonappealable offense
listed in section 41-1758.03, subsection B or is convicted of any nonappealable offense that amounts
to unprofessional conduct under section 15-550 shall immediately do all of the following:

(a) Surrender any certificates issued by the department of education.

(b) Notify the person's employer or potential employer of the conviction.
(c) Notify the department of public safety of the conviction.

(d) Surrender the person's fingerprint clearance card.

D. An entity that is authorized to sponsor charter schools pursuant to this article has no legal authority
over or responsibility for a charter school sponsored by a different entity. This subsection does not
apply to the state board of education's duty to exercise general supervision over the public school
system pursuant to section 15-203, subsection A, paragraph 1.

E. The charter of a charter school shall do all of the following:
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1. Ensure compliance with federal, state and local rules, regulations and statutes relating to health,
safety, civil rights and insurance. The department of education shall publish a list of relevant rules,
regulations and statutes to notify charter schools of their responsibilities under this paragraph.

2. Ensure that it is nonsectarian in its programs, admission policies and employment practices and all
other operations.

3. Ensure that it provides a comprehensive program of instruction for at least a kindergarten program
or any grade between grades one and twelve, except that a school may offer this curriculum with an
emphasis on a specific learning philosophy or style or certain subject areas such as mathematics,
science, fine arts, performance arts or foreign language.

4. Ensure that it designs a method to measure pupil progress toward the pupil outcomes adopted by
the state board of education pursuant to section 15-741.01, including participation in the statewide
assessment and the nationally standardized norm-referenced achievement test as designated by the
state board and the completion and distribution of an annual report card as prescribed in chapter 7,
article 3 of this title.

5. Ensure that, except as provided in this article and in its charter, it is exempt from all statutes and
rules relating to schools, governing boards and school districts.

6. Ensure that, except as provided in this article, it is subject to the same financial and electronic data
submission requirements as a school district, including the uniform system of financial records as
prescribed in chapter 2, article 4 of this title, procurement rules as prescribed in section 15-213 and
audit requirements. The auditor general shall conduct a comprehensive review and revision of the
uniform system of financial records to ensure that the provisions of the uniform system of financial
records that relate to charter schools are in accordance with commonly accepted accounting principles
used by private business. A school's charter may include exceptions to the requirements of this
paragraph that are necessary as determined by the university, the community college district, the
group of community college districts, the state board of education or the state board for charter
schools. The department of education or the office of the auditor general may conduct financial,
program or compliance audits.

7. Ensure compliance with all federal and state laws relating to the education of children with
disabilities in the same manner as a school district.

8. Ensure that it provides for a governing body for the charter school that is responsible for the policy
decisions of the charter school. Notwithstanding section 1-216, if there is a vacancy or vacancies on
the governing body, a majority of the remaining members of the governing body constitute a quorum
for the transaction of business, unless that quorum is prohibited by the charter school's operating
agreement.

9. Ensure that it provides a minimum of one hundred eighty instructional days before June 30 of each
fiscal year unless it is operating on an alternative calendar approved by its sponsor. The
superintendent of public instruction shall adjust the apportionment schedule accordingly to
accommodate a charter school utilizing an alternative calendar.

F. A charter school shall keep in the personnel file of all current employees who provide instruction to
pupils at the charter school information about the employee's educational and teaching background
and experience in a particular academic content subject area. A charter school shall inform parents
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and guardians of the availability of the information and shall make the information available for
inspection on request of parents and guardians of pupils enrolled at the charter school. This
subsection does not require any charter school to release personally identifiable information in
relation to any teacher or employee, including the teacher's or employee's address, salary, social
security number or telephone number.

G. The charter of a charter school may be amended at the request of the governing body of the charter
school and on the approval of the sponsor.

H. Charter schools may contract, sue and be sued.

I. The charter is effective for fifteen years from the first day of the fiscal year as specified in the
charter, subject to the following:

1. At least eighteen months before the expiration of the charter, the sponsor shall notify the charter
school that the charter school may apply for renewal and shall make the renewal application available
to the charter school. A charter school that elects to apply for renewal shall file a complete renewal
application at least fifteen months before the expiration of the charter. A sponsor shall give written
notice of its intent not to renew the charter school's request for renewal to the charter school at least
twelve months before the expiration of the charter. The sponsor shall make data used in making
renewal decisions available to the school and the public and shall provide a public report summarizing
the evidence basis for each decision. The sponsor may deny the request for renewal if, in its
judgment, the charter holder has failed to do any of the following:

(a) Meet or make sufficient progress toward the academic performance expectations set forth in the
performance framework.

(b) Meet the operational performance expectations set forth in the performance framework or any
improvement plans.

(c) Complete the obligations of the contract.
(d) Comply with this article or any provision of law from which the charter school is not exempt.

2. A charter operator may apply for early renewal. At least nine months before the charter school's
intended renewal consideration, the operator of the charter school shall submit a letter of intent to the
sponsor to apply for early renewal. The sponsor shall review fiscal audits and academic performance
data for the charter school that are annually collected by the sponsor, review the current contract
between the sponsor and the charter school and provide the qualifying charter school with a renewal
application. On submission of a complete application, the sponsor shall give written notice of its
consideration of the renewal application. The sponsor may deny the request for early renewal if, in
the sponsor's judgment, the charter holder has failed to do any of the following:

(a) Meet or make sufficient progress toward the academic performance expectations set forth in the
performance framework.

(b) Meet the operational performance expectations set forth in the performance framework or any
improvement plans.

(c) Complete the obligations of the contract.
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(d) Comply with this article or any provision of law from which the charter school is not exempt.

3. A sponsor shall review a charter at five-year intervals using a performance framework adopted by
the sponsor and may revoke a charter at any time if the charter school breaches one or more
provisions of its charter or if the sponsor determines that the charter holder has failed to do any of the
following:

(a) Meet or make sufficient progress toward the academic performance expectations set forth in the
performance framework.

(b) Meet the operational performance expectations set forth in the performance framework or any
improvement plans.

(c) Comply with this article or any provision of law from which the charter school is not exempt.

4. In determining whether to renew or revoke a charter holder, the sponsor must consider making
sufficient progress toward the academic performance expectations set forth in the sponsor's
performance framework as one of the most important factors.

5. At least sixty days before the effective date of the proposed revocation, the sponsor shall give
written notice to the operator of the charter school of its intent to revoke the charter. Notice of the
sponsor's intent to revoke the charter shall be delivered personally to the operator of the charter school
or sent by certified mail, return receipt requested, to the address of the charter school. The notice shall
incorporate a statement of reasons for the proposed revocation of the charter. The sponsor shall allow
the charter school at least sixty days to correct the problems associated with the reasons for the
proposed revocation of the charter. The final determination of whether to revoke the charter shall be
made at a public hearing called for such purpose.

J. The charter may be renewed for successive periods of twenty years.

K. A charter school that is sponsored by the state board of education, the state board for charter
schools, a university, a community college district or a group of community college districts may not
be located on the property of a school district unless the district governing board grants this authority.

L. A governing board or a school district employee who has control over personnel actions shall not
take unlawful reprisal against another employee of the school district because the employee is directly
or indirectly involved in an application to establish a charter school. A governing board or a school
district employee shall not take unlawful reprisal against an educational program of the school or the
school district because an application to establish a charter school proposes the conversion of all or a
portion of the educational program to a charter school. For the purposes of this subsection, "unlawful
reprisal" means an action that is taken by a governing board or a school district employee as a direct
result of a lawful application to establish a charter school and that is adverse to another employee or
an education program and:

1. With respect to a school district employee, results in one or more of the following:
(a) Disciplinary or corrective action.
(b) Detail, transfer or reassignment.

(c) Suspension, demotion or dismissal.
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(d) An unfavorable performance evaluation.
(e) A reduction in pay, benefits or awards.

(f) Elimination of the employee's position without a reduction in force by reason of lack of monies or
work.

(g) Other significant changes in duties or responsibilities that are inconsistent with the employee's
salary or employment classification.

2. With respect to an educational program, results in one or more of the following:

(a) Suspension or termination of the program.

(b) Transfer or reassignment of the program to a less favorable department.

(c) Relocation of the program to a less favorable site within the school or school district.
(d) Significant reduction or termination of funding for the program.

M. Charter schools shall secure insurance for liability and property loss. The governing body of a
charter school that is sponsored by the state board of education or the state board for charter schools
may enter into an intergovernmental agreement or otherwise contract to participate in an insurance
program offered by a risk retention pool established pursuant to section 11-952.01 or 41-621.01 or the
charter school may secure its own insurance coverage. The pool may charge the requesting charter
school reasonable fees for any services it performs in connection with the insurance program.

N. Charter schools do not have the authority to acquire property by eminent domain.

0. A sponsor, including members, officers and employees of the sponsor, is immune from personal
liability for all acts done and actions taken in good faith within the scope of its authority.

P. Charter school sponsors and this state are not liable for the debts or financial obligations of a
charter school or persons who operate charter schools.

Q. The sponsor of a charter school shall establish procedures to conduct administrative hearings on
determination by the sponsor that grounds exist to revoke a charter. Procedures for administrative
hearings shall be similar to procedures prescribed for adjudicative proceedings in title 41, chapter 6,
article 10. Except as provided in section 41-1092.08, subsection H, final decisions of the state board
of education and the state board for charter schools from hearings conducted pursuant to this
subsection are subject to judicial review pursuant to title 12, chapter 7, article 6.

R. The sponsoring entity of a charter school shall have oversight and administrative responsibility for
the charter schools that it sponsors. In implementing its oversight and administrative responsibilities,
the sponsor shall ground its actions in evidence of the charter holder's performance in accordance with
the performance framework adopted by the sponsor. The performance framework shall be publicly
available, shall be placed on the sponsoring entity's website and shall include:

1. The academic performance expectations of the charter school and the measurement of sufficient
progress toward the academic performance expectations.
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2. The operational expectations of the charter school, including adherence to all applicable laws and
obligations of the charter contract.

3. Intervention and improvement policies.

S. Charter schools may pledge, assign or encumber their assets to be used as collateral for loans or
extensions of credit.

T. All property accumulated by a charter school shall remain the property of the charter school.

U. Charter schools may not locate a school on property that is less than one-fourth mile from
agricultural land regulated pursuant to section 3-365, except that the owner of the agricultural land
may agree to comply with the buffer zone requirements of section 3-365. If the owner agrees in
writing to comply with the buffer zone requirements and records the agreement in the office of the
county recorder as a restrictive covenant running with the title to the land, the charter school may
locate a school within the affected buffer zone. The agreement may include any stipulations regarding
the charter school, including conditions for future expansion of the school and changes in the
operational status of the school that will result in a breach of the agreement.

V. A transfer of a charter to another sponsor, a transfer of a charter school site to another sponsor or a
transfer of a charter school site to a different charter shall be completed before the beginning of the
fiscal year that the transfer is scheduled to become effective. An entity that sponsors charter schools
may accept a transferring school after the beginning of the fiscal year if the transfer is approved by the
superintendent of public instruction. The superintendent of public instruction shall have the discretion
to consider each transfer during the fiscal year on a case-by-case basis. A charter holder seeking to
transfer sponsors shall comply with the current charter terms regarding assignment of the charter. A
charter holder transferring sponsors shall notify the current sponsor that the transfer has been
approved by the new sponsor.

W. Notwithstanding subsection V of this section, a charter holder on an improvement plan must
notify parents or guardians of registered students of the intent to transfer the charter and the timing of
the proposed transfer. On the approved transfer, the new sponsor shall enforce the improvement plan
but may modify the plan based on performance.

X. Notwithstanding subsection Y of this section, the state board for charter schools shall charge a
processing fee to any charter school that amends its contract to participate in Arizona online
instruction pursuant to section 15-808. The charter Arizona online instruction processing fund is
established consisting of fees collected and administered by the state board for charter schools. The
state board for charter schools shall use monies in the fund only for the processing of contract
amendments for charter schools participating in Arizona online instruction. Monies in the fund are
continuously appropriated.

Y. The sponsoring entity may not charge any fees to a charter school that it sponsors unless the
sponsor has provided services to the charter school and the fees represent the full value of those
services provided by the sponsor. On request, the value of the services provided by the sponsor to the
charter school shall be demonstrated to the department of education.

Z. Charter schools may enter into an intergovernmental agreement with a presiding judge of the
juvenile court to implement a law-related education program as defined in section 15-154. The
presiding judge of the juvenile court may assign juvenile probation officers to participate in a law-
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related education program in any charter school in the county. The cost of juvenile probation officers
who participate in the program implemented pursuant to this subsection shall be funded by the charter
school.

AA. The sponsor of a charter school shall modify previously approved curriculum requirements for a
charter school that wishes to participate in the board examination system prescribed in chapter 7,
article 6 of this title.

BB. If a charter school decides not to participate in the board examination system prescribed in
chapter 7, article 6 of this title, pupils enrolled at that charter school may earn a Grand Canyon
diploma by obtaining a passing score on the same board examinations.

CC. Notwithstanding subsection Y of this section, a sponsor of charter schools may charge a new
charter application processing fee to any applicant. The application fee shall fully cover the cost of
application review and any needed technical assistance. Authorizers may approve policies that allow
a portion of the fee to be returned to the applicant whose charter is approved.

DD. A charter school may choose to provide a preschool program for children with disabilities
pursuant to section 15-771.

EE. Pursuant to the prescribed graduation requirements adopted by the state board of education, the
governing body of a charter school operating a high school may approve a rigorous computer science
course that would fulfill a mathematics course required for graduation from high school. The
governing body may approve a rigorous computer science course only if the rigorous computer
science course includes significant mathematics content and the governing body determines the high
school where the rigorous computer science course is offered has sufficient capacity, infrastructure
and qualified staff, including competent teachers of computer science.

FF. A charter school may permit the use of school property, including school buildings, grounds,
buses and equipment, by any person, group or organization for any lawful purpose, including a
recreational, educational, political, economic, artistic, moral, scientific, social, religious or other civic
or governmental purpose. The charter school may charge a reasonable fee for the use of the school

property.

GG. A charter school and its employees, including the governing body, or chief administrative officer,
are immune from civil liability with respect to all decisions made and actions taken to allow the use of
school property, unless the charter school or its employees are guilty of gross negligence or
intentional misconduct. This subsection does not limit any other immunity provisions that are
prescribed by law.

HH. Sponsors authorized pursuant to this section shall submit an annual report to the auditor general
on or before October 1. The report shall include:

1. The current number of charters authorized and the number of schools operated by authorized
charter holders.

2. The academic and operational performance of the sponsor's charter portfolio as measured by the
sponsor's adopted performance framework.

3. For the prior year, the number of new charters approved, the number of charter schools closed and
the reason for the closure.
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4. The sponsor's application, amendment, renewal and revocation processes, charter contract template
and current performance framework as required by this section.

II. The auditor general shall prescribe the format for the annual report required by subsection HH of
this section and may require that the annual report be submitted electronically. The auditor general
shall review the submitted annual reports to ensure that the reports include the required items in
subsection HH of this section and shall make the annual reports available on request. If the auditor
general finds significant noncompliance or if a sponsor fails to submit the annual report required by
subsection HH of this section, on or before December 31 of each year the auditor general shall report
to the governor, the president of the senate, the speaker of the house of representatives and the chairs
of the senate and house education committees or their successor committees, and the legislature shall
consider revoking the sponsor's authority to sponsor charter schools.
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15-185. Charter schools: financing: civil penalty: transportation; definition

A. A school district is not financially responsible for any charter school that is sponsored by the state
board of education, the state board for charter schools, a university under the jurisdiction of the
Arizona board of regents, a community college district or a group of community college districts.

B. Financial provisions for a charter school that is sponsored by the state board of education, the state
board for charter schools, a university, a community college district or a group of community college
districts are as follows:

1. The charter school shall calculate a base support level as prescribed in section 15-943, except that:
(a) Section 15-941 does not apply to these charter schools.

(b) The small school weights prescribed in section 15-943, paragraph 1 apply if a charter holder, as
defined in section 15-101, holds one charter for one or more school sites and the average daily
membership for the school sites are combined for the calculation of the small school weight. The
small school weight shall not be applied individually to a charter holder if one or more of the
following conditions exist and the combined average daily membership derived from the following
conditions is greater than six hundred:

(1) The organizational structure or management agreement of the charter holder requires the charter
holder or charter school to contract with a specific management company.

(i1) The governing body of the charter holder has identical membership to another charter holder in
this state.

(ii1) The charter holder is a subsidiary of a corporation that has other subsidiaries that are charter
holders in this state.

(iv) The charter holder holds more than one charter in this state.

(c) Notwithstanding subdivision (b) of this paragraph, for fiscal years 2015-2016 and 2016-2017 the
department of education shall reduce by thirty-three percent the amount provided by the small school
weight for charter schools prescribed in subdivision (b) of this paragraph.

2. Notwithstanding paragraph 1 of this subsection, the student count shall be determined initially
using an estimated student count based on actual registration of pupils before the beginning of the
school year. Notwithstanding section 15-1042, subsection F, student level data submitted to the
department may be used to determine estimated student counts. After the first forty days, one
hundred days or two hundred days in session, as applicable, the charter school shall revise the student
count to be equal to the actual average daily membership, as defined in section 15-901, of the charter
school. Before the fortieth day, one hundredth day or two hundredth day in session, as applicable, the
state board of education, the state board for charter schools, the sponsoring university, the sponsoring
community college district or the sponsoring group of community college districts may require a
charter school to report periodically regarding pupil enrollment and attendance, and the department of
education may revise its computation of equalization assistance based on the report. A charter school
shall revise its student count, base support level and charter additional assistance before May 15. A
charter school that overestimated its student count shall revise its budget before May 15. A charter
school that underestimated its student count may revise its budget before May 15.
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3. A charter school may utilize section 15-855 for the purposes of this section. The charter school and
the department of education shall prescribe procedures for determining average daily membership.

4. Equalization assistance for the charter school shall be determined by adding the amount of the base
support level and charter additional assistance. The amount of the charter additional assistance is one
thousand seven hundred seventy-five dollars five cents per student count in preschool programs for
children with disabilities, kindergarten programs and grades one through eight and two thousand
sixty-eight dollars seventy-nine cents per student count in grades nine through twelve.

5. The state board of education shall apportion state aid from the appropriations made for such
purposes to the state treasurer for disbursement to the charter schools in each county in an amount as
determined by this paragraph. The apportionments shall be made as prescribed in section 15-973,
subsection B.

6. The charter school shall not charge tuition for pupils who reside in this state, levy taxes or issue
bonds. A charter school may admit pupils who are not residents of this state and shall charge tuition
for those pupils in the same manner prescribed in section 15-823.

7. Not later than noon on the day preceding each apportionment date established by paragraph 5 of
this subsection, the superintendent of public instruction shall furnish to the state treasurer an abstract
of the apportionment and shall certify the apportionment to the department of administration, which
shall draw its warrant in favor of the charter schools for the amount apportioned.

C. If a pupil is enrolled in both a charter school and a public school that is not a charter school, the
sum of the daily membership, which includes enrollment as prescribed in section 15-901, subsection
A, paragraph 1, subdivisions (a) and (b) and daily attendance as prescribed in section 15-901,
subsection A, paragraph 5, for that pupil in the school district and the charter school shall not exceed
1.0. If a pupil is enrolled in both a charter school and a public school that is not a charter school, the
department of education shall direct the average daily membership to the school with the most recent
enrollment date. On validation of actual enrollment in both a charter school and a public school that is
not a charter school and if the sum of the daily membership or daily attendance for that pupil is
greater than 1.0, the sum shall be reduced to 1.0 and shall be apportioned between the public school
and the charter school based on the percentage of total time that the pupil is enrolled or in attendance
in the public school and the charter school. The uniform system of financial records shall include
guidelines for the apportionment of the pupil enrollment and attendance as provided in this section.

D. Charter schools are allowed to accept grants and gifts to supplement their state funding, but it is
not the intent of the charter school law to require taxpayers to pay twice to educate the same pupils.
The base support level for a charter school or for a school district sponsoring a charter school shall be
reduced by an amount equal to the total amount of monies received by a charter school from a federal
or state agency if the federal or state monies are intended for the basic maintenance and operations of
the school. The superintendent of public instruction shall estimate the amount of the reduction for the
budget year and shall revise the reduction to reflect the actual amount before May 15 of the current
year. If the reduction results in a negative amount, the negative amount shall be used in computing all
budget limits and equalization assistance, except that:

1. Equalization assistance shall not be less than zero.
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2. For a charter school sponsored by the state board of education, the state board for charter schools, a
university, a community college district or a group of community college districts, the total of the
base support level and the charter additional assistance shall not be less than zero.

E. If a charter school was a district public school in the prior year and sponsored by the state board of
education, the state board for charter schools, a university, a community college district or a group of
community college districts, the reduction in subsection D of this section applies. The reduction to the
base support level of the charter school shall equal the sum of the base support level and the charter
additional assistance received in the current year for those pupils who were enrolled in the traditional
public school in the prior year and are now enrolled in the charter school in the current year.

F. Equalization assistance for charter schools shall be provided as a single amount based on average
daily membership without categorical distinctions between maintenance and operations or capital.

G. At the request of a charter school, the county school superintendent of the county where the charter
school is located may provide the same educational services to the charter school as prescribed in
section 15-308, subsection A. The county school superintendent may charge a fee to recover costs for
providing educational services to charter schools.

H. If the sponsor of the charter school determines at a public meeting that the charter school is not in
compliance with federal law, with the laws of this state or with its charter, the sponsor of a charter
school may submit a request to the department of education to withhold up to ten percent of the
monthly apportionment of state aid that would otherwise be due the charter school. The department of
education shall adjust the charter school's apportionment accordingly. The sponsor shall provide
written notice to the charter school at least seventy-two hours before the meeting and shall allow the
charter school to respond to the allegations of noncompliance at the meeting before the sponsor makes
a final determination to notify the department of education of noncompliance. The charter school
shall submit a corrective action plan to the sponsor on a date specified by the sponsor at the meeting.
The corrective action plan shall be designed to correct deficiencies at the charter school and to ensure
that the charter school promptly returns to compliance. When the sponsor determines that the charter
school is in compliance, the department of education shall restore the full amount of state aid
payments to the charter school.

I. In addition to the withholding of state aid payments pursuant to subsection H of this section, the
sponsor of a charter school may impose a civil penalty of one thousand dollars per occurrence if a
charter school fails to comply with the fingerprinting requirements prescribed in section 15-183,
subsection C or section 15-512. The sponsor of a charter school shall not impose a civil penalty if it is
the first time that a charter school is out of compliance with the fingerprinting requirements and if the
charter school provides proof within forty-eight hours of written notification that an application for
the appropriate fingerprint check has been received by the department of public safety. The sponsor
of the charter school shall obtain proof that the charter school has been notified, and the notification
shall identify the date of the deadline and shall be signed by both parties. The sponsor of a charter
school shall automatically impose a civil penalty of one thousand dollars per occurrence if the sponsor
determines that the charter school subsequently violates the fingerprinting requirements. Civil
penalties pursuant to this subsection shall be assessed by requesting the department of education to
reduce the amount of state aid that the charter school would otherwise receive by an amount equal to
the civil penalty. The amount of state aid withheld shall revert to the state general fund at the end of
the fiscal year.
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J. A charter school may receive and spend monies distributed by the department of education pursuant
to section 42-5029, subsection E and section 37-521, subsection B.

K. If a school district transports or contracts to transport pupils to the Arizona state schools for the
deaf and the blind during any fiscal year, the school district may transport or contract with a charter
school to transport sensory impaired pupils during that same fiscal year to a charter school if
requested by the parent of the pupil and if the distance from the pupil's place of actual residence
within the school district to the charter school is less than the distance from the pupil's place of actual
residence within the school district to the campus of the Arizona state schools for the deaf and the
blind.

L. Notwithstanding any other law, a university under the jurisdiction of the Arizona board of regents,
a community college district or a group of community college districts shall not include any student in
the student count of the university, community college district or group of community college districts
for state funding purposes if that student is enrolled in and attending a charter school sponsored by the
university, community college district or group of community college districts.

M. The governing body of a charter school shall transmit a copy of its proposed budget or the
summary of the proposed budget and a notice of the public hearing to the department of education for
posting on the department of education's website no later than ten days before the hearing and
meeting. If the charter school maintains a website, the charter school governing body shall post on its
website a copy of its proposed budget or the summary of the proposed budget and a notice of the
public hearing.

N. The governing body of a charter school shall collaborate with the private organization that is
approved by the state board of education pursuant to section 15-792.02 to provide approved board
examination systems for the charter school.

O. If permitted by federal law, a charter school may opt out of federal grant opportunities if the
charter holder or the appropriate governing body of the charter school determines that the federal
requirements impose unduly burdensome reporting requirements.

P. For the purposes of this section, "monies intended for the basic maintenance and operations of the
school" means monies intended to provide support for the educational program of the school, except
that it does not include supplemental assistance for a specific purpose or title VIII of the elementary
and secondary education act of 1965 monies. The auditor general shall determine which federal or
state monies meet this definition.
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15-2155. Arizona public school credit enhancement program: eligibility: approval of financing:
participation fee

A. The Arizona public school credit enhancement program is established to assist achievement district
schools in obtaining more favorable financing by guaranteeing the payment of principal and interest
on guaranteed financings issued by or on behalf of achievement district schools.

B. To be considered for a guaranteed financing, an achievement district school shall submit an
application to the board, on a form and in the manner prescribed by the board, that contains at least
the following information:

1. Proof of approval of the school's application pursuant to article 10 of this chapter at the time of
applying to the board. A school's failure to maintain ongoing achievement district school eligibility
does not impair or affect the validity or enforceability of the program guarantee.

2. Exhibited sustainability in the financial operations of the school over at least two years based on
financial metrics determined by the board, including days cash on hand, the ratio of operating
revenues to debt service or the ratio of the financed property value to any debt being secured by the

property.

3. For charter schools, demonstrated experience in operating and managing charter schools with high
academic outcomes for at least two consecutive years.

4. Information regarding the proposed guaranteed financing by or on behalf of the school, including
the planned timing of the financing, sources and uses of monies, the expected principal and interest
payment dates and amounts by payment date, plans for funding reserves, expected ratings, if any, and
any other information that would be useful to the board's deliberations.

5. For charter schools, an acknowledgement that the guaranteed financing will include a fully funded
debt service reserve equal to at least the maximum amount permitted by federal law in connection
with the issuance of tax exempt obligations.

6. The identification of any property being pledged as collateral to the guaranteed financing and the
value of the property.

7. Any additional information that the board determines to be reasonable or necessary in order to fully
evaluate the application.

C. The board shall meet regularly to evaluate applications and shall either approve or reject each
application submitted. In considering the approval of any application, the board shall ensure, if the
application is approved:

1. That the program leverage ratio will not exceed a ratio of three and one-half to one as a result of the
approval of the guaranteed financing being considered.

2. That, after ten guaranteed financings have been approved by the board, not more than twenty-five
percent of the aggregate principal amount of guaranteed financings will be rated less than "BB-" or a
comparable rating by a nationally recognized bond rating agency.
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D. The board shall report each decision on each application to the achievement district school within
ten business days after the board's decision.

E. If approved by the board for guaranteed financing, each charter school shall pay an annual program
participation fee in the amount of at least 0.25 percent of the outstanding principal amount of the
guaranteed financing in any year as determined by the board for as long as the guaranteed financing is
outstanding. Program participation fees for district public schools shall be as determined by the board.
Program participation fees due in any year shall be paid in equal amounts on the date that interest is
due and payable to investors under the guaranteed financing or at such other time as may be required
by the board. Program participation fees shall be paid to the state treasurer on behalf of the program
for deposit in the fund.

F. The terms and conditions of the board in approving a guaranteed financing may be set forth in a
written agreement between the board and the achievement district school.
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15-189. Charter schools; vacant buildings: list: used equipment

A. The school facilities board, in conjunction with the department of administration, shall annually
publish a list of vacant and unused buildings and vacant and unused portions of buildings that are
owned by this state or by school districts in this state and that may be suitable for the operation of a
charter school. The school facilities board shall make the list available to applicants for charter
schools and to existing charter schools. The list shall include the address of each building, a short
description of the building, the name of the owner of the building and any other pertinent information
related to the vacancy of the building. The school facilities board shall annually submit the list to the
governor, the president of the senate and the speaker of the house of representatives and provide a
copy of the list to the secretary of state. If a school district decides to sell or lease a vacant and
unused building or a vacant and unused portion of a building, the school district may not prohibit a
charter school from negotiating to buy or lease the property in the same manner as other potential
buyers or lessees. A school district shall attempt to obtain the highest possible value under current
market conditions for the sale or lease of the vacant and unused building or the vacant and unused
portion of a building. Nothing in this section requires the owner of a building on the list to sell or
lease the building or a portion of the building to a charter school or to any other school or to any other
prospective buyer or tenant.

B. A school district may sell used equipment to a charter school before the school district attempts to
sell or dispose of the equipment by other means.
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15-901.06. Dropout recovery programs: written learning plan: requirements:; definitions

A. Each school district and charter school that provides instruction to high school pupils may offer a
dropout recovery program for eligible pupils.

B. The state board of education shall prescribe standards and achievement testing requirements for
dropout recovery programs that attempt to ensure that the programs are compatible with public school
education goals and requirements. The standards shall require dropout recovery programs to do all of
the following:

1. Provide curricula aligned to the academic standards adopted by the state board of education. The
curricula may be delivered online. A provider of Arizona online instruction pursuant to section 15-
808 may not also operate a dropout recovery program pursuant to this section.

2. Provide standardized tests required by federal and state law.

3. Make available appropriate and sufficient supports for pupils, including tutoring, career counseling
and college counseling.

4. Comply with federal and state laws governing pupils with disabilities.
5. Meet state requirements for high school graduation.

C. Each eligible pupil who is enrolled in a dropout recovery program shall have a written learning
plan developed by the pupil's assigned mentor. The written learning plan shall include the following
elements:

1. The start date and anticipated end date of the plan.

2. Courses to be completed by the pupil during the academic year.
3. Whether courses will be taken sequentially or concurrently.

4. State competency exams to be taken, as necessary.

5. Expectations for satisfactory monthly progress.

6. Expectations for contact with the pupil's assigned mentor.

D. The monthly participation in a dropout recovery program shall be recorded on or before the tenth
school day of each month and shall be reported to the department of education at the same time as
other data required pursuant to section 15-1042. Monthly participation calculations shall include:

1. Newly enrolled pupils who have a written learning plan on file on or before the first school day of
the previous month.

2. Pupils who met the expectations for satisfactory monthly progress in the previous month.

3. Pupils who did not meet the expectations for satisfactory monthly progress in the previous month
but did meet the expectations in the month before the previous month.
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4. Pupils who met expectations for program reentry in the revised written learning plan in the
previous month.

E. Because dropout recovery pupils are not expected to regularly attend classes at the district
facilities, standard procedures for recording pupil attendance cannot be effectively applied to those
students. For pupils participating in a dropout recovery program, an eligible pupil shall be counted as
being in attendance in the school's average daily attendance calculations pursuant to subsection F of
this section if the pupil meets one of the following conditions:

1. Is in the first month of enrollment in the program and completes the program orientation during that
month.

2. Is enrolled in teacher-facilitated courses and meets the expectations for satisfactory monthly
progress for the current or previous month. A pupil who does not meet expectations for monthly
progress for two or more consecutive months shall not be reported as being in attendance until the
pupil meets the expectations for program reentry.

3. Meets the expectations for program reentry in the revised written learning plan.

F. If a pupil is enrolled in a school district or charter school other than the school district or charter
school that participates in the dropout recovery program and also participates in a dropout recovery
program in the same fiscal year, the average daily membership as prescribed in section 15-901,
subsection A, paragraph 1, subdivisions (a) and (b) for that pupil in the school district or charter
school and in a dropout recovery program shall not exceed 1.0, except that if the pupil is enrolled in a
dropout recovery program and a joint technical education district, the average daily membership
provisions of section 15-393 apply. If the pupil is enrolled in both a school district or charter school
and a dropout recovery program in the same fiscal year and the sum of the average daily membership
and average daily attendance for that pupil is greater than 1.0 or the amount prescribed in section 15-
393 if the pupil is enrolled in a joint technical education district, the sum shall be reduced to 1.0 or to
the amount specified in section 15-393 if the pupil is enrolled in a joint technical education district
and shall be apportioned between the school district or charter school and the joint technical education
district, if applicable, and the dropout recovery program based on the proportionate shares of average
daily membership in the school district or charter school and the average daily attendance in the
dropout recovery program. The uniform system of financial records shall include guidelines for the
apportionment of pupil enrollment and attendance as provided in this subsection. Pupils in a dropout
recovery program do not incur absences for purposes of this subsection and may generate average
daily attendance for attendance during any hour of the day, during any day of the week and at any
time between July 1 and June 30 of each fiscal year. The average daily attendance of a pupil who
participates in a dropout recovery program shall not exceed 1.0 or the amount prescribed in section
15-393 if the pupil is enrolled in a joint technical education district, and shall be calculated by
fulfilling the requirements of subsection E of this section. Average daily membership shall not be
calculated on the one hundredth day of instruction for the purposes of this section.

G. Notwithstanding section 15-901, subsection A, paragraph 1, the average daily membership for
pupils enrolled in a dropout recovery program shall equal the average daily attendance of the pupils.

H. School districts and charter schools shall be responsible for tuition charges and fees related to pupil
participation in a dropout recovery program, including course materials and access to technology for
use with online courses.
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I. School districts and charter schools may contract with an educational management organization to
provide a dropout recovery program. If contracting with an educational management organization,
the school district or charter school shall ensure that all of the following requirements are met:

1. The educational management organization is accredited by a regional accrediting body.

2. Teachers provided by the educational management organization hold a current teaching license
from any state and a valid Arizona fingerprint clearance card pursuant to section 15-534, and teachers
of core subjects are highly qualified in the subjects to which they are assigned.

J. Dropout recovery programs shall be classified as alternative schools and shall be subject to the
accountability provisions of section 15-241.

K. Entities that are contracted to provide dropout recovery programs may conduct outreach to
encourage pupils who are not currently enrolled in a school district or charter school in this state to
return to school. Entities that are contracted to provide dropout recovery programs shall not conduct
advertising or marketing campaigns directed at pupils who are currently enrolled in a school district
or charter school, or undertake any other activity that encourages pupils who are currently enrolled in
a school district or charter school to stop attending school in order to qualify for a dropout recovery
program.

L. For the purposes of this section:

1. "Eligible pupil" means a pupil who, if enrolled, would be eligible for placement in an alternative
school but who is not currently enrolled in a school district or charter school and who has been
withdrawn from a school district or charter school for at least thirty days, unless the district
determines that the student is unable to participate in other district programs.

2. "Satisfactory monthly progress" means an amount of progress that is measurable on a monthly
basis and that, if continued for twelve months, would result in the same amount of academic credit
being awarded to the pupil as would be awarded to a pupil in a traditional education program who
completes a full school year. Satisfactory monthly progress may include a lesser required amount of
progress for the first two months that a pupil participates in the program.
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15-808. Arizona online instruction: reports:; definitions

A. Arizona online instruction shall be instituted to meet the needs of pupils in the information age.
The state board of education shall select district public schools and state-approved charter authorizers
shall sponsor charter schools to be online course providers or online schools. The state board of
education and state-approved charter authorizers shall develop standards for the approval of online
course providers and online schools based on the following criteria:

1. The depth and breadth of curriculum choices.

2. The variety of educational methodologies employed by the school and the means of addressing the
unique needs and learning styles of targeted pupil populations, including computer-assisted learning
systems, virtual classrooms, virtual laboratories, electronic field trips, electronic mail, virtual tutoring,
online help desk, group chat sessions and noncomputer-based activities performed under the direction
of a certificated teacher.

3. The availability of an intranet or private network to safeguard pupils against predatory and
pornographic elements of the internet.

4. The availability of filtered research access to the internet.

5. The availability of private individual electronic mail between pupils, teachers, administrators and
parents in order to protect the confidentiality of pupil records and information.

6. The availability of faculty members who are experienced with computer networks, the internet and
computer animation.

7. The extent to which the school intends to develop partnerships with universities, community
colleges and private businesses.

8. The services offered to populations with developmental disabilities.
9. The grade levels that will be served.

B. Each new school that provides online instruction shall provide online instruction on a probationary
status. After a new school that provides online instruction has clearly demonstrated the academic
integrity of its instruction through the actual improvement of the academic performance of its
students, the school may apply to be removed from probationary status. The state board of education
or the state-approved charter authorizer that sponsored the charter school shall remove from Arizona
online instruction any probationary school that fails to clearly demonstrate improvement in academic
performance within three years measured against goals in the approved application and the state's
accountability system. All pupils who participate in Arizona online instruction shall reside in this
state. Pupils who participate in Arizona online instruction are subject to the testing requirements
prescribed in chapter 7, article 3 of this title. On enrollment, the school shall notify the parents or
guardians of the pupil of the state testing requirements. If a pupil fails to comply with the testing
requirements and the school administers the tests pursuant to this subsection to less than ninety-five
percent of the pupils in Arizona online instruction, the pupil shall not be allowed to participate in
Arizona online instruction.
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C. The state board of education and state-approved charter authorizers shall develop annual reporting
mechanisms for schools that participate in Arizona online instruction.

D. The department of education shall compile the information submitted in the annual reports by
schools participating in Arizona online instruction. The department of education shall submit the
compiled report to the governor, the speaker of the house of representatives and the president of the
senate by November 15 of each year.

E. Each school selected for Arizona online instruction shall ensure that a daily log is maintained for
each pupil who participates in Arizona online instruction. The daily log shall describe the amount of
time spent by each pupil participating in Arizona online instruction pursuant to this section on
academic tasks. The daily log shall be used by the school district or charter school to qualify the
pupils who participate in Arizona online instruction in the school's average daily attendance
calculations pursuant to subsection F of this section.

F. If a pupil is enrolled in a school district or charter school and also participates in Arizona online
instruction, the sum of the average daily membership, which includes enrollment as prescribed in
section 15-901, subsection A, paragraph 1, subdivisions (a) and (b) and daily attendance as prescribed
in section 15-901, subsection A, paragraph 5, for that pupil in the school district or charter school and
in Arizona online instruction shall not exceed 1.0. If the pupil is enrolled in a school district or a
charter school and also participates in Arizona online instruction and the sum of the daily membership
or daily attendance for that pupil is greater than 1.0, the sum shall be reduced to 1.0 and shall be
apportioned between the school district, unless the school district is a joint technical education district
subject to the apportionment requirements of section 15-393, or charter school and Arizona online
instruction based on the percentage of total time that the pupil is enrolled or in attendance in the
school district or charter school and Arizona online instruction. The uniform system of financial
records shall include guidelines for the apportionment of the pupil enrollment and attendance as
provided in this subsection. Pupils in Arizona online instruction do not incur absences for purposes of
this subsection and may generate an average daily attendance of 1.0 for attendance hours during any
hour of the day, during any day of the week and at any time between July 1 and June 30 of each fiscal
year. For kindergarten programs and grades one through eight, average daily membership shall be
calculated by dividing the instructional hours as reported in the daily log required in subsection E of
this section by the applicable hourly requirements prescribed in section 15-901. For grades nine
through twelve, average daily membership shall be calculated by dividing the instructional hours as
reported in the daily log required in subsection E of this section by nine hundred. The average daily
membership of a pupil who participates in online instruction shall not exceed 1.0. Average daily
membership shall not be calculated on the one hundredth day of instruction for the purposes of this
section. Funding shall be determined as follows:

1. A pupil who is enrolled full-time in Arizona online instruction shall be funded for online
instruction at ninety-five percent of the base support level that would be calculated for that pupil if
that pupil were enrolled as a full-time student in a school district or charter school that does not
participate in Arizona online instruction. Charter additional assistance and district additional
assistance shall be calculated in the same manner they would be calculated if the student were
enrolled in a district or charter school that does not participate in Arizona online instruction.

2. A pupil who is enrolled part-time in Arizona online instruction shall be funded for online
instruction at eighty-five percent of the base support level that would be calculated for that pupil if
that pupil were enrolled as a part-time student in a school district or charter school that does not
participate in Arizona online instruction. Charter additional assistance and district additional
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assistance shall be calculated in the same manner they would be calculated if the student were
enrolled in a district or charter school that does not participate in Arizona online instruction.

G. If the academic achievement of a pupil declines while the pupil is participating in Arizona online
instruction, the pupil's parents, the pupil's teachers and the principal or head teacher of the school
shall confer to evaluate whether the pupil should be allowed to continue to participate in Arizona
online instruction.

H. To ensure the academic integrity of pupils who participate in online instruction, Arizona online
instruction shall include multiple diverse assessment measures and the proctored administration of
required state standardized tests.

I. A school district or charter school may not charge a fee to a pupil who takes an examination in a
particular course to obtain academic credit, pursuant to section 15-701.01, subsection I, from the
school district or charter school if the academic credit for a course was previously earned in an
Arizona online instruction course or at any public school in this state. Any test administered pursuant
to this subsection shall be an assessment that is aligned to the course relevant state academic
standards.

J. For the purposes of this section:
1. "Full-time student" means:

(a) A student who is at least five years of age before September 1 of a school year and who is enrolled
in a school kindergarten program that meets at least three hundred forty-six hours during the school
year.

(b) A student who is at least six years of age before September 1 of a school year, who has not
graduated from the highest grade taught in the school and who is regularly enrolled in a course of
study required by the state board of education. For first, second and third grade students, the
instructional program shall meet at least seven hundred twelve hours. For fourth, fifth and sixth grade
students, the instructional program shall meet at least eight hundred ninety hours during the school
year.

(c) Seventh and eighth grade students or ungraded students who are at least twelve, but under
fourteen, years of age on or before September 1 and who are enrolled in an instructional program of
courses that meets at least one thousand sixty-eight hours during the school year.

(d) For high schools, a student not graduated from the highest grade taught in the school district, or an
ungraded student at least fourteen years of age on or before September 1, and who is enrolled in at
least four courses throughout the year that meet at least nine hundred hours during the school year. A
full-time student shall not be counted more than once for computation of average daily membership.

2. "Online course provider" means a school other than an online school that is selected by the state
board of education or a state-approved charter authorizer to participate in Arizona online instruction
pursuant to this section and that provides at least one online academic course that is approved by the
state board of education.

3. "Online school" means a school that provides at least four online academic courses or one or more
online courses for the equivalent of at least five hours each day for one hundred eighty school days
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and that is a charter school that is sponsored by a state-approved charter authorizer or a district public
school that is selected by the state board of education to participate in Arizona online instruction.

4. "Part-time student" means:

(a) Any student who is enrolled in a program that does not meet the definition in paragraph 1 of this
subsection shall be funded at eighty-five percent of the base support level that would be calculated for
that pupil if that pupil were enrolled as a part-time student in a school district or charter school that
does not participate in Arizona online instruction.

(b) A part-time student of seventy-five percent average daily membership shall be enrolled in at least
three subjects throughout the year that offer for first, second and third grade students at least five
hundred thirty-four instructional hours in a school year and for fourth, fifth and sixth grade students at
least six hundred sixty-eight instructional hours in a school year. A part-time student of fifty percent
average daily membership shall be enrolled in at least two subjects throughout the year that offer for
first, second and third grade students at least three hundred fifty-six instructional hours in a school
year and for fourth, fifth and sixth grade students at least four hundred forty-five instructional hours in
a school year. A part-time student of twenty-five percent average daily membership shall be enrolled
in at least one subject throughout the year that offers for first, second and third grade students at least
one hundred seventy-eight instructional hours in a school year and for fourth, fifth and sixth grade
students at least two hundred twenty-three instructional hours in a school year.

(c) For seventh and eighth grade students, a part-time student of seventy-five percent average daily
membership shall be enrolled in at least three subjects throughout the year that offer at least eight
hundred one instructional hours in a school year. A part-time student of fifty percent average daily
membership shall be enrolled in at least two subjects throughout the year that offer at least five
hundred thirty-four instructional hours in a school year. A part-time student of twenty-five percent
average daily membership shall be enrolled in at least one subject throughout the year that offers at
least two hundred sixty-seven instructional hours in a school year.

(d) For high school students, a part-time student of seventy-five percent average daily membership
shall be enrolled in at least three subjects throughout the year that offer at least six hundred seventy-
five instructional hours in a school year. A part-time student of fifty percent average daily
membership shall be enrolled in at least two subjects throughout the year that offer at least four
hundred fifty instructional hours in a school year. A part-time student of twenty-five percent average
daily membership shall be enrolled in at least one subject throughout the year that offers at least two
hundred twenty-five instructional hours in a school year.

5. "State-approved charter authorizer" means any charter school sponsor authorized pursuant to
section 15-183.
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PREFACE
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March 31, 2017

RULES

AR.S. § 41-1001(17) states: ““Rule' means an agency statement
of general applicability that implements, interprets, or prescribes
law or policy, or describes the procedures or practice require-
ments of an agency.”

THE ADMINISTRATIVE CODE

The Arizona Administrative Code is where the official rules of
the state of Arizona are published. The Code is the official codi-
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rules published in the Arizona Administrative Code, from the
quality of air you breathe to the licensing of your dentist. This
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ADMINISTRATIVE CODE SUPPLEMENTS
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on the footers of each chapter:

First Quarter: January 1 - March 31
Second Quarter: April 1 - June 30

Third Quarter: July 1 - September 30
Fourth Quarter: October 1 - December 31

For example, the first supplement for the first quarter of 2017 is
cited as Supp. 17-1.

HOW TO USE THE CODE

Rules may be in effect before a supplement is released by the
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Administrative Register for recent updates to rule Sections.

ARTICLES AND SECTIONS

Rules in chapters are divided into Articles, then Sections. The
“R” stands for “rule” with a sequential numbering and lettering
system separated into subsections.
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updated in the Administrative Code. Be aware, since the Office
publishes each quarter by entire chapters, not all Sections are
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chapter.

ARIZONA REVISED STATUTE REFERENCES

The Arizona Revised Statutes (A.R.S.) are available online at the
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Sections were made by exempt rulemaking. Exempt rulemaking
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PERSONAL USE/COMMERCIAL USE

This chapter is posted as a public courtesy online, and is for
private use only. Those who wish to use the contents for resale or
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information on commercial use fees review A.R.S. § 39-121.03
and 1 AA.C. 1,R1-1-113.
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7AAC.5

Arizona Administrative Code

Title 7, Ch. 5

State Board for Charter Schools

TITLE 7. EDUCATION

CHAPTER 5. STATE BOARD FOR CHARTER SCHOOLS

Authority: AR.S. § 15-182
Editor’s Note: 7 A.A.C. 5 made by final rulemaking at 10 A.A.R. 1141, effective March 2, 2004 (Supp. 04-1).
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Title 7, Ch. 5 Arizona Administrative Code 7AAC.5
State Board for Charter Schools

ARTICLE 1. GENERAL PROVISIONS

Article 1, consisting of R7-5-101, made by final rulemaking at
10 A.A.R. 1141, effective March 2, 2004 (Supp. 04-1).

R7-5-101. Definitions
In this Chapter, the following definitions apply:

“Charter holder” means a person that enters into a charter
with the Board.

“Charter representative” means an individual with the
power to bind a charter holder contractually according to
the charter holder's Articles of Incorporation, operating

Supp. 17-1

“Academic performance dashboard” means color-coded
graphics that represent a charter school’s academic per-
formance by measure for the three most recent fiscal
years and identifies whether the schools operated by the
charter holder meet the minimum academic performance
expectations.

“Academic Performance Framework™ means a document
publicly available and posted on the Board’s web site that
sets forth the minimum academic performance expecta-
tions for charter schools, measures of progress towards
meeting the expectations, and consequences of failing to
meet the expectations.

“Accounting industry regulatory body” means any state
or federal regulatory body that has authority to discipline
a certified public accountant or audit firm.

“Administrative completeness review time frame” means
the number of days from the Board's receipt of a submis-
sion for Board consideration until the Board staff deter-
mines whether the submission contains all components
and is formatted as required by statute and rule.

“Annual application cycle” means the process the Board
conducts each year to receive and review new charter
application packages and grant or deny a charter.

“Applicant” means a person that applies to the Board for
a new charter.

“Application” means the Board-approved forms and
instructions used by an applicant or charter holder to
apply for a new charter, transfer a charter as provided
under R7-5-302(A)(1), transfer a charter school as pro-
vided under R7-5-302(A)(2), or renew or replicate a char-
ter sponsored by the Board.

“Application package” means an application form, narra-
tives, and documents, including exhibits and attachments,
submitted by an applicant or charter holder.

“ASBCS Online” means the Board's web-based interface,
which is accessible through the web site of the Arizona
State Board for Charter Schools.

“Audit” means a charter holder’s annual audit required
under A.R.S. § 15-914.

“Audit contract” means an engagement letter provided by
an audit firm that describes the terms of a contract
between a charter holder and the audit firm.

“Authorized representative” means an individual with the
power to bind an applicant contractually according to the
applicant's Articles of Incorporation, operating agree-
ment, or by-laws.

“Board” means the Arizona State Board for Charter
Schools.

“CAP” means corrective action plan.

“Charter” means a contract between a person and the
Board to operate a charter school under A.R.S. § 15-181
et seq.

agreement, or by-laws and is the point of contact with the
Board for the purposes of communication and account-
ability to charter terms and conditions.

“Charter school” has the meaning specified at A.R.S. §
15-101.

“Date of notice” means the date on which an electronic
notification is sent by the Board to an applicant or charter
holder through the authorized representative or charter
representative.

“Day” means a business day.

“Demonstration of sufficient progress” means the process
for a charter holder to show the charter holder is making
progress towards achieving the minimum academic per-
formance expectations specified in the Academic Perfor-
mance Framework.

“Department” means the Arizona Department of Educa-
tion.

“Education Service Provider” means an organization that
contracts with or has a governance relationship with an
applicant or charter holder to provide comprehensive ser-
vices.

“Financial performance dashboard” means a color-coded
graphic that represents a charter holder’s financial perfor-
mance by measure for the two most recent audited fiscal
years and identifies whether the charter holder’s financial
performance meets the minimum financial performance
expectations.

“Financial Performance Framework” means a document
publicly available and posted on the Board’s web site that
sets forth the minimum financial performance expecta-
tions for charter holders, measures of performance, and
consequences of failing to meet the expectations.

“Fiscal year” means the 12-month period beginning July
1 and ending June 30.

“Operational performance dashboard” means a color-
coded graphic that represents a charter holder’s opera-
tional performance by measure for up to the five most
recent fiscal years and identifies whether the charter
holder’s operational performance meets the minimum
operational performance expectations.

“Operational Performance Framework” means a docu-
ment publicly available and posted on the Board’s web
site that sets forth the minimum operational performance
expectations for charter holders, measures of perfor-
mance, and consequences of failing to meet the expecta-
tions.

“Overall time frame” means the number of days after
receipt of a submission for Board consideration until the
Board decides whether to grant or deny the request con-
tained in the submission. The overall time frame consists
of both the administrative completeness review time
frame and the substantive review time fra

“Peer review” means an external quality s
required by generally accepted governme -
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dards, which determines whether an audit firm’s internal
quality-control system exists, is operating effectively, and
provides assurance that established policies and proce-
dures and applicable auditing standards are being fol-
lowed.

“Performance expectations” means the minimum aca-
demic, financial, and operational performance expecta-
tions established by the Board.

“Person” means an individual, partnership, corporation,
association, or public or private organization of any kind.

“Principals” means the officers, directors, members, part-
ners, or board of an applicant or charter holder.

“Serious impact finding” means an issue identified by the
Board that the Board believes has or potentially has a det-
rimental impact on the operation of the charter school or
students, such as threat to the health and safety of chil-
dren, failure to meet the academic needs of children,
gross violation of generally accepted accounting princi-
ples that increases the opportunity for fraud or theft, or
repeated issues of noncompliance.

“Substantive review time frame” means the number of
days after a submission for Board consideration is deter-
mined to be administratively complete until the Board
decides whether to grant or deny the request contained in
the submission.

“Sufficiently qualified” means the Board's determination
that an applicant's knowledge, experience, qualifications,
current and prior charter compliance, capacity, personal
and professional background, and creditworthiness indi-
cate an ability to implement a charter or operate a charter
school in accordance with federal and state law and the
performance expectations established by the Board.

“Supervising certified public accountant” means the cer-
tified public accountant responsible for leading the audit
of a charter school or signing the final audit report.

“Technical Review Panel” means individuals approved
by the Executive Director of the Board who use their
expertise in charter school development, curriculum, and
finance to assist the Executive Director by conducting a
preliminary evaluation of an application package.

Historical Note
New Section made by final rulemaking at 10 A.A.R.
1141, effective March 2, 2004 (Supp. 04-1). Amended by
final rulemaking at 12 A.A.R. 577, effective February 7,
2006 (Supp. 06-1). Amended by final rulemaking at 20
A.AR. 437, effective April 5, 2014 (Supp. 14-1).
Amended by final rulemaking at 23 A.A.R. 693, effective
May 6, 2017 (Supp. 17-1).

ARTICLE 2. APPLICATION FOR A NEW CHARTER;
APPLICATION FOR CHARTER REPLICATION

R7-5-201. Application for a New Charter

A.

March 31, 2017

By March 31 of each year, the Board shall approve and make
available on ASBCS Online an application for a new charter
for a specified annual application cycle.

A person that wants to establish a charter school shall submit a
complete application package by the submission deadline
identified in the application.

A person may submit a complete application package by
using:

1. The web-based application wizard on ASBCS Online; or

2. An alternative submission process. Before using an alter-
native submission process, the person shall hand deliver
or mail a signed, notarized waiver request to the Board, in
the form and by the waiver deadline identified in the
application, and shall waive the right to have the Board
consider an application package submitted through
ASBCS Online during the same annual application cycle.
The Board shall not accept an application package
through the alternative submission process unless a
waiver request has been submitted by the waiver deadline
and acknowledged as timely by the Board.

D. An applicant for a new charter shall ensure the submitted
application package contains all the information, materials,
documents, and attachments identified in the application and
A.R.S. § 15-183(A), including the new charter application pro-
cessing fee specified under R7-5-202, and is in the format
specified in the application.

Historical Note
New Section made by final rulemaking at 10 A.A.R.
1141, effective March 2, 2004 (Supp. 04-1). Amended by
final rulemaking at 20 A.A.R. 437, effective April 5,
2014 (Supp. 14-1). Amended by final rulemaking at 23
A.A.R. 693, effective May 6, 2017 (Supp. 17-1).

R7-5-202. New Charter Application Processing Fee
As specifically authorized under A.R.S. § 15-183(CC), the Board
establishes and shall collect a new charter application processing
fee of $6,500 for each application package submitted to the Board.
1. An applicant shall pay the new charter application pro-
cessing fee in the form of a single personal or cashier's

check that:
a. s made payable to Arizona State Board for Charter
Schools,

b. Has the applicant’s name imprinted on the front of
the check, and

c. Is delivered by mail or hand to the Board office
during regular business hours by the submission
deadline.

2. Board staff shall deem an application package adminis-
tratively incomplete under R7-5-203(B) if the new char-
ter application processing fee is not received by the
submission deadline.

3. Board staff shall deposit all checks within five days of
submission. If an applicant's check is dishonored for any
reason, Board staff shall:

a. Deem the application package administratively
incomplete under R7-5-203(B), and

b. Require the applicant to pay any future fees to the
Board by cashier’s check.

4. If an application package is found to be administratively
incomplete under R7-5-203(B) and the applicant paid the
new charter application processing fee, the Board shall
refund the fee to the applicant by mailing a refund check
to the authorized representative at the address provided in
the application package.

5. If an application package is found to be administratively
complete under R7-5-203(B), the new charter application
processing fee becomes non-refundable except as
required under A.R.S. § 41-1077(A).

Historical Note
New Section made by final rulemaking at 10 A.A.R.
1141, effective March 2, 2004 (Supp. 04-1). Section R7-
5-202 renumbered to Section R7-5-203; new Secti
5-202 made by final rulemaking at 20 A.A.R. 437,
tive April 5, 2014 (Supp. 14-1). Amended by fi
rulemaking at 23 A.A.R. 693, effective May 6, 2
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(Supp. 17-1).

R7-5-203. Time Frames for Granting or Denying a New J.
Charter
A. For granting or denying a new charter, the time frames are:
1. Administrative completeness review time frame: 25 days;
2. Substantive review time frame: 175 days; and K
3. Overall time frame: 200 days. :
B. An applicant for a new charter shall submit to the Board an
administratively complete application package by the submis-

sion deadline. An application package is complete if: L
1. The application package is from the current application )
cycle;

2. The application package contains all the information,
materials, documents, attachments, signatures, and
notarizations identified in the application;

3. All the application package's components are formatted
as required;

4. All curriculum samples address the required standard;

5. All templates are unmodified and completed; and

6. The application processing fee required under R7-5-202
is paid.

C. The administrative completeness review time frame listed in
subsection (A)(1) begins the day after the Board receives an
application package.

D. If an application package is administratively complete, Board
staff shall send the applicant a written notice of administrative
completeness.

E. If an application package is administratively incomplete,
Board staff shall:

1. Send the applicant a written notice of deficiency that
states the reasons the application package is administra-
tively incomplete;

2. Administratively close the applicant's file; and

3.  Refund the new charter application processing fee paid
under R7-5-202.

F. If an applicant receives a written notice of deficiency under
subsection (E) and if the submission deadline has not yet
passed, the applicant may correct the deficiencies in the
administratively incomplete application package and submit a
new application package in the same annual application cycle

the applicant written notice the applicant's file remains
closed.

If Board staff does not provide a notice of deficiency or

administrative completeness to the applicant within the admin-

istrative completeness review time frame, the application
package is deemed administratively complete.

The substantive review time frame listed in subsection (A)(2)

begins when an application package is determined to be

administratively complete. Board staff shall ensure the sub-
stantive review is conducted according to R7-5-204.

Within the time provided in subsection (A)(3), Board staff

shall provide the applicant with written notice of the Board’s

decision to grant or deny a charter.

1.  The Board shall deny a charter if the Board determines
the application package does not meet the requirements
of statute or rule or the applicant is not sufficiently quali-
fied to operate a charter school. Board staff shall include
in the written notice the basis for the denial and other
information required under A.R.S. § 41-1092.03. An
applicant that receives a notice of denial may:

a. Submit a new application package under R7-5-201
in a later annual application cycle; or

b. Appeal the Board's decision under A.R.S. Title 41,
Chapter 6, Article 10.

2. The Board shall grant a charter if it determines that the
application package meets the requirements of statute and
rule and the applicant is sufficiently qualified to operate a
charter school.

Historical Note

New Section made by final rulemaking at 10 A.A.R.
1141, effective March 2, 2004 (Supp. 04-1). Section R7-
5-203 renumbered to Section R7-5-204; new Section R7-
5-203 renumbered from R7-5-202 and amended by final

rulemaking at 20 A.A.R. 437, effective April 5, 2014
(Supp. 14-1). Amended by final rulemaking at 23 A.A.R.

693, effective May 6, 2017 (Supp. 17-1).

R7-5-204. Review of Administratively Complete Applica-
tion Package for a New Charter, Technical Assistance, and In-
person Interview

by complying with R7-5-201 A. The Board shall ensure an administratively complete applica-
y piyng . . . . tion package for a new charter is reviewed as follows:
G. If an applicant receives a written notice of deficiency under . . .

. ; S 1. The Technical Review Panel shall score an application
subsection (E) and believes the application package was erro- ackage usine the evaluation criteria identified in the
neously designated as administratively incomplete, the appli- package £ . S
cant may submit a written request for reconsideration to the application to de‘:termlr!e whether the application package
Board within 10 days after the date of the notice of deficiency. meets the Board S requirements, . L

. . . . - 2. The Technical Review Panel shall assign an application

H. An applicant that submits a written request for reconsideration « R
under subsection (G) shall ensure the request: pagkage’? seore of "Mects the Crl.t eria, Approaches the
1. Contains a clear statement indicating how the previously Crlterlg, or Falls below the Criteria” for each evalua-
. L tion criterion.
submitted application package fulfilled each of the . .
requirements identified as deficient; and a. The Technical Review Panel shall score an evalua-
2. Has no new or additional inform’ation documents, or tion criterion ‘fMg ets the Criteria® whgn the.apphce}-
’ materials included or attached ? ? tion section within which that evaluation criterion is
I.  Within 10 days after receiving a request for reconsideration, ;dentlﬁed: h luati . I h
Board staff shall review the request and: b Addyesses the evaluation criterion fully wit
1. Determine whether the request complies with the require- i f{)eegéfc;lfs Zn&gfgsrfi;%?rrszeggg’ of the evalu-
ments in subsection (H) and if not, send the applicant ’ ation criterion: @ r;gd &
written notice the request was not submitted properly and Gi s clear and co’heren t
the applicant’s file remains closed; : . . )
. L b. The Technical Review Panel shall score an evalua-
2. If Board staff determines the application package was tion criterion “Approaches the Criteria” when the
erroneously designated as administratively incomplete, application sectio?lpwithin which that evaluation cri-
reopen the applicant's file and send the applicant a written teI:)rIi)on is identified:
notice of administrative completeness; or L Addresses th;e evaluation crite .
3. If Board staff determines the application package was ) lacks specific and accurate .
correctly designated as administratively incomplete, send p .
some aspect of the evaluation ¢
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ii. Presents a partial understanding of the evalua-
tion criterion; or
iii. Is not clear and coherent.

¢. The Technical Review Panel shall score an evalua-
tion criterion “Falls below the Criteria” when the
application section within which that evaluation cri-
terion is identified fails to address the evaluation cri-
terion.

3. An application package meets the Board's requirements
if:

a. No evaluation criterion is scored “Falls below the
Criteria;”

b. No more than one evaluation criterion in each appli-
cation section is scored “Approaches the Criteria;”
and

c. At least 95 percent of the evaluation criteria in the
educational plan, operational plan, and business plan
is scored “Meets the Criteria.”

Board staff shall conduct a background and credit check of
each principal and authorized representative of the applicant
and determine whether each principal and authorized represen-

H.

At least 30 days before the last Board meeting before the sub-
stantive review time frame expires, and within 90 days after
determining an application package meets the Board’s require-
ments under subsection (A)(3) or receiving an applicant's
request under subsection (D)(2) or (G), the principals and
authorized representative of the applicant shall make them-
selves available for an in-person interview with two or more
members of the Technical Review Panel. In the interview, the
members of the Technical Review Panel shall assess:

1. The applicant's understanding of the components pre-
sented in the application package;

2. The applicant's capacity to implement a plan to operate a
charter school in accordance with the performance expec-
tations established by the Board;

3. The applicant's clarification of any issue revealed in the
course of the due diligence process for the applicant any
principal, authorized representative, or Education Service
Provider; and

4. Any other factor relevant to determining whether the
applicant is sufficiently qualified to operate a charter
school.

tative possesses a valid fingerprint clearance card issued by the I.  Board staff shall provide an applicant with at least seven days
State of Arizona. If an issue arises during the background and written notice of the date, time, and place of the meeting at
credit check of any principal or authorized representative, which the Board will consider the applicant’s application
Board staff shall provide the principal or authorized represen- package and determine d whether to grant or deny a new char-
tative written notice of the issue and an opportunity to provide ter to the applicant. The Board shall use the following infor-
a written response addressing the issue. The Board shall con- mation to determine whether the applicant is sufficiently
sider information obtained from the background and credit qualified to operate a charter school:
check when making the decision to grant or deny a new char- 1. The application package;
ter. 2. The scoring rubric completed by the Technical Review
If an application package fails to meet the Board’s require- Panel;
ments specified under subsection (A)(3), Board staff shall pro- 3. The results of the in-person interview of the applicant's
vide written notice to the applicant. Board staff shall include in principals and authorized representative;
the notice: 4. Information obtained through d investigation and verifi-
1. The reasons the application package failed to meet the cation of the employment, experience, and education
Board’s requirements; backgrounds, fingerprint clearance card, and creditwor-
2. Comments of the Technical Review Panel, which will thiness of each principal and authorized representative of
serve as technical assistance and suggestions for improv- the applicant;
ing the application package; and 5. Information concerning any current or former charter
3. The options specified under subsection (D). operations for any principal, authorized representative, or
If an applicant receives notice under subsection (C), the appli- Education Service Provider of the applicant;
cant may, within 20 days of the date of notice, submit to the 6. Board staff report; and
Board: 7.  Testimony presented at the Board meeting,.
1. Arevised application package, or J.  After the Board meeting held under subsection (1), Board staff
2. A written request that the previously submitted and shall provide written notice to the applicant regarding the
scored application package be forwarded to the Board. Board’s decision to grant or deny a new charter to the appli-
If an applicant that receives notice under subsection (C) fails cant. If the Board denies a new charter to the applicant, the
to act under subsection (D), Board staff shall close the appli- Board shall include the information required under A.R.S. §
cant's file. An applicant whose file is closed and wants to 41-1092.03 in the written notice.
?igilgniur:;v; cl;ie:;r;fii) Iil'::al(l;lzpply again under R7-5-201 in a Historical Note
If an aj licarlif submits e}: re;/ised application package under New Section made by final rulemaking at 10 A.A.R.
pp : PP packag 1141, effective March 2, 2004 (Supp. 04-1). Amended by
subsection (D), the Technical Review Panel shall score the - :
. L7, . . final rulemaking at 12 A.A.R. 577, effective February 7,
revised application package as specified under subsection (A). .
: e . K 2006 (Supp. 06-1). Section R7-5-204 renumbered to Sec-
If the revised application package fails to meet the Board’s - . .
. . . tion R7-5-205; new Section R7-5-204 renumbered from
requirements as specified under subsection (A)(3), Board staff -
. b . - . R7-5-203 and amended by final rulemaking at 20 A.A.R.
shall provide written notice to the applicant of the intent to . .
. . . 437, eftective April 5, 2014 (Supp. 14-1). Amended by
close the file. Board staff shall include with the notice the . .
. . final rulemaking at 23 A.A.R. 693, effective May 6, 2017
comments of the Technical Review Panel. (Supp. 17-1)
An applicant that receives notice under subsection (F) may, pp- ’
within 20 days after the date of notice, submit a written request R7-5-205. Execution of a New Charter
that the revised application package be forwarded to the A. After the Board decides to grant a new charter but before the
Board. If a written request is not submitted, Board staff shall charter is signed, the applicant shall submit to the Board the
close the applicant's file. An applicant whose file is closed and following:
wants to obtain a new charter shall apply again under R7-5- 1. A completed ILR.S. Form W-9, Request fo r
201 in a later annual application cycle. Identification Number and Certification, ob
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the Department or online at https://www.irs.gov/pub/irs-
pdf/fw9.pdf;

occupancy and fire marshal report submissions are complete
and sufficient.

2. The following information for each charter school F. A new charter is effective upon signing by both parties for 15
approved for educational use: years beginning on the date stated in the charter, unless
a. Certificate of occupancy; and revoked under A.R.S. § 15-183(I).
b.  Fire marshal report; or C .
If either the certificate of occupancy or fire marshal . Historical Note
¢ criher the - pancy New Section R7-5-205 renumbered from R7-5-204 and
report is not available, a completed Occupancy ded by final rulemakine at 20 A.A R. 437. effective
Compliance Assurance and Understanding form qun ey & e .
. pril 5,2014 (Supp. 14-1). Amended by final rulemaking
obtained from the Board; at 23 A.A.R. 693, effective May 6, 2017 (Supp. 17-1)
3. A completed General Statement of Assurances form e ’ ’ ’
obtained from the Department; R7-5-206.  Good-cause Extension to Execute a New Charter
4. A statement indicating where all public notices of meet- A. Before the Board's decision to grant a new charter expires
ings will be posted as required under A.R.S. § 38-431.02; under R7-5-205(B), an applicant that has not yet executed the
and charter may submit to the Board a written request for a good-
5. A copy of the lease agreement or other documentation of cause extension to execute a charter. The applicant shall
a secured charter school facility for each charter school. ensure the written request for a good-cause extension to exe-
The Board President or designee and authorized representative cute a charter:
of the applicant shall sign the charter within 12 months after 1. Explains and provides evidence of why the applicant is
the Board's decision to grant the charter. unable to implement the plans contained in the applica-
1. If the charter is not timely signed, the Board's decision to tion package and execute the charter within the allotted
grant the new charter expires unless the applicant applies 12 months;
for and is granted a good-cause extension to execute the 2. Explains the applicant's new timeline for implementing
charter under R7-5-206. the plans contained in the application package and why
2. If an applicant that is granted a new charter but does not the new timeline is viable and adequate to enable the
timely sign the charter and does not obtain a good-cause applicant to execute the charter by the new timeline; and
extension wants to obtain a new charter, the applicant 3. Provides clear and specific action steps with target com-
shall apply again under R7-5-201 in a later annual appli- pletion dates that will enable the applicant to implement
cation cycle. the plans contained in the application package in accor-
A charter holder shall begin providing educational instruction dance with the new timeline and the requirements of R7-
no later than the second fiscal year after the Board's decision 5-205(C)(1).
to grant the charter unless the charter holder is granted a good- B. The Board shall grant a good-cause extension to execute a
cause extension to execute a charter under R7-5-206 or good- charter if an applicant demonstrates good cause. When decid-
cause suspension of a charter under R7-5-207. ing whether the applicant demonstrates good cause, the Board
1. A charter holder that is granted a good-cause extension to shall consider:
execute a charter under R7-5-206 or good-cause suspen- 1. The timeliness of the request for a good-cause extension
sion of a charter under R7-5-207 shall begin providing and the proposed extension date;
educational instruction no later than the third fiscal year 2. The viability of the applicant's new timeline for imple-
after the Board's decision to grant the charter. menting the plans contained in the application package;
2. If a charter holder does not begin providing educational 3. Whether the new timeline is adequate to begin providing
instruction as required under subsection (C) or (C)(1), the educational instruction as required under R7-5-205(C)(1)
Board shall issue the charter holder a notice of intent to and complies with the plans contained in the application
revoke the charter in accordance with A.R.S. § 15-183(I). package;
At least 10 days before beginning to provide educational 4. The circumstances the applicant indicates affected the
instruction, a charter holder shall submit to the Board the fol- applicant's ability to execute the charter within the allot-
lowing written proof that the charter school is in compliance ted 12 months;
with federal, state, and local laws relating to health, safety, 5. Whether there have been changes in the principals of the
civil rights, and insurance: applicant; and
1. Charter school contact information; 6. The extent to which the applicant is in compliance with
2. Insurance policy binder issued by an insurance company all applicable federal, state, and local laws.
licensed to do business in Arizona; C. The Board shall not grant more than one good-cause extension
3. County health certificate for each charter school at which to execute a particular charter.
students will be taught; D. If the Board grants a good-cause extension to execute a char-
4. Evidence of a public meeting, required by A.R.S. § 15- ter, the Board shall specify the date by which the applicant
183(C)(7), at least 30 days before the charter holder shall execute the charter and begin providing educational
opens a charter school; instruction based on the timeline provided by the applicant and
5. Certificate of attendance of the charter representative or the requirements of R7-5-205(C)(1). If the applicant does not
principal at the special education training for new char- execute the charter by the specified date, the Board's decision
ters offered by the Department; and to grant the charter expires.
6. Any other documents required to demonsFrate compli- Historical Note
ance w1§h 'fed.eral, state, and local laws relating to health, Section R7-5-206 made by final rulemaking at 20 A.A_R.
safety, civil rights, and insurance. ; .
If a charter holder submitted an Occupancy Compliance 4317, effecu\{e April 5, 2014 (Supp. 14'1.) - Amended by
Assurance and Understanding form under subsection (A)(2), final rulemaking at 23 A.A.R. 693, effective M
the Board shall not advise the Department to initiate state aid (Supp. 17-1).
funding until Board staff determines the required certificate of R7-5-207. Good-cause Suspension of a New
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Before the first day of the fiscal year in which a charter holder

must begin providing educational instruction, the charter

holder, if eligible under subsection (B), may submit to the

Board a written request for a good-cause suspension of the

charter.

A charter holder is eligible to apply for a good-cause suspen-

sion of the charter if:

1. The charter holder has not been granted a good-cause
extension to execute the charter,

2. The charter holder has not begun providing educational
instruction under the charter, and

3. The charter holder has not received or has returned state
equalization or other state or federal funding for which
provision of instruction is a requirement of receipt.

The charter holder shall ensure the written request for a good-

cause suspension of a charter:

1. Explains and provides evidence for why the charter

R7-5-208.
A.

R7-5-205(C). If a charter holder does not begin providing edu-
cational instruction as required, the Board shall issue the char-
ter holder a notice of intent to revoke the charter in accordance
with A.R.S. § 15-183(I).

Historical Note
Section R7-5-207 made by final rulemaking at 20 A.A.R.
437, eftective April 5, 2014 (Supp. 14-1). Amended by
final rulemaking at 23 A.A.R. 693, effective May 6, 2017
(Supp. 17-1).

Application for Replication Charter

The charter holder of an existing high quality charter school
may be eligible to apply for a replication charter rather than a
new charter. A replication charter allows the charter holder to
implement the existing educational program, corporate and
governance structure, and financial and operational processes
at a new charter school.

holder is unable to implement the plans contained in the ~ B. A charter holder that wishes to apply for a replication charter
application package and begin providing educational shall submit to the Board a Replication Eligibility form. Board
instruction as required under R7-5-205(C); staff shall review the form and determine whether the charter
2. Explains the charter holder's new timeline for implement- holder is eligible to apply for a replication charter. A charter
ing the plans contained in the application package and holder is eligible to apply for a replication charter if the charter
why the new timeline is viable and adequate to enable the holder is in compliance with provisions of its charter, contrac-
charter holder to operate a charter school in accordance tual agreements with the Board, federal and state law and this
with the charter and performance expectations estab- Chapter, and meets the academic eligibility requirements spec-
lished by the Board; and ified in the replication application instructions, which are pub-
3. Provides clear and specific action steps with target com- licly available and posted on the Board’s web site.
pletion dates that will enable the charter holder to imple- C. Within 15 days after receiving a Replication Eligibility form,
ment the plans contained in the application package in Board staff shall provide written notice to the charter holder of
accordance with the new timeline and the requirements of whether the charter holder may apply for a replication charter
R7-5-205(C)(1). and, if eligible, shall make the replication application available
The Board shall grant a good-cause suspension of a charter if to the charter holder.
the charter holder demonstrates good cause. When deciding ~ D. If a charter holder submits an application package for a repli-
whether the charter holder demonstrates good cause, the Board cation charter by the last business day of September, Board
shall consider: staff shall process the application package in an expedited
1. Whether the charter holder is eligible under subsection manner and ensure the application package is considered at the
(B) for a good-cause suspension of a charter; Board’s meeting in November.
2. The timeliness of the request for a good-cause suspension E. Asrequired under A.R.S. § 41-1073, the Board establishes the
of a charter and the proposed extension date; following time frames for approving or disapproving a replica-
3. The viability of the charter holder's new timeline for tion charter:
implementing the plans contained in the application pack- 1.  Administrative review time frame: 15 days;
age; 2. Substantive review time frame: 50 days; and
4.  Whether the new timeline is adequate to begin providing 3. Overall time frame: 65 days.
educational instruction as required under R7-5-205(C)(1) ~ F.  The provisions at R7-5-205(A), regarding execution of a new
and complies with the plans contained in the application charter, apply to a replication charter.
package; G. R7-5-206, regarding a good-cause extension to execute a new
5. The circumstances the charter holder indicates affected charter, and R7-5-207, regarding good-cause suspension of a
the charter holder's ability to begin providing educational new charter, do not apply to a replication charter.
instruction as required under R7-5-205(C); Historical Note
6. Xl;;te};elrlg?;erz l;?l‘ée been changes in the principals of the New Section made by final rulemaking at 23 A.A.R. 693,
7. The extent to which the charter holder is in compliance effective May 6, 2017 (Supp. 17-1).
with all applicable federal, state, and local laws and terms ARTICLE 3. POST-CHARTER ACTIONS
of the charter. Lo
The Board shall not grant more than one good-cause suspen- R7-5-301. Application for Charter Renewal; Early Renewal
sion of a particular charter to any charter holder. of Charter . . . .
A charter holder granted a good-cause suspension of the char- A. The Board shall make available on its web site instructions
ter shall not apply to receive any state equalization or other regarding eligibility and submission requirements sor renewal
state or federal funding for which provision of instruction is a and early renewal os a charter. ) )
requirement of receipt until the fiscal year in which the charter B. A charter holder shall submit to the Boqrd electromf:ally
holder plans to begin providing educational instruction. The t%ltough ASBCS. Online the renewal application pacsage iden-
holder of a suspended charter shall promptly return any fund- tisied in subsection (E) or the early renewal application pacs-
ing it receives before the fiscal year in which it begins provid- age 1dent1s1§d n subsection (L). The Board shall not accept a
ing educational instruction. paper submission.
A charter holder granted a good-cause suspension of a charter C. Th.e Board §hall provide the ghaﬂer holder at least 72-hours’
shall begin providing educational instruction as required by written notice os the date, time, and location os the Board
meeting at which the Board will consider the charter holder’s
PR/Award # U282A180003
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renewal or early renewal application package. The charter
holder shall attend the Board meeting.
At least 18 months before a charter is scheduled to expire, the
Board shall provide the charter holder with a renewal applica-
tion that is customized based on the charter holder’s perfor-
mance history. The Board shall require a charter holder that
does not meet the performance expectations specified in Arti-
cle 4 to submit more information than a charter holder that
does meet the performance expectations.

As required under A.R.S. § 15-183(I), a charter holder that

intends to seek renewal of the charter shall submit to the Board

a renewal application package at least 15 months before the

charter is scheduled to expire.

The Board shall not consider a renewal application package

that is not submitted by the date specified in subsection (E).

As part of the charter renewal process, Board staff shall con-

duct an academic-systems-review site visit, as described in

R7-5-506, of the charter holder.

The Board shall notify a charter holder of the Board’s decision

to renew or deny renewal of the charter at least 12 months

before the charter is scheduled to expire.

As specified under A.R.S. § 15-183(I), the Board may deny

renewal of a charter if the Board determines the charter holder

failed to meet or make sufficient progress toward the academic
performance expectations or failed to meet the operational per-
formance expectations specified in Article 4, complete the
obligations of the charter, or comply with federal or state law
or this Chapter. If the Board denies renewal of a charter, Board
staff shall provide written notice to the charter holder that

includes the information required under A.R.S. § 41-

1092.03(A).

A charter holder is eligible to apply for early renewal of the

charter if the charter holder:

1. Submits to the Board a letter of intent to apply for early
renewal at least 24 months before the charter is scheduled
to expire;

2. Has operated a school under the charter for at least five
years;

3. Meets the performance expectations specified in Article
4; and

4. Had no compliance matters within the last three years that
required action by the Board or other governmental
entity.

Within 15 days after receiving a letter of intent to apply for

early renewal under subsection (J)(1), Board staff shall pro-

vide written notice to the charter holder of whether the charter
holder is eligible to apply for early renewal and, if eligible,
shall provide the charter holder with the renewal application

referenced in subsection (D).

A charter holder that receives notification under subsection

(K) of eligibility to apply for early renewal shall submit to the

Board the early renewal application package no later than one

month after the charter holder receives notification under sub-

section (K).

. A charter holder applying for early renewal shall continue to

meet the eligibility requirements specified in subsection (J)
until the Board considers the early renewal application pack-
age at the Board meeting referenced under subsection (C). The
Board shall not consider an early renewal application package
submitted by a charter holder that has a change in eligibility
status.

Within three months after a charter holder timely submits an
early renewal application package, Board staff shall conduct
an academic-systems-review site visit, as described in R7-5-
506, of the charter holder and shall place the charter holder’s

early renewal application package on an agenda for Board
consideration.

As specified under A.R.S. § 15-183(I)(2), the Board may deny
early renewal of a charter if the Board determines the charter
holder failed to meet or make sufficient progress toward the
academic performance expectations or failed to meet the oper-
ational performance expectations specified in Article 4, com-
plete the obligations of the charter, or comply with federal or
state law or this Chapter. If the Board denies early renewal of a
charter, Board staff shall provide written notice to the charter
holder that includes the information required under A.R.S. §
41-1092.03(A).

Historical Note
New Section made by final rulemaking at 12 A.A.R. 577,
effective February 7, 2006 (Supp. 06-1). Section R7-5-
301 renumbered to R7-5-501; new Section R7-5-301
made by final rulemaking at 23 A.A.R. 693, effective
May 6, 2017 (Supp. 17-1).

R7-5-302. Charter Transfer Application
A. A charter transfer application may be used to do either of the

following:

1. Transfer a charter to the Board; or

2. Transfer a charter school that has operated under an exist-
ing charter for at least three years to its own charter with
the same educational program and financial and opera-
tional processes.

The Board shall make available on its web site instructions

regarding eligibility and submission requirements for transfers

specified under subsection (A).

A charter holder that intends to transfer as specified under sub-

section (A) shall submit to the Board a letter of intent to trans-

fer.

Within 15 days after receiving a letter of intent to transfer,

Board staff shall provide written notice to the charter holder of

whether the charter holder may apply for transfer.

A charter holder eligible to transfer under subsection (D) shall

submit to the Board a paper charter transfer application pack-

age until electronic submission through ASBCS Online is

available. After electronic submission through ASBCS Online

is available, the Board shall not accept a paper submission.

For a transfer to occur on July 1, a charter holder shall submit

the letter of intent to transfer by the last business day of

November of the prior fiscal year and the transfer application

package by the last business day of February of the prior fiscal

year.

The Board shall provide the charter holder at least 72-hours’

written notice of the date, time, and location of the Board

meeting at which the Board will consider the charter holder’s

transfer application package. The charter holder shall attend

the Board meeting.

As required under A.R.S. § 41-1073, the Board establishes the

following time frames for approving or disapproving a charter

transfer:

1.  Administrative review time frame: 15 days;

2. Substantive review time frame: 60 days; and

3. Overall time frame: 75 days.

Historical Note
New Section made by final rulemaking at 12 A.A.R. 577,
effective February 7, 2006 (Supp. 06-1). Section R7-5-
302 renumbered to R7-5-510; new Section R7-5-302
made by final rulemaking at 23 A.A.R. 693, effective
May 6, 2017 (Supp. 17-1).

R7-5-303. Charter Amendment Requests
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A change to a charter requires the consent of both the Board

and charter holder. To obtain the Board’s consent to a change

to a charter, the charter holder shall submit a charter amend-

ment request to the Board.

A charter holder shall not act in a manner contrary to the terms

of the charter without obtaining the Board’s prior consent to

the change.

The Board shall make available on its web site instructions

regarding eligibility and submissions requirements for each

amendment request listed under subsection (D).

The Board shall accept requests for the following charter

amendments:

1. Add or remove a grade level to a charter;

2. Addition of or change to an Arizona Online Instruction

Program of Instruction; as expressly authorized under

A.R.S. § 15-183(X), the Board shall charge a non-refund-

able processing fee of $3,000 for each grade category

involved in the charter amendment request;

Change in charter holder entity name;

Change in legal status of the charter holder;

Change of entity that holds the charter;

Change in charter mission;

Increase or decrease the number of annual instructional

days;

Change in program of instruction including methods of

instruction, criteria for promotion, and graduation

requirements;

9.  Exception from state procurement requirements;

10. Exception from the Uniform System of Financial Records
for Charter Schools;

11. Change charter holder governance;

12. Change the mailing or physical address of the charter
holder;

13. Change charter representative;

14. Increase or decrease the number of students the charter
holder may serve;

15. Add a charter school to an existing charter;

16. Close a charter school under an existing charter;

17. Change membership of a charter school governing body;

18. Change the name of a charter school;

19. Change the mailing or physical address of a charter
school;

20. Increase or decrease the grades served at a particular
charter school; and

21. Transfer of a charter school from the current charter to
another existing charter with the same educational pro-
gram and financial and operational processes.

A charter holder shall submit an amendment request listed

under subsection (D) to the Board electronically through

ASBCS Online. The Board shall not accept a paper amend-

ment request unless agreed to by Board staff and the charter

holder before the amendment request is submitted.

As required under A.R.S. § 41-1073, the Board establishes the

following time frames for approving or disapproving a charter

amendment request:

1. Administrative review time frame: 20 days;

2. Substantive review time frame: 40 days; and

3. Overall time frame: 60 days.

To determine the date on which the Board will approve or dis-

approve an amendment request listed under subsection (D),

the charter holder shall consult the Board’s meeting and sub-

mission-deadline schedule, which is posted on the Board’s

web site and ASBCS Online.

The Board shall provide the charter holder at least 72-hours’

written notice of the date, time, and location of the Board

meeting at which the Board will consider the charter holder’s

No e

o

R7-5-304.

administratively and substantively complete amendment
request. The charter holder shall attend the Board meeting.
The Board has delegated to staff authority to approve charter
amendment requests listed under subsection (D) for which the
standards for approval can be applied without the exercise of
discretion.

Historical Note
New Section made by final rulemaking at 12 A.A.R. 577,
effective February 7, 2006 (Supp. 06-1). Section R7-5-
303 renumbered to R7-5-502; new Section R7-5-303
made by final rulemaking at 23 A.A.R. 693, effective
May 6, 2017 (Supp. 17-1).

Renumbered

Historical Note
New Section made by final rulemaking at 12 A.A.R. 577,
effective February 7, 2006 (Supp. 06-1). Section R7-5-
304 renumbered to R7-5-601 at 12 A.A.R. 577, effective
February 7, 2006 (Supp. 06-1).

ARTICLE 4. MINIMUM PERFORMANCE EXPECTATIONS

R7-5-401.
A.

Minimum Academic Performance Expectations

The Board shall assess a charter holder’s achievement of the

minimum academic performance expectations using student

achievement measures, specified in the Academic Perfor-
mance Framework, that are indicators of academic perfor-
mance.

1. The Board may assess a charter holder’s achievement of
the minimum academic performance expectations at any
time.

2. The Board shall assess a charter holder’s achievement of
the minimum academic performance expectations:

a. Annually when state assessment data are released
for the previous year;

b. During the five-year-interval review required under
AR.S. § 15-183(I);

c.  When considering the following submitted by the
charter holder:

1. An application for a new charter,

ii.  An application to transfer a charter school from
an existing charter contract to a separate charter
contract,

iii. A request to change the legal status of the char-
ter holder; or

iv. A request to change the entity that holds the
charter;

d.  When considering an expansion request submitted
by the charter holder to;

i.  Add anew charter school to an existing charter,

ii.  Add one or more grade levels to a charter,

iii. Increase the number of students the charter
holder may serve,

iv. Add an Arizona Online Instruction program, or

v.  Replicate an existing charter;

e.  When considering a charter contract renewal request
submitted by the charter holder;

f.  Upon receipt of information that a charter school
operated by the charter holder failed to meet the
minimum academic performance expectations for
three consecutive years;

g. Upon receipt of information that a charter school
operated by the charter holder has been assigned a
letter grade of “F” by the Department; an

h.  When making a decision related to T

holder’s achievement of the minimum ac -

formance expectations or compliance w -
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ter, other contractual agreements with the Board,
federal and state law, and this Chapter.
The Board shall annually assign a charter holder an overall
academic performance rating that reflects the degree to which
the charter holder achieved the minimum academic perfor-
mance expectations.
The Board shall determine a charter holder meets the mini-
mum academic performance expectations if all charter schools

e. Upon receipt of information that a charter school
operated by the charter holder has been assigned a
letter grade of “F” by the Department; and

f.  When making a decision related to the charter
holder’s achievement of the minimum academic per-
formance expectations or compliance with its char-
ter, other contractual agreements with the Board,
federal and state law, and this Chapter.

operated by the charter holder receive an annual overall aca- B. The Board shall annually assign a charter holder a financial
demic performance rating of “meets standard,” “above stan- performance rating, based on measures specified in the Finan-
dard,” or “exceeds standard” in the most recent year for which cial Performance Framework, which reflects both the charter
data are available. A charter holder that meets the minimum holder’s near-term financial health and longer-term financial
academic performance expectations may be: stability.
1. Waived from some of the academic performance supervi- C. The Board shall determine a charter holder meets the annual
sion requirements described in Article 5; and financial performance standard if the charter holder receives
2.  Entitled to reduced submission requirements: no measure rated “falls far below standard” and no more than
a. Regarding requests made to the Board; and one measure rated “does not meet standard” based on the most
b. During the five-year-interval review required under recent audit conducted under R7-5-504.
A.R.S. § 15-183(D). D. The Board shall determine a charter holder meets the mini-
D. The Board shall determine a charter holder does not meet the mum financial performance expectations if the charter holder:
minimum academic performance expectations if one or more 1. Receives an overall rating of “meets the annual financial
of the charter schools operated by the charter holder did not performance standard” based on the most recent audit
receive an overall academic performance rating of “meets conducted under R7-5-504; or
standard,” “above standard,” or “exceeds standard” in the most 2. Receives an overall rating of “meets the annual financial
recent year for which data are available. A charter holder that performance standard” based on the previous audit and
does not meet the minimum academic performance expecta- receives an overall rating of “does not meet the annual
tions: financial performance standard” based on the most recent
1. Shall be required to demonstrate sufficient progress audit with no measure rated “falls far below standard.”
towards achieving the minimum academic performance E. The Board shall determine a charter holder does not meet the
expectations; minimum financial performance expectations if the charter
2. May be subject to heightened submission requirements: holder:
a. Regarding requests made to the Board, and I.  Receives an overall rating of “does not meet the annual
b. During the five-year-interval review required under financial performance standard” and one or more mea-
A.R.S. § 15-183(I); and sures rated “falls far below standard” based on the most
3. May be subject to charter oversight as specified in Article recent audit conducted under R7-5-504; or
6. 2. Receives an overall rating of “does not meet the annual
- financial performance standard” based on both of the last
Historical Note .
. . two audits conducted under R7-5-504.

New Section made by final rulemaking at 10 A.A.R. F. A charter holder that meets the minimum financial perfor-
1141, effective March 2, 2004 (Supp. 04-1). Section : charter holder that meets the | um lnancial perfo
repealed; new Section R7-5-401 made by final rulemak- mance expectations may be entit ed to reduced. submission
ing at 23 A.A.R. 693, effective May 6, 2017 (Supp. 17-1), requirements at the times specified under subsection (A). The

Board shall require a charter holder that does not meet the
R7-5-402. Minimum Financial Performance Expectations minimum financial performance expectations to submit a
A. The Board shall assess a charter holder’s achievement of the financial performance response as specified under R7-5-509 at
minimum financial performance expectations using data con- the times specified in subsections (A)(2)(a)-(¢) and may
tained in the annual audit required under A.R.S. § 15-914 and require a charter holder that does not meet the minimum finan-
conducted according to the standards specified in R7-5-504. cial performance expectations to submit a financial perfor-
1. The Board may assess a charter holder’s achievement of mance response as specified under R7-5-509 at the times
the minimum financial performance expectations at any specified in subsection (A)(2)(f).
time. P
2. The Bpgrd shall assess a charter holder’s achievement of New Section made b}I/-I grtlg{;fl?;rlr\ll;)l:ieng at 23 A.A.R. 693,
the minimum ﬁn.anc1'a1 performance; expectations: effective May 6, 2017 (Supp. 17-1).
a.  When considering an expansion request submitted
by the charter holder to: R7-5-403. Minimum Operational Performance Expecta-
1. Add a new charter school to an existing charter, tions
ii. Add an Arizona Online Instruction program, or A. The Board shall assess a charter holder’s achievement of the
iii. Replicate an existing charter; minimum operational performance expectations. To avoid
b. During the five-year-interval review required under duplicative reporting burdens, the Board shall use data col-
AR.S. § 15-183(D); lected from a variety of sources that reflect on the charter
c¢.  When considering a charter contract renewal request holder’s compliance with the charter contract, other contrac-
submitted by the charter holder; tual agreements with the Board, federal and state law, and this
d.  Upon receipt of information that a charter school Chapter.
operated by the charter holder failed to meet the 1. The Board may assess a charter holder’s achievement of
minimum academic performance expectations for the minimum operational performance t
three consecutive years; any time.
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2. The Board shall assess a charter holder’s achievement of

the minimum operational performance expectations:
a.  When considering the following submitted by the
charter holder:
1. Anapplication for a new charter;
ii.  An application to transfer a charter school from
an existing charter contract to a separate charter

Historical Note
New Section made by final rulemaking at 23 A.A.R. 693,
effective May 6, 2017 (Supp. 17-1).

R7-5-404. Development and Use of Performance Frame-
works
A. The Board shall revise the Academic, Financial, and Opera-

tional Performance Frameworks as needed. During the process

i, CAO?;EE;’“ to change the legal status of the char- of revision, Fhe Board shall provide the publ@c.with notice and
ter holder: a}rll ?lppé)ruinlty.t(.) comtrnent boln prop?sed revisions. The Board
: : shall adopt revisions at a public meeting.
v 31;32?;62; to change the entity that holds the B. The Bgard shall ensure th; Academic Perforp}ance Frame-
v. A request to change program of instruction work 1n.cludes. considerations for non-.tradltlonal charter
including methods of instruction, criteria for schools, including small charter schools with very low enrqll-
promotion, or graduation requirements; ment and those designated by the Department as alternative
b.  When considering an expansion request submitted schools. . . .
by the charter holder to: C. Use of the Acaden,nc Per.formance Framewoyk is contingent
i, Add a new charter school to an existing charter, on a charter school’s receipt of an annual agh1evem§:nt pro‘t‘ile
ii. Add one or more grade levels to a charter, under A.R.S. § 15-241. The Board shall assign a rating of “no
iii. Increase the number of students the charter rating” to a charter school that does not provide enough data to
holder may serve, make a calculation. . .
iv. Add an Arizona Online Instruction program, or D. If the Department does not timely release annue}l af:hlevemfent
v. Replicate an existing charter; proflles uqdef,A.R.S. § 15-241, rather than assigning a rating
c.  During the five-year-interval review required under of “no rating to all charter schools, the Board may use the
ARS. § 15-183(1); most recent available data for each measure.
d.  When considering an application for charter renewal Historical Note
submitted by the charter holder; New Section made by final rulemaking at 23 A.A.R. 693,
e. Upon receipt of information that a charter school effective May 6, 2017 (Supp. 17-1).
oper.ated by the chaﬁer holder failed to meet the ARTICLE 5. CHARTER SUPERVISION
minimum academic performance expectations for
three consecutive years; and R7-5-501. General Supervision
f.  Upon receipt of information that a charter school A. A charter holder shall:
operated by the charter holder has been assigned a 1. Comply with the provisions of its charter, contractual
letter grade of “F” by the Department. agreements with the Board, federal and state laws, and
The Board shall annually assign a charter holder an overall this Chapter; and
operational performance rating based on the measures speci- 2. Meet the minimum performance expectations specified in
fied in the Operational Performance Framework, which reflect Article 4.
the degree to which the charter holder achieved the minimum B. The Board may supervise a charter holder’s compliance with
operational performance expectations. The Board shall make subsection (A) using any of the following means:
each charter holder’s operational performance dashboard pub- 1. Oral or written communication with:
licly available and post it on ASBCS Online. a. The charter representative or authorized charter
The Board shall determine a charter holder meets the mini- school personnel; and
mum operational performance standard if the charter holder b. Representatives of federal, state, and local agencies
receives no measure rated “falls far below standard” and no having jurisdiction over operation of the charter
more than five measures rated “does not meet standard” for the school or having authority to investigate or adjudi-
evaluated year. cate allegations of misconduct by any member of the
The Board shall determine a charter holder meets the mini- charter school’s staff;
mum operational performance expectations if the charter 2. Collection and review of reports, audits, data, records,
holder receives an overall rating of “meets the Board’s opera- documents, files, and communication from any source
tional performance standard” in both of the two most recent relating to any activity or program conducted by or for
years for which an overall rating was calculated and has no the charter school;
measure rated “falls far below standard” in the current year. 3. Asite visit as described in R7-5-502;
The Board shall determine a charter holder does not meet the 4. Annual academic performance review as described in R7-
minimum operational performance expectations if the charter 5-503;
holder receives an overall rating of “does not meet the Board’s 5. Annual audit and financial performance review as
operational performance standard” in at least one of the two described in R7-5-504 and, if necessary, a financial per-
most recent years for which an overall rating was calculated or formance response as described in R7-5-509;
has at least one measure rated “falls far below standard” in the 6. Operational performance review as described in R7-5-
current year. 505;
If the Board determines a charter holder does not meet the 7.  Five-year-interval review of academic, financial, and
minimum operational performance expectations, the Board operational performance, as described in R7-5-506; and
shall consider charter oversight under Article 6. 8. Complaints as described in R7-5-507.
C. Ifthe specified deadline has not passed, Board staff may grant
a charter holder an extension to submit a CAP or other
response required under R7-5-502(G), R7-5-504(G), R7-5-
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505(D), R7-5-505(E), R7-5-506(B)(2), R7-5-507(C), or R7-5- A. When the Department releases the annual achievement profile

509(B). under A.R.S. § 15-241, the Board shall:

1. In determining whether to grant an extension, Board staff 1. Calculate an overall academic rating for each charter
shall consider the following, as applicable: school sponsored by the Board using the Academic Per-

a.  Whether the charter school at issue was in session formance Framework, and
when the Board provided notice to the charter 2. Make the annual overall academic performance dash-
holder, board publicly available and post it on ASBCS Online.

b.  Whether the charter school at issue was in session B. If the Board determines a charter holder does not meet the
during the period provided in the notice for the char- Board’s minimum academic performance expectations, as
ter holder to respond to the Board, and defined under R7-5-401(D), the Board shall require the charter

c¢.  Whether additional time is required by the charter holder to demonstrate sufficient progress towards achieving
holder because of the number or complexity of mat- the minimum academic performance expectations.
ters to be addressed. Historical Note

2. Even if the specified deadhne has not pas.sed, Board staff New Section made by final rulemaking at 12 A.A.R. 577,
shall not grant an extension for a financial performance . .
. s effective February 7, 2006 (Supp. 06-1). Section
response required as part of the charter holder’s renewal . . ;
application. repealed; new Sectlop made by final rulemaking at 23
pp A.AR. 693, effective May 6, 2017 (Supp. 17-1).
Historical Note . . . .
New Section made by final rulemaking at 12 A.A.R. 577, R7-5-504. Annual Audit and Financial Performapce Rev1gw
effective February 7, 2006 (Supp. 06-1). Section A. By Ju}y 1 o'f each year, the Board shall make ayallable on its
repealed; new Section renumbered from R7-5-301 and web site written requirements regarding the audit each charter
amended by final rulemaking at 23 A.A.R. 693, effective school is required to submit annually under A.R.S. §§ 15-
May 6, 2017 (Supp. 17-1). I83(E)6) and 15-914. .
B. Before beginning the audit, a charter holder or the audit firm

R7-5-502. Site Visits shall submit for the Board’s approval a copy of the audit con-

A. A designee of the Board or Department may conduct a site tract the charter holder intends to execute with an audit firm.
visit of a charter school to review or evaluate the charter 1. Board staff shall approve the audit contract unless the
holder’s compliance with R7-5-501(A). Board has knowledge that one of the following is applica-

B. A designee of the Board or Department may conduct a site ble:
visit to corroborate information submitted to the Board or a. A person employed by the audit firm has been con-
Department and to gather information, documentation, and victed under federal or state law of a crime indicat-
testimony that permit the Board to evaluate the charter ing lack of business integrity or honesty;
holder’s compliance with R7-5-501(A). b. The audit firm or supervising certified public

C. A designee of the Board or Department who conducts a site accountant is subject to a current or pending disci-
visit shall do so during regular operational hours of the charter plinary action or a regulatory action requiring the
school or at any other reasonable time. audit firm or supervising certified public accountant

D. A designee of the Board or Department may conduct either an to complete conditions specified by an accounting
announced or unannounced site visit. industry regulatory body;

E. Upon request by a designee of the Board or Department, a c. The audit firm violates or fails to meet generally
charter holder shall open for inspection all records, documents, accepted auditing standards or generally accepted
and files relating to any activity or program conducted by or government auditing standards as identified by an
for the charter school or the charter holder relating to the char- accounting industry regulatory body;
ter school. d.  The audit firm receives an opinion of “fail” during

F. Upon request by a designee of the Board or Department, a the audit firm’s most recent peer review;
charter holder shall provide access to all school facilities. e. An auditor scheduled to work on the audit fails to
1. During a site visit, a charter holder shall provide access to meet the continuing professional education require-

classrooms for the purpose of counting students, observ- ments prescribed by generally accepted government

ing a program of instruction, or documenting individuals auditing standards; or

providing instruction. f.  The audit firm fails to agree to adhere to the audit

2. In conducting a site visit, the designee of the Board or the requirements specified in subsection (A).

Department shall make every effort not to disrupt the 2. Within 10 days after receiving a copy of an audit contract

classroom environment. under subsection (B), the Board shall provide the charter

G. The Board or Department shall inform a charter holder in writ- holder and audit firm written notice whether the audit
ing of any issue identified during a site visit and specify any contract is approved.
further action required by the charter holder. To assist with this 3. If the Board disapproves an audit contract submitted
requirement, Board staff shall direct the charter holder to sub- under subsection (B), the Board shall include the reason
mit a CAP, as described in R7-5-510, which addresses the for the disapproval in the written notice provided under
issue. subsection (B)(2). If the charter holder or audit firm pro-

Historical Note vides document'ation to the Board demonstrating the
New Section made by final rulemaking at 12 A.A.R. 577, Cﬁulsle for the dllslappr(zi\{al no longer ZXIStS’ %oard §taff
effective February 7, 2006 (Supp. 06-1). Section shal apprhoveht ¢ ?lu 1<11t con(tlractdar; provide written
repealed; new Section renumbered from R7-5-303 and C. A hnotlcE tlodt c¢ }a}lrter d9 fer anh audit d frm. dit for th
amended by final rulemaking at 23 A.A.R. 693, effective : hc arte}:lr 1:1) erhOﬁt ebau. 1th1rmt atlcond.ucts an audit for the
May 6, 2017 (Supp. 17-1). ¢ arter. older shall su mit t! ¢ annual au it to a
determination whether the audit is complete. s
R7-5-503.  Annual Academic Performance Review after receiving the annual audit, Board staff e
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charter holder and audit firm written notice whether the audit
is complete.

Board staff shall find an audit is incomplete if it does not com-
ply with all requirements specified under subsection (A) or if
the audit is prepared by an audit firm that fails to meet the
requirements under subsection (B)(1)(a)-(e). If Board staff
finds an audit is incomplete, Board staff shall include the rea-
son for the finding in the notice provided under subsection (C).
If the charter holder or audit firm provides documentation to
the Board demonstrating the reason for the finding no longer
exists, Board staff shall find the annual audit is complete and
provide written notice to the charter holder and audit firm.

A charter holder that fails to submit timely a complete audit
may be subject to charter oversight as specified in Article 6.

F.

with written notice of any compliance issues identified and
specify a deadline for addressing the issues.

After receiving the notice provided under subsection (E), the
charter holder shall provide the Board with written notice
demonstrating that all identified compliance issues have been
addressed by the specified deadline.

G. The Board shall require a charter holder that fails to provide

the notice required under subsection (F) or fails to demonstrate
that all identified compliance issues have been addressed to
appear before the Board and:
May subject the charter holder’s requests to heightened
review,
2. Shall not place the charter holder’s requests on a Board
agenda, and

F. Board staff shall review each audit deemed complete. 3. May subject the charter holder to charter oversight as

G. Board staff shall send notice to a charter holder after the audit described in Article 6.
is reviewed unless the Board has been notified the charter s
holder will not be operating during the next fiscal year. If the . Historical Notg
Board identifies an i in the audit. Board staff shall direct New Section magle by final rulemaking at 23 A.A.R. 693,

oare icenties ai 1Ssue —~ . effective May 6, 2017 (Supp. 17-1).

the charter holder to address the issue and may require the Yo

charter holder to submit a CAP, as described in R7-5-510. R7-5-506. Five-year-interval Review

H. If Board staff identifies a serious impact finding in the audit, A. As required under AR.S. § 15-183(I)(3), the Board shall
the charter holder shall be subject to charter oversight as spec- review a charter holder at five-year intervals for:
ified in Article 6 unless the charter holder provides credible 1. Compliance with its charter, other contractual agreements
evidence to the Board that the charter holder’s next audit will with the Board, federal and state law, and this Chapter;
find the charter holder in compliance. and

I. The Board shall annually calculate a financial performance 2. Achievement of the minimum performance expectations
rating for each charter holder using the Financial Performance specified in Article 4.

Framework and the annual audit submitted to the Board by the ~ B. Board staff shall provide a charter holder with notice of a five-

charter holder. The Board shall make each charter holder’s year-interval review. Board staff shall include in the notice:

financial performance dashboard publicly available and post it 1. The information the charter holder is required to submit
on ASBCS Online. to the Board,
Historical Note 2. The fiead.line by vyhich the charter holder shall submit the

New Section made by final rulemaking at 12 A.A.R. 577, required information, and . . o
effective February 7, 2006 (Supp. 06-1). Section 3. Arequest for the charter holder to identify dates within a

repealed; new Section made by final rulemaking at 23 spemﬁqd time frame not c.ondu.m.ve to an unscheduled
A.AR. 693, effective May 6, 2017 (Supp. 17-1). academic-systems-review site visit. This includes dates
of an early release, parent conferences, or school not

R7-5-505. Operational Performance Review being in session.

A. Board staff shall conduct a site visit to a charter school during C. The Board shall require a financial performance response, as
the charter school’s first year of operation, and thereafter as described under R7-5-509, from a charter holder that does not
specified in R7-5-502, to evaluate the charter holder’s compli- meet the Board’s minimum financial performance expecta-
ance with its charter, other contractual agreements with the tions.

Board, federal and state law, and this Chapter. D. The Board shall require a charter holder to review and confirm

B. Before conducting the first-year site visit specified under sub- information concerning the charter’s mission statement, pro-
section (A), Board staft shall ask the charter holder to identify gram of instruction, instructional days, school calendar, char-
dates within a specified time frame not conducive to an ter representative, grade levels served, enrollment cap,
unscheduled first-year site visit. This includes dates of an early principals, school site, and charter holder locations and, as
release, parent conferences, or school not being in session. applicable submit requests for appropriate post-charter actions

C. Board staff may conduct a compliance check of a charter as described in Article 3.
holder’s operational performance at any time. The Board shall E. A charter holder that fails to submit the information required
conduct a compliance check when: by the deadline specified in subsection (B) shall appear before
1. The charter holder seeks to amend the charter or makes the Board and may be subject to charter oversight as described

another request of the Board; or in Article 6.

2. A lending institution, bond rating agency, or similar F. As part of a five-year-interval review, Board staff shall con-
entity that has a loan or bond arrangement with the char- duct an unscheduled academic-systems-review site visit, in
ter holder contacts Board staff to discuss the charter accordance with R7-5-502, to gather evidence regarding the
holder’s current standing with the Board. charter holder’s implementation of a comprehensive program

D. Within 10 days after completing the site visit under subsection of instruction and a method to measure pupil progress toward
(A), Board staff shall provide the charter holder with written outcomes required in the charter. Using the information pro-
notice of any compliance issues identified and, if applicable, vided by the charter holder under subsection (B)(3), Board
require the charter holder to submit a CAP as described in R7- staff shall provide written notice to the charter holder of the
5-510. two-week interval during which Board staft will conduct the

E. Within 10 days after completing a compliance check under unscheduled academic-systems-review site visit.
subsection (C), Board staft shall provide the charter holder
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Historical Note
New Section made by final rulemaking at 23 A.A.R. 693,

consecutive years, the Board shall conclude the charter holder
has failed to demonstrate sufficient progress.

effective May 6, 2017 (Supp. 17-1). D. If the Board concludes a charter holder has failed to demon-
. strate sufficient progress, the charter holder may be subject to

R7-5-507. ~ Complaints . charter oversight as specified in Article 6.

A. To make a complaint regarding a charter holder, a person shall
submit to the Board a document through ASBCS Online that: ' Historical Note
1. Alleges with particularity the charter holder is not in New Section made by final rulemaking at 23 A.A.R. 693,

compliance with its charter, other contractual agreements effective May 6, 2017 (Supp. 17-1).
ith the B fi 1 1 his Ch ; . .
, e o el e o o Chntr o RISS09.  Fnancal Perormance Respose |
’ of violation is based: and A. The Board shall require a charter holder to prepare a financial

3. Includes supporting evidence, if available. performance response if the Board determines under R7-5-

pp £ 402(E) the charter holder does not meet the minimum financial

B. Board staff shall review the complaint to determine whether performance expectations at one of the times specified in R7-
the complaint is within the Board’s jurisdiction. 5-402(A)(2)(a)-(c)

R go]:rog’rs d.z;?igiiffgﬁzlffn;he;§$ﬁﬁﬁliﬁz nli)rtls"g::;}::gntgi’ B. Board staff shall provide written notice to a charter holder that

J Y - J - is required to submit a financial performance response. Board
another agency, Board staff jSha.ll ! nform the complainant staff shall ensure the notice includes the following:
of L he agency that has Jurlsdlf:tlon .and that the com- 1. Information on how to access the charter holder’s finan-
plainant may file the complaint with the appropriate cial performance dashboard, and
agency, or . e .

2. If Board staff determines the complaint is within the 2. ;Iél;;oi:?tlomt;efgos;lcll)mmmg the financial performance
Ef(t):rr(iescélil\f;fld1iltlle(:)nc,ogloell;(ijntstzgfncsih:li’own?(;nthivzhg?t}éi C. For each measure for which a charter holder received a “does
holder com la%ine da aiIII)St ? py not meet standard” or “falls far below standard” during the

P ag . s most recent audited fiscal year presented in the financial per-

C. A charter holder complained against shall, within 10 days after formance dashboard and by the deadline specified in subsec-

receiving a copy of the complaint provided under subsection
. . tion (B)(2), the charter holder shall:

(B)(2), provide a written response to the Board that addresses 1 Explaln why the charter holder failed to meet the mea-

each allegation, the statement of facts, and supporting evi- sure’s target in the audited fiscal year,

dence in the cqmplamt: The charter holder may include evi- 2. Explain the charter holder’s effort to improve its perfor-

dence of compliance with the response. Board staff may grant mance so it is possible to meet the measure’s target in the

the charter holder an extension to submit the written response. next fiscal vear or a subsequent fiscal vear. and

D. Board staff shall review the complaint and the charter holder’s 3 Provide evi}éience that su. qo rts the cha}r]ter ,hol der’s expla-
response to determine whether a violation of the charter, other ) nation and analvsis un deIr)I;ubsec tions (C)(1) and (2) P
contractual agreements with the Board, federal or state law, or e Y - : )
this Chapter can be substantiated. Board staff shall conduct D.  Within 60 days after receiving a financial performance

apter can be. o . L response or when the five-year interval review is closed out for
further investigation if additional information is needed. Board a financial performance response submitted as part of a five-
staff may.place the charter holder on an .ag.enda for.the Bogrd year interval review, Board staff shall provide the charter
to determine whether the charter holder is mn compliance with holder with written notice that the response is acceptable or

3:10;;; :tr;tgtllzt:' c;nrzitrgﬁzuélh:giz‘: ments with the Board, fed- not acceptable. Board staff shall find a financial performance

s K _—hapter. R response acceptable if it includes the explanations and evi-

E. Within 10 days after receiving the charter holder’s response dence required under subsection (C)
llmde{l"ilibzsfrtllol{aligz;tg(:j)rd Sz’ff}f: ;riélssf)rri(::e and E. If Board staff finds a financial performance response is not
2' The comp lainant an dp};ha tter hollzier n;)tice of the final acceptable, the Board shall allow the charter holder to supple-

’ action to Ee taken ment the financial performance response if the charter holder
’ is in a process that requires the financial performance response
Historical Note to be considered at a Board meeting.
New Section made by final rulemaking at 23 A.A.R. 693, F. If the Board allows a charter holder to supplement a financial
effective May 6, 2017 (Supp. 17-1). performance response under subsection (E), Board staff shall:
. . l.  Include the deadline for submitting the supplemented

R7,'5,'508‘ Demf)nstr ation of Sufﬁc1ent. Progress towards financial performance response in the notice provided

Minimum Academic Performance Expectations under subsection (D); and

A. The Board shall require a charter holder to demonstrate the 2 Find the supplemenied financial performance response
charter holder is making sufficient progress towards achieving acceptable if it includes the explanations and evidence
the minimum academic performance expectations if: required under subsection (C)

L. Ehle q Bo(eitrd determines lﬁnder.I.(7-5-401(Dd) the cha;ter G. Board staff shall include the supplemented financial perfor-
n?anceer: . (;)eesctgggngiegi the minimum academic perfor- mance response and the determination made under subsection

X ] - . . . .
i . (F)(2) in the meeting materials provided to the Board. The

2 A .char(;er ISChOOI gper;‘t‘fl:g, ll’ Y hth% charter holder is supplemented financial performance response and the Board’s

_ assigned a fetter grade o y the Department. final determination shall be posted on ASBCS Online.

B. Wlth.m 30 days after issuing .overall ratings, t.he B.O ard shall H. If a charter holder fails to submit or fails to submit timely a
pIrIOVIde }Ihle 4 cltarter holder with da written 10t1ﬁga§1on of the required financial performance response, the failure shall be
charter holder’s progress toward meeting the minimum aca- noted in the charter holder’s operational performance dash-
demic performance expectations. board posted on ASBCS Online

C. [If a charter school operated by a charter holder receives an ’
overall rating of “does not meet” or “falls far below™ for three Historical Note

New Section made by final rulemaking at 23 A
PR/Award # U282A180003
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effective May 6, 2017 (Supp. 17-1).

Corrective Action Plan

Board staff shall require a charter holder to prepare a CAP for:

1. Any issue identified during a site visit described in R7-5-
502 or R7-5-505,

2. An issue identified through the audit described in R7-5-
504, or

3. Actions taken by the Board to withhold up to 10 percent

5. The charter holder’s compliance with and response to
Board investigation by providing necessary information
and documentation within requested time frames;
Whether there has been a misuse of funds; and

Any other factor that bears on the charter holder’s ability
and willingness to comply with its charter, other contrac-
tual agreements with the Board, federal and state laws,
and this Chapter.

N

D. Ch ight acti ilabl he B incl
of the charter holder’s monthly state aid as described in acrea;toirlgﬁ?&gtottﬁztgﬁi;‘i? .ab ¢ to the Board include, but
R7-5-601 and R7-5-605 O b -
; . . 1. Imposing a civil penalty, as authorized under A.R.S. § 15-
B. Board staff shall provide written notice to a charter holder 185 and described under R7-5-604-
req}nre.d tlo zrepaltlre ? 1(1: AP.' Bf)ard staff shall ensure the written 2. Requesting the Department withhold up to 10 percent of a
notice includes the following: . . charter holder’s monthly state aid as authorized under
1. An explanation of why the charter holder is required to ARS. § 15-185 and described under R7-5-605 and
submit a C,AP’ . requiring the charter holder to submit a CAP as described
2. A description of the issue, under R7-5-510:
3. Alist ofthe specific m.fo.r mation required in the CAP, 3. Entering into a consent agreement with a charter holder
4. The deadline for submitting the CAP to the Board, as described under R7-5-606:
> Theltlme du}fmg A/:V hlchdthe charter holder is required to 4. Issuing a notice of intent to revoke a charter as authorized
wmplement the P,’ an . . under A.R.S. § 15-183 and described under R7-5-607;
6. The consequences if the charter holder fails to submit or and
implement the CAP. 5. Revoking a chart thorized under A.R.S. § 15-183
C. Within 10 days after receiving the CAP, Board staff shall pro- ’ arf 5, 3 elsré%ilj e‘(:i Sn ; ;:ﬁ;_g_&%ze under A.R.S. §
vide written notice to the charter holder that: '
1. A complete CAP was received and implementation is Historical Note
required; or New Section R7-5-601 renumbered from R7-5-304 and
2. Additional information is required and the deadline for amended by final rulemaking at 23 A.A.R. 693, effective
submitting the additional information to the Board. May 6, 2017 (Supp. 17-1).
D.  Board staff Shau monitor, through site Yls.lts and review of R7-5-602. Oversight of Charter Schools Assigned a Letter
documentary evidence, the charter holder’s implementation of P
the CAP until the Board determines the issue has been cor- Grade of “F” by the Department
A. If the Department notifies the Board, as required under A.R.S.
rected. . . . . § 15-241, that a charter school has been assigned a letter grade
E. [Ifa charter holder fails to submit a required CAP, fails to sub- mo .
. .. ; . . . of “F,” the Board shall require the charter holder to appear
mit additional information required under subsection (C)(2), - . .
. . . before the Board for consideration of whether the Board will
or fails to implement the CAP timely, the charter holder may . . .
. . ’ . . issue a notice of intent to revoke the charter under R7-5-607 or
be subject to charter oversight as specified in Article 6.
restore the charter to acceptable performance through a con-
Historical Note sent agreement under R7-5-606.
New Section R7-5-510 renumbered from R7-5-302 and B. Upon receipt of the Department’s notice under subsection (A),
amended by final rulemaking at 23 A.A.R. 693, effective the Board shall provide written notice to the charter holder that
May 6, 2017 (Supp. 17-1). the school has been designated a failing school.
ARTICLE 6. CHARTER OVERSIGHT C. Within 30 days after receipt of the notice provided under sub-
section (B), the charter holder shall:
R7-5-601. Charter Oversight: General Provisions I. As required under A.R.S. § 15-241, provide written
A. Before the Board determines a charter holder is not in compli- notice to the parents or guardians of all students attending
ance with its charter, other contractual agreements with the the school that the Department has assigned the school a
Board, federal or state laws, or this Chapter and decides letter grade of “F” because the school is demonstrating a
whether to impose charter oversight, the Board shall provide failing level of performance. The charter holder shall pro-
notice to the charter holder. vide to the Board a copy of the notice required under this
B. The Board shall provide the charter holder with at least 72- subsection;
hours’ notice of the date, time, and location of the meeting at 2. Provide the Board with a list of the names and mailing
which the Board will decide whether to impose charter over- addresses of the parents or guardians of all students
sight. The Board shall include in the notice the purpose of the attending the school;
meeting and why the Board is considering imposing charter 3.  Ensure the charter school’s public communications that
oversight. make a statement concerning the charter school’s aca-
C. Indetermining the appropriate charter oversight action to take, demic performance, including the charter school’s web
the Board shall consider the following, as applicable: site and promotional materials, accurately describe the
1. Threat to the health or safety of children; charter school’s most current annual achievement profile
2. Whether the charter holder’s historical compliance record assigned by the Department; and
indicates repeated or multiple breaches of the provisions 4. If notified the charter holder does not meet the minimum
of its charter, other contractual agreements with the financial performance expectations, submit a financial
Board, federal or state laws, or this Chapter; performance response as described under R7-5-509.
3. Whether the charter holder has failed to meet the mini-  D. If required, Board staff shall evaluate the financial perfor-
mum academic performance expectations specified under mance response specified under R7-5-509.
R7-5-401; E. The Board shall provide the charter holder with at least 72
4. Length of time the issue has been occurring; hours’ written notice of the date, time, and location of the pub-
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lic meeting at which the Board will consider whether to restore
the charter to acceptable performance or revoke the charter. In

sideration of the charter holder’s noncompliance and may sub-
ject the charter holder to additional charter oversight.

making this decision, the Board shall consider all relevant fac- C. Under A.R.S. § 15-241.02, the Board is required to revoke the

tors including: charter of a charter school if the Board determines the

1. Whether the charter holder complied fully with the provi- improvement plan required under subsection (A)(1)(b) was not
sions of subsection (C); properly implemented.

2. Whethe'r the charter holder failec} to meet the minimum Historical Note
acafiemlc performance expectations based on student New Section made by final rulemaking at 23 A.A.R. 693,
achievement measures specified in the Academic Perfor- .

effective May 6, 2017 (Supp. 17-1).
mance Framework;

3. Whether the charter holder has demonstrated, under R7- R7-5-604. Civil Penalty for Fingerprinting Violation
5-508, sufficient progress toward achieving the minimum A. After identifying a violation of A.R.S. §§ 15-183, 15-512 or
academic performance expectations; both, Board staff shall provide the charter holder with written

4. Whether the charter holder meets the minimum financial notice of noncompliance with statutory fingerprinting require-
performance expectations: ments and the date, time, and location of the Board meeting at

5. Whether the charter holder timely complied with Board which the Board will consider whether to impose a civil pen-
requests for information and documents; alty under A.R.S. § 15-185.

6. Whether the charter holder’s historical compliance record B. If the Board determines a charter holder has failed to comply
indicates repeated or multiple breaches of its charter, with the statutory fingerprinting requirements in A.R.S. §§ 15-
other contractual agreements with the Board, federal or 183 or 15-512, the Board may impose a civil penalty of $1,000
state law, or this Chapter; and per occurrence as provided under A.R.S. § 15-185.

7. Any other factor the Board determines has a bearing on C. Within 30 days after a civil penalty is imposed under subsec-
the charter holder’s ability or willingness to comply with tion (B), the charter holder may submit to the Board a written
the provisions of its charter, other contractual agreements appeal of the civil penalty. The charter holder shall include the
with the Board, federal and state law, and this Chapter. following information in the written appeal:

F. Ifthe Board decides to restore the charter to acceptable perfor- 1. Name and address of the appellant;

mance, the Board shall enter into a consent agreement with the 2. Concise statement of the reason for the appeal;

charter holder as provided under R7-5-606. If the Board 3. Relief sought; and

decides to revoke the charter, the Board shall issue a notice of 4. If the appellant will be represented by an attorney, the

intent to revoke the charter as provided under R7-5-607. attorney’s name, address, and telephone number.

Historical Note D. The Board shall ho}d a hearing to consider the appeal within
New Section made by final rulemaking at 23 A.A.R. 693, 60 days after receiving the appeal.
effective May 6, 2017 (Supp. 17-1). Historical Note
R7-5-603. Oversight of Charter Schools Assigned a Letter New Sectlor%fm;?ie blzf/[ﬁn%l rzuéir;lalgmg at1%31A.A.R. 693,
Grade of “D” by the Department chiective Ay ©, (Supp. 17-1).
A. Within 30 days after the Department notifies a charter holder R7-5-605. Withholding State Funds

under A.R.S. § 15-241 that a charter school operated by the A. Under AR.S. § 15-185, if the Board determines at a public

charter holder has been assigned a letter grade of “D,” the meeting that a charter holder is not in compliance with its

charter holder shall: charter or federal or state law, the Board may request the
1. Comply fully with A.R.S. § 15-241 by providing written Department to withhold up to 10 percent of the charter
notice to the parents or guardians of all students attending holder’s monthly apportionment of state aid.
the school. The charter holder shall include the following B, If the Board decides to request that the Department withhold
in the notice: part of the charter holder’s monthly apportionment of state aid,
a. The Department has assigned the charter school a the Board shall provide written notice to the charter holder.
letter grade of “D;” The Board shall include the following in the notice:

b. The charter holder is required under A.R.S. § 15- 1.  The reason the withholding is being imposed,
241.02 to prepare an improvement plan within 90 2. The percentage of the charter holder’s monthly appor-
days after the charter school was assigned a letter tionment of state aid to be withheld,
grade of “D;” and 3. The date on which the withholding will begin, and

c. The charter holder is required to present the 4. Actions required by the charter holder before the full
improvement plan to the Board at a public meeting; amount of state aid is restored.

2. Provide the Board a copy of the notice required under ~ C. If a percentage of the charter holder’s monthly apportionment
subsection (A)(1); of state aid is withheld for six months and the charter holder

3. Provide the Board with a list of the names and mailing has not completed the actions required under subsection
addresses of the parents or guardians of all students (B)(4), the Board shall consider the charter holder’s noncom-
attending the school; and pliance and may subject the charter holder to additional charter

4. Ensure the charter school’s public communications that oversight including issuing a notice of intent to revoke under
make a statement concerning the charter school’s aca- R7-5-607.
demic performance, including the charter school’s web D. If a percentage of the charter holder’s monthly apportionment
site and promotional materials, accurately describe the of state aid is withheld for failure to submit an audit for two
charter school’s most current academic performance rat- months, the Board shall consider the charter holder’s noncom-
ing assigned by the Department. pliance and may subject the charter holder to a r

B. The Board shall require a charter holder that fails to comply oversight including issuing a notice of intent r
fully with subsection (A) to appear before the Board for con- R7-5-607.
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When the Board determines the charter holder is in compli-
ance with its charter and federal and state law, the Board shall
request that the Department restore the full amount of state aid
to the charter holder.

Historical Note
New Section made by final rulemaking at 23 A.A.R. 693,
effective May 6, 2017 (Supp. 17-1).

Consent Agreement

If the Board determines that a charter holder is not in compli-

ance with its charter, other contractual agreements with the

Board, federal or state law, or this Chapter, the Board may

enter into a consent agreement with the charter holder to

resolve the noncompliance.

The Board shall include the following in a consent agreement:

1. The reason for the consent agreement;

2. The facts and conditions to which the Board and charter
holder agreed;

3. The actions the charter holder must take to demonstrate
compliance and avoid further charter oversight;

4. The time within which the charter holder is to complete
the actions specified under subsection (B)(3); and

5. After approval by both the Board and charter holder, the
signatures of both the Board president and charter repre-
sentative.

Historical Note
New Section made by final rulemaking at 23 A.A.R. 693,
effective May 6, 2017 (Supp. 17-1).

Revocation
If the Board determines that a charter holder is not in compli-
ance with its charter, federal or state law, or this Chapter, the

Board may issue a written notice of intent to revoke the charter

as authorized under A.R.S. § 15-183.

When a charter holder receives a notice of intent to revoke and

notice of hearing, the charter holder shall:

1. Within 48 hours after receiving the notice of intent to
revoke and notice of hearing, provide written notice that
includes the following to all staff and the parents or
guardians of all students attending the school:

a. A notice of intent to revoke has been received;

b. The notice of intent to revoke may be inspected at
the charter school location; and

c. The date, time, and location of the hearing set with
the Office of Administrative Hearings; and

2. Within 20 days after receiving the notice of intent to
revoke, provide the Board with:

a. A copy of the notice required under subsection
(B)(1), and

b. A list of the names and mailing addresses of the par-
ents or guardians of all students attending the
school.

Both the Board and charter holder shall appear for an adminis-

trative hearing before an administrative law judge at the Office

of Administrative Hearings on the date provided in the notice
of intent to revoke.

After the administrative hearing under subsection (C) and

receipt of the decision of the administrative law judge, the

Board shall hold a public meeting at which the Board shall:

1. Decide whether to accept, reject, or modify the decision
of the administrative law judge; and

2. Take action on the charter.

Historical Note
New Section made by final rulemaking at 23 A.A.R. 693,
effective May 6, 2017 (Supp. 17-1).
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Financial Performance Framework Guidance

Charter holders have the autonomy to manage their finances consistent with state and federal
law and the charter contract. The purpose of the Financial Performance Framework (“financial
framework”) is to communicate the State Board for Charter Schools’ (“Board”) expectations for
ensuring that all charter holders in its portfolio are viable organizations with strong fiscal
management practices. To this end, the financial framework focuses on outcomes or
performance goals not necessarily established in law.

The Board, in its oversight of charter holders and the schools that they operate, strives not to be
over-reaching, but also recognizes the need to protect the public’s interests. Because charter
schools are public schools they must maintain the public’s trust that they are implementing their
education program as set out in the charter, spending public funds responsibly, and adhering to
laws and charter requirements regarding their operations. However, the Board is aware of the
delicate balance between appropriate oversight and infringement on autonomy.

In developing the financial framework, the Board remained conscious of its limited resources to
implement the financial framework. The Board was also mindful of its commitment to
maintaining current levels of data collection so as not to unnecessarily burden the charter
holders with requirements to submit additional information for financial performance rating
determinations.

FINANCIAL PERFORMANCE FRAMEWORK STRUCTURE

The financial framework, which has been included as Appendix A, gauges both near-term
financial health and longer term financial sustainability. The portion of the financial framework
that tests a charter holder’s near-term financial health is designed to depict the charter holder’s
financial position and viability for the upcoming year. The portion of the financial framework
that tests a charter holder’s longer term financial sustainability is designed to depict the charter
holder’s financial position and viability over time. Charter holders meeting the desired standards
demonstrate a low risk of financial distress. Charter holders not meeting the desired standards
may currently be experiencing financial difficulties and/or may be at a higher risk for financial
hardship in the future.

The financial framework includes five main levels of information: Indicators, Measures, Metrics,
Targets, and Ratings. In addition to the information found below, the financial framework’s
measures, metrics, targets, and ratings are further described in the “Measures in Detail” section
of this guidance.

Indicators

Indicators are general categories of financial performance used to identify the financial
information that best reflects the current financial status of a charter holder versus the
information that better depicts the future financial viability of the charter holder. Near-Term
Indicators and Sustainability Indicators are used in the financial framework.
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Measures

Measures are the general means to evaluate an aspect of an indicator. Six measures are used in
the financial framework: Going Concern, Unrestricted Days Liquidity, Default, Net Income, Cash
Flow, and Fixed Charge Coverage Ratio.

Metrics
Metrics are a means for evaluating measures. As an example, the formula for evaluating Net
Income is total revenues less total expenses.

Targets

Targets are the thresholds set to determine whether performance for a specific measure has
been met or not. Using the Net Income measure again, the Board has set the target for the
“Meets Standard” rating as Net Income is greater than or equal to S1.

Ratings
For each measure a charter holder receives one of three ratings based on whether the charter
holder met the target.

Meets Standard

The charter holder’s performance on this measure does not signal a financial risk to the charter
holder and meets the Board’s expectation. Meeting the standard requires no follow up action
by the charter holder.

Does Not Meet Standard

The charter holder’s performance on this measure signals a moderate financial risk to the
charter holder and does not meet the Board’s expectation. This measure may require follow up
depending on the interplay with other measures. Charter holders not meeting the standard in
more than one measure are required to submit a financial performance response as addressed
in the “Evaluation and Intervention” section of this document and Appendix B. Not meeting the
standard may have an adverse impact on the consideration of the renewal application package
and other requests made by the charter holder or at times when disciplinary action is
considered. Charter holders may also be limited in their ability to expand their operations.

Falls Far Below Standard

The charter holder’s performance on this measure signals a potentially significant financial risk
to the charter holder and is far below the Board’s expectation. Charter holders are required to
submit a financial performance response as addressed in the “Evaluation and Intervention”
section of this document and Appendix B. Falling far below the standard may have an adverse
impact on the consideration of the renewal application package and other requests made by the
charter holder or at times when disciplinary action is considered. Charter holders may be
limited in their ability to expand their operations.
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USING THE FINANCIAL PERFORMANCE FRAMEWORK

Collecting Evidence

The annual statutorily required audits conducted by independent certified public accountants
provide the information necessary to determine a charter holder’s financial performance. In
accordance with the parameters established in the Board’s Strategic Plan, the financial
framework uses information already collected by the Board to assess charter holders’ financial
performance and does not require charter holders to provide additional information for rating
determinations.

The following information from the annual audit reporting packages will be used:
e Independent Auditor’s Report on the financial statements
e Audited statement of financial position
e Audited statement of activities and changes in net assets
e Audited statement of cash flows
e Notes to the audited financial statements
e Applicable compliance questionnaire

Since a large percentage of the Board’s charter contracts are with non-profit entities,
throughout this document the financial statements will be referred to using non-profit
terminology. Statements reported in for-profit or governmental audits use the following
corresponding names:

Non-profit For-profit Governmental
Statement of Financial Position Balance Sheet Statement of Net Assets
Statement of Activities and Income Statement Statement of Activities
Changes in Net Assets’
Statement of Cash Flows Statement of Cash Flows Statement of Cash Flows
(Note: This statement is required only
under certain circumstances.)

Through ASBCS Online, the Board has provided online public access to the audit reporting
packages of Board-sponsored charter holders. Information about how to access the annual audit
reporting packages through ASBCS Online is available on the Board’s website.

Evaluation and Intervention

The established targets are used to determine whether the charter holder is meeting each
measure based on the available existing data. The evaluation is completed annually using the
charter holder’s most recent audit reporting package and a determination is made as to
whether the charter holder met the Board'’s financial performance standard for the audited
fiscal year and whether the charter holder met the Board’s financial performance expectations.
A charter holder that does not meet the Board’s financial performance expectations may be
required to submit a financial performance response.

Meets the Board’s Financial Performance Standard
To meet the financial performance standard, the charter holder must receive no “Falls Far Below
Standard” ratings and no more than one “Does Not Meet Standard” rating using the most recent

! This statement may also be referred to as the “statement of activities”.

PR/Award # U282A180003

Page e135 48



annual audit. A charter holder that receives two or more “Does Not Meet Standard”, one or
more “Falls Far Below Standard”, or both based on the charter holder’s most recent audit
reporting package does not meet the Board’s financial performance standard.’

Meets the Board’s Financial Performance Expectations

As shown in the table below, a charter holder’s financial performance for the most recent
audited fiscal year and the prior audited fiscal year are used to determine whether the charter
holder meets the Board'’s financial performance expectations.

Meets Board’s Financial

Previous Audit Most Recent Audit .
Performance Expectations?

MEETS financial MEETS financial

performance standard performance standard Yes
DOES NOT MEET financial MEETS financial
Yes
performance standard performance standard
DOES NOT MEET financial
MEETS financial performance standard; no
. u Yes
performance standard measure receives “Falls Far
Below Standard”
DOES NOT MEET financial
MEETS financial performance standard; 1 or No
performance standard more measures receive “Falls
Far Below Standard”
DOES NOT MEET financial DOES NOT MEET financial No
performance standard performance standard

Financial Performance Dashboard

A charter holder’s financial performance is represented in a dashboard format, which
summarizes the charter holder’s performance on each measure. The financial performance
dashboard (“dashboard”) reflects financial performance for the two most recent audited years,
identifies whether the performance meets the Board’s expectations, and becomes publicly
available through ASBCS Online after the audit is reviewed and the financial data entered by

% In those instances where the Board receives financial statements that cover multiple and different charter holder
entities, the charter holder’s performance will be evaluated under the financial framework using the charter holder
specific financial information and the financial information for the consolidated/combined entity. Failure of the
individual charter holder or the consolidated/combined entity to meet the Board’s financial performance
expectations will result in the charter holder being required to submit a financial performance response.
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Board staff.? Information about how to access and interpret the dashboards is available on the
Board’s website.

Financial Eligibility for Expansion Requests
A charter holder is eligible to submit or, as applicable, to be the receiving party in the expansion
requests identified below if all of the following are true:

1. A dashboard for the charter holder is available through ASBCS Online”.

2. The charter holder has no measure rated “Falls Far Below Standard” for the most recent
fiscal year presented on the charter holder’s dashboard.

3. 75 percent or more of all Associated Charters (defined below) have no measure rated
“Falls Far Below Standard” for the most recent fiscal year presented on the Associated
Charters’ dashboards. If one or more Associated Charters are excluded for financial
performance purposes, then 100 percent of the remaining Associated Charters must
have no measure rated “Falls Far Below Standard” for the most recent fiscal year
presented on the Associated Charters’ dashboards.

4. The charter holder meets the academic and operational eligibility requirements.

Expansion requests include:

e Adding a new charter school that is currently not in operation under an existing charter
contract

e Increasing the number of students the charter holder may serve at its school(s)

e Adding or changing to an Arizona Online Instruction (AOI) program of instruction

e Increasing the grade levels the charter holder is approved to serve

e Replicating an existing charter

e Transferring a charter school from an existing charter contract to its own charter
contract’

e Transferring a charter school or charter contract from the current charter holder to an
existing charter holder with a different dashboard®

For eligibility determination purposes, an Associated Charter is:
e Acharter operated by a charter holder that contracts with the same education service
provider.
e A charter operated by the same charter holder.
e Acharter operated by a charter holder with at least 50 percent of the officers, directors,
members or partners in common, as reflected in the charter contract.

An Associated Charter may be excluded if the Associated Charter is in its first year of operation
and has not yet submitted its first audit reporting package to the Board.

® In those instances where the Board receives financial statements that cover multiple and different charter holder
entities, the charter holder’s dashboard will include both the charter holder’s financial performance and the financial
performance of the consolidated/combined entity. (See also footnote 2.)

* The Board must have received the charter holder’s first audit reporting package for the charter holder to be eligible
to submit an expansion request. If the audit reporting package has been submitted but a dashboard is not available
through ASBCS Online, please contact your Education Program Manager.

®>The eligibility requirements apply whether the charter school is being transferred to its own charter contract that
will be held by a charter holder with the same name or with a different name as the existing charter holder.

® For these requests, only the financial performance of the receiving charter holder is considered when determining
eligibility.

PR/Award # U282A180003

Page e137 50



If during the processing of one of the expansion requests identified above the Board receives
the next audit reporting package for the charter holder, Associated Charter(s) or both, then
Board staff will update the applicable dashboard(s) and reevaluate the charter holder’s eligibility
based on the most recent audit reporting package(s). For a charter holder determined to no
longer be financially eligible, Board staff will notify the charter holder and close the request.

Review of Charter Holders’ Financial Performance
A charter holder’s financial performance will be considered by the Board at the following times:’

e When considering a charter contract renewal request submitted by the charter holder

e During five-year interval review

e Upon receipt of information that a charter school operated by the charter holder has
been assigned a letter grade of “F” under the state accountability system

e |f a charter school operated by a charter holder has failed to meet the Board’s academic
performance standard for three consecutive years

e Addition of a new school that is currently not in operation under an existing charter
contract®

e Increase in the number of students the charter holder may serve at its school(s)®

e Addition of or change to an AOI program of instruction®

e Increase in the grade levels the charter holder is approved to serve®

e Replication of an existing charter®

e Transfer of a charter school from an existing charter contract to its own charter contract
held by a charter holder with a different name than the existing charter holder®

e Transfer of a charter school or charter contract from the current charter holder to an
existing charter holder with a different dashboard®

e Transfer of the charter contract from another sponsor to the Board

e When the Board makes decisions related to a charter holder’s academic performance, a
charter holder’s compliance with its charter and state and federal laws, or when a new
charter application package is submitted by an officer, director, partner, member or
charter representative of the charter holder’

Financial Performance Response
A charter holder’s financial performance will be used by the Board during the term of the
charter:
e To stipulate the conditions which waive the charter holder from any submission
requirements related to its financial operations.
e To stipulate the conditions which require the charter holder to submit additional
information or clarification that will be used to inform the Board’s decision-making.

A charter holder that meets the Board’s financial performance expectations will be waived from
submitting a financial performance response at the times identified in the “Review of Charter

’ At the time of consideration by the Board, the most current audited financial information will be provided.

® The Board has established financial eligibility criteria for this request (see “Financial Eligibility for Expansion
Requests” section.

% In these situations, a charter holder will be able to address its financial performance at the Board meeting, but an
opportunity will not be built in to the process for the charter holder to provide a written response in advance of the
meeting.
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Holders’ Financial Performance” section and in Appendix B. A charter holder that does not meet
the Board’s financial performance expectations at the times identified in the “Review of Charter
Holders’ Financial Performance” section and in Appendix B will be required to submit a financial
performance response if, as applicable, the charter holder meets the eligibility requirements
identified in the “Financial Eligibility for Expansion Requests” section. For more information
regarding the financial performance response, please see Appendix C.

For requests involving the transfer of a charter school or charter contract from a current charter
holder to a charter holder with a different dashboard, both the current charter holder and the
eligible receiving charter holder must meet the Board'’s financial performance expectations to
be waived from submitting a financial performance response. If the receiving charter holder
meets the eligibility requirements, but one or both charter holders do not meet the Board’s
financial performance expectations, then the charter holder(s) that does not meet the Board’s
financial performance expectations will be required to submit a financial performance response.

If only one year of financial performance is available, a charter holder seeking to submit an
expansion request must meet the Board’s financial performance standard in order to be waived
from submitting a financial performance response.

MEASURES IN DETAIL

This section describes each of the measures included in the financial framework. A charter
holder’s financial performance is evaluated annually using the charter holder’s most recent
audit reporting package. It is important to note that the financial framework excludes measures
of how a charter holder manages and expends its funds as the financial framework is not
designed to evaluate a charter holder’s spending decisions. For example, there are no measures
that address what portion of the costs are for direct instruction; rather the measures focus on
the overall expenses versus the offsetting revenues. The financial framework analyzes the
financial performance of a charter holder, not its processes for managing that performance.

1a. Going Concern — Near-Term Indicator
Definition: Going concern is the idea that the charter holder will continue to engage in its
activities for the foreseeable future.

Overview: Auditing standards require an auditor to evaluate an organization’s ability to continue
operating for the next year. If the auditor has substantial doubt about whether the organization
will operate for at least the next year, then the independent auditor’s report would include a
paragraph explaining this concern and information, including management’s plans, would be
disclosed in the notes to the audited financial statements. The auditor’s consideration of
management’s plans may alleviate the “substantial doubt” about the organization’s ability to
continue operating. In those instances, the auditor may disclose in the notes to the audited
financial statements the conditions and events that initially caused the auditor to believe there
was substantial doubt, but wouldn’t include a paragraph in the independent auditor’s report.

Source of Data: Independent Auditor’s Report on the financial statements and the notes to the
audited financial statements.
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1a. Going Concern

O The most recent audit reporting package does not include explanatory paragraph in Independent Auditor’s
Report or disclosure in the notes to the financial statements

No “Does Not Meet Standard” target established for this measure

Falls Far Below Standard (in one of two ways):

O Independent Auditor's Report for the most recent audit reporting package includes an explanatory paragraph
and disclosure is included in notes to the financial statements

or

O Disclosure included in notes to the financial statements for the most recent audit reporting package, but no
modification to Independent Auditor's Report

Basis for Target Level: If the audit reporting package includes a going concern disclosure in the
independent auditor’s report or the notes to the audited financial statements, then the
independent auditor has concerns about the charter holder’s viability. A charter holder in this
situation may have difficulty meeting operational and academic obligations required under law
and its charter contract.

1b. Unrestricted Days Liquidity — Near-Term Indicator
Definition: The unrestricted days liquidity measure indicates how many days a charter holder can
pay its expenses without an influx of cash.

Overview: Unexpected costs arise when operating a charter school. Additionally, circumstances
outside of the charter holder’s control may impact the amount and timing of funding received
from the State and other sources. Therefore, maintaining a reserve is a common best practice.
The unrestricted days liquidity measure translates into a more readily understandable number a
charter holder’s unrestricted cash balance and available balances from other sources of liquidity
disclosed in the annual audit reporting package, including lines of credit. Please note that the
Board will not round numbers when determining a charter holder’s financial performance on
this measure.

A.R.S. §15-977 limits how Classroom Site Fund (CSF) monies may be spent. Therefore, if a
charter holder does not spend all of the CSF monies it received during the fiscal year, then at the
end of the year, the charter holder needs to have enough cash in the bank to cover the unspent
portion from current and prior years (“carryover”). Since the CSF carryover monies may only be
used for the purposes specified in statute, any year-end CSF cash carryover balance will be
removed when determining the charter holder’s unrestricted cash.

Source of Data: Audited statement of financial position, audited statement of activities and
changes in net assets, notes to the audited financial statements, and compliance
questionnairem.

0 Eor fiscal years prior to and including 2011, the year-end Classroom Site Fund cash carryover was not required to be
disclosed in the audit reporting package. Beginning with fiscal year 2012, the year-end CSF cash carryover must, at a
minimum, be disclosed in the Classroom Site Fund section of the applicable compliance questionnaire.
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1b. Unrestricted Days Liquidity: (Unrestricted Cash + Other Sources of Liquidity*) divided by (Total Expenses/365)

* “Other Sources of Liquidity” is defined as available balances from any sources of liquidity other than cash that are disclosed
in the annual audit reporting package and may include, but not be limited to, lines of credit.

[Note: The Classroom Site Fund cash carryover balance at June 30* would be considered restricted cash and, therefore,
would be removed as part of identifying a charter holder’s unrestricted cash as of June 30t.]

O 30 or more days liquidity

O Atleast 15 days liquidity but fewer than 30 days liquidity

Falls Far Below Standard:
O Fewer than 15 days liquidity

Basis for Target Level: Having access to cash or other sources of liquidity equaling at least 30
days of operating expenses is a standard minimum for any organization. In the event of
unforeseen circumstances (e.g., unexpected costs, changes to State funding), 30 days of cash or
other liquidity would help the charter holder make payroll, pay the rent, and keep the charter
school’s doors open until the charter holder receives its next State equalization payment or until
other funding is secured. If a charter holder has fewer than 15 days of cash or other liquidity,
should unforeseen circumstances arise, the charter holder may have difficulty making its next
payroll and meeting other obligations before receiving its next influx of cash.

1c. Default — Near-Term Indicator
Definition: Default indicates that a lender has issued a formal notice of loan default to the
charter holder.

Overview: In addition to making timely payments, financial institutions may include other terms
and requirements (sometimes referred to as “covenants”) in their agreements with charter
holders. Individuals who make loans to charter holders may establish agreements with similar
requirements. Failure to make timely payments or comply with debt covenants does not
automatically result in a formal notice of default being issued by the lender and therefore would
not be considered a “material” default. However, in those cases where formal notice of default
has been issued by the lender, this measure will be rated “Falls Far Below Standard”.

Source of Data: Notes to the audited financial statements.
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1c. Default: Defined as in True Default on Obligations

O Charter holder is not in default on material loans

No “Does Not Meet Standard” target established for this measure

Falls Far Below Standard:
O Charter holder is in default on material loans

Basis for Target Level: A charter holder that has received formal notice of default from a lender
may be at higher risk of financial distress and may have difficulty meeting its operational and
academic obligations required under law and the charter contract.

2a. Net Income — Sustainability Indicator
Definition: Net income, which equals total revenues less total expenses, looks at whether or not a
charter holder is operating within its available resources.

Overview: The net income measure identifies whether a charter holder operates at a surplus
(total revenues exceed total expenses) or a deficit (total expenses exceed total revenues). It
should be noted that a charter holder may make a strategic choice to operate at a deficit for a
year. Continued deficits for a sustained period of time could adversely affect the charter
holder’s ability to meet its obligations.

Source of Data: Audited statement of activities and changes in net assets.

2a. Net Income: Total Revenues less Total Expenses

O Netincome is greater than or equal to $1

O Netincome is zero or negative

Falls Far Below Standard:
No “Falls Far Below Standard” target established for this measure

Basis for Target Level: Positive net income contributes to the charter holder’s reserve. Having a
reserve gives the charter holder more flexibility in responding as situations arise that are outside
of the charter holder’s control. The targets established for this measure focus on whether the
charter holder operated during the fiscal year with a surplus or deficit rather than the
magnitude of the surplus or deficit.

2b. Cash Flow — Sustainability Indicator
Definition: The cash flow measure shows the change in a charter holder’s cash balance from one
fiscal year to another.
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Overview: This measure is similar to the unrestricted days liquidity measure, but looks at longer
term financial stability versus near-term financial health. Since cash flow fluctuations from year-
to-year can have a long-term impact on the charter holder’s financial health, this measure
assesses three-year cumulative cash flow. For information regarding the underlying factors that
have contributed to the annual cash flow fluctuations experienced by the charter holder, please
review the audited statement of cash flows. If the Board has received only one or two audit
reporting packages at the time of review, the charter holder’s financial performance under this
measure will be evaluated using the information available.

For each fiscal year, the cash flow equals the
current year’s total cash minus the prior Cash Flow Calculation Example

, . Calculate the annual cash flow:
year’s total cash. Adding the cash flow for FY2012 Cash Flow = FY2012 Total Cash — FY2011 Total Cash

each of the three fiscal years together will FY2011 Cash Flow = FY2011 Total Cash — FY2010 Total Cash
provide the three-year aggregate cash flow. FY2010 Cash Flow = FY2010 Total Cash — FY2009 Total Cash
“" H ”
The “Cash Flow Calculation Example” textboX | adq together the FY2012 Cash Flow, FY2011 Cash Flow, and
found on this page shows how to calculate FY2010 Cash Flow to determine the three-year cumulative
cash flow.

the cash flow measure using fiscal year 2012

as the most recent audited fiscal year available.

Source of Data: Audited statement of financial position.

2b. Cash Flow: One-Year Cash Flow = Current Year Total Cash less Prior Year Total Cash

O Three-year cumulative cash flow is positive

O Three-year cumulative cash flow is negative

Falls Far Below Standard:
No “Falls Far Below Standard” target established for this measure

Basis for Target Level: Cash flow should be greater than zero as a positive cash flow over time
generally indicates increasing financial health and sustainability of the charter holder.

2c. Fixed Charge Coverage Ratio — Sustainability Indicator
Definition: The fixed charge coverage ratio looks at the amount of cushion in the charter holder’s
cash flow to cover fixed obligations or charges.

Overview: Fixed charges represent the charter holder’s fixed financial commitments. These
charges occur regardless of changes in revenue or other circumstances that may affect the
charter holder’s financial situation, which is why the term “fixed” is used. For this ratio, fixed
charges would include lease payments, loan payments, and interest.

The ratio includes interest and lease expense in both the numerator and denominator even
though it appears that in the end they would cancel each other out. This has been done for two
reasons. First, because the ratio components are more encompassing, it helps in determining
the true cushion in cash flow to cover fixed obligations. Second, if the ratio’s numerator
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included only change in net assets, depreciation and amortization and the denominator was
unchanged, the ratio would solve for a charter holder’s ability to meet lease and interest
expense payments after it has already paid lease and interest expense, because lease and
interest expense have already been deducted to arrive at the change in net assets.

The individual ratio components are described in more detail below:

e Change in Net Assets — The change in net assets results from revenues, expenses and
the release of assets from restrictions. For for-profit charter holders, the ratio would use
net income after tax instead of change in net assets.

e Depreciation — Depreciation is the allocation of a fixed asset’s costs over the useful life
of the asset and involves the movement of costs from the statement of financial
position to the statement of activities and changes in net assets. Fixed assets include
items such as buildings, furnishings and vehicles. Depreciation is known as a noncash
expense. Although charter holders are required to record this expense in their
accounting records, depreciation does not use cash. Therefore, depreciation is added
back into the ratio’s numerator.

e Amortization — Amortization is similar to depreciation but it involves the allocation of an
intangible asset’s costs over a period of time. Intangible assets include items such as
bond issuance costs. Although charter holders are required to record this expense, as
applicable, in their accounting records, amortization does not use cash. Therefore,
amortization is added back into the ratio’s numerator.

e Interest Expense — Interest expense reflects the charter holder’s cost of borrowing for
the fiscal year. As a result of the accounting method charter holders are required to use,
interest expense may not equal the amount of interest paid to lenders. Interest paid
reflects the cash paid to lenders for interest and may be higher or lower than the
interest expense for the fiscal year. In calculating the ratio, the dollar amount used for
“interest expense” would also be used for “interest”.

e lease Expense — Lease expense includes facility leases and operating leases where at the
end of the lease ownership of the item does not transfer to the charter holder.

e  Current Portion of Long-Term Debt and Capital Leases (CPLTDCL) — The CPLTDCL includes
the portion of debt that must be paid by the charter holder within the next fiscal year.
The “current portion of long-term debt” would include bond/loan payments for charter
holders that own their facilities, as well as payments related to other long-term loans
obtained by the charter holder and capital leases.

Please note that the Board will not round numbers when determining a charter holder’s
financial performance on this measure.

Source of Data:

e Changes in Net Assets — Audited statement of activities and changes in net assets.

e Depreciation and Amortization — Audited statement of cash flows and/or notes to the
audited financial statements.

e Interest Expense — Notes to the audited financial statements. Interest expense may also
be available on the audited statement of activities and changes in net assets, if the
statement includes sufficient detail, or the statement of functional expense, if available.
If interest expense cannot be determined, interest paid may be used and is found on the
statement of cash flows.
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e Lease Expense — Notes to the audited financial statements.
e Current Portion of Long-Term Debt and Capital Leases — Audited statement of financial
position.

2c. Fixed Charge Coverage Ratio: (Change in Net Assets*+ Depreciation + Amortization + Interest Expense
+ Lease Expense)/(Current Portion of Long-Term Debt and Capital Leases + Interest + Lease Expense)

* Net Income After Tax would be used when calculating the ratio for for-profit charter holders.

O Fixed Charge Coverage Ratio is equal to or exceeds 1.10

O Fixed Charge Coverage Ratio is less than 1.10

Falls Far Below Standard:
No “Falls Far Below Standard” target established for this measure

Basis for Target Level: Financially healthy entities have a cushion in cash flow coverage. The 1.1
used in the “meets” target is typical for non-profit organizations. Since capitalized expenses,
such as buses and equipment, are not included in the statement of activities and changes in net
assets, they need to be covered by the cushion in cash flow or through outside financing.
Another benefit of excess cash flow is that a charter holder can build up cash and equity to
purchase larger assets, such as a building. Since banks will only finance up to a certain amount
of the building, the difference needs to be funded by the charter holder. The only way to build
up cash/equity is through retention of the earnings cushion or from an injection of equity from
an outside source. Charter holders that operate where fixed charges are only covered at 1:1 will
not have the same flexibility as those that generate cash flow in excess of that level.
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Appendix A
Financial Performance Framework

Board Strategic Plan Objective: All charter holders in the portfolio are viable organizations
with strong fiscal management practices.

1. NEAR-TERM INDICATORS

1a. Going Concern

O The most recent audit reporting package does not include explanatory paragraph in Independent Auditor’'s Report or disclosure
in the notes to the financial statements

No “Does Not Meet Standard” target established for this measure

Falls Far Below Standard (in one of two ways):

O Independent Auditor's Report for the most recent audit reporting package includes an explanatory paragraph and disclosure is
included in notes to the financial statements

or

O Disclosure included in notes to the financial statements for the most recent audit reporting package, but no modification to
Independent Auditor’'s Report

1b. Unrestricted Days Liquidity: (Unrestricted Cash + Other Sources of Liquidity*) divided by (Total Expenses/365)

* “Other Sources of Liquidity” is defined as available balances from any sources of liquidity other than cash that are disclosed in the
annual audit reporting package and may include, but not be limited to, lines of credit.

[Note: The Classroom Site Fund cash carryover balance at June 30th would be considered restricted cash and, therefore, would be
removed as part of identifying a charter holder’s unrestricted cash as of June 30t.]

O 30 or more days liquidity

O Atleast 15 days liquidity but fewer than 30 days liquidity

Falls Far Below Standard:
O Fewer than 15 days liquidity

1c. Default: Defined as in True Default on Obligations

O Charter holder is not in default on material loans

No “Does Not Meet Standard” target established for this measure

Falls Far Below Standard:
O Charter holder is in default on material loans
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2. SUSTAINABILITY INDICATORS

2a. Net Income: Total Revenues less Total Expenses

O Netincome is greater than or equal to $1

OO Netincome is zero or negative

Falls Far Below Standard:
No “Falls Far Below Standard” target established for this measure

2b. Cash Flow: One-Year Cash Flow = Current Year Total Cash less Prior Year Total Cash

O Three-year cumulative cash flow is positive

O Three-year cumulative cash flow is negative

Falls Far Below Standard:
No “Falls Far Below Standard” target established for this measure

2c. Fixed Charge Coverage Ratio: (Change in Net Assets*+ Depreciation + Amortization + Interest Expense + Lease
Expense)/(Current Portion of Long-Term Debt and Capital Leases + Interest + Lease Expense)

* Net Income After Tax would be used when calculating the ratio for for-profit charter holders.

O Fixed Charge Coverage Ratio is equal to or exceeds 1.10

O Fixed Charge Coverage Ratio is less than 1.10

Falls Far Below Standard:
No “Falls Far Below Standard” target established for this measure
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Appendix B

Financial Expectations Not Met: Charter Holder Action & Board Consideration

For charter holders that do not meet the Board’s financial performance expectations but do meet the expansion
eligibility requirements, as applicable, the table below specifies by monitoring, expansion or transfer area what
the charter holder must do and how that information will be used by the Board in its decision-making. This table
in no way precludes the Board from considering a charter holder’s financial performance or from assigning a
financial performance response at other times when the Board makes decisions, for example, related to a charter
holder’s academic performance or a charter holder’s compliance with its charter and state and federal laws.

In accordance with A.A.C. R7-5-509, if the process the charter holder is in requires consideration at a Board
meeting and at least one measure was rated as “Not Acceptable” in Board staff’s evaluation conducted under
Appendix C, Board staff shall provide the charter holder with the opportunity to supplement the financial
performance response based on the feedback included in the evaluation.

Charter Holder Action

Board Consideration

Academic Performance
Framework
(Monitoring)

If a charter school operated by the charter
holder has failed to meet the Board’s
academic performance standard for three
consecutive years and the charter holder
does not meet the Board'’s financial
performance expectations, the charter holder
must submit a financial performance
response that addresses each measure for
the most recent audited fiscal year presented
in the dashboard where the charter holder
received a “Does Not Meet Standard” or a
“Falls Far Below Standard”. For additional
information regarding the financial
performance response, please see Appendix
C.

Board staff will review the financial
performance response and evaluate it in
accordance with Appendix C. The charter
holder’s financial performance response
(supplemented, as applicable) and the final
evaluation instrument completed by staff will
be provided to the Board when the Board
considers the charter holder’s academic
performance. Additionally, a table showing the
charter holder’s financial data and financial
performance for the last three audited fiscal
years (if three years are available) will be
included in the staff report provided to the
Board, as well as an analysis prepared by staff
of the charter holder’s financial performance,
focusing on those measures where the charter
holder failed to meet the Board’s target and
using information from the charter holder’s
response and related documents.

The charter holder’s financial performance may
be considered by the Board as an aggravating
factor in its decision-making.

Arizona Online
Instruction (AOI) —
Addition of or change
to an AOI program of
instruction
(Expansion)

If the charter holder meets the eligibility
requirements specified on pages 6 and 7, the
charter holder must submit:

e A financial performance response that
addresses each measure for the most
recent audited fiscal year presented in
the dashboard where the charter holder
received a “Does Not Meet Standard”.
For additional information regarding the
financial performance response, please
see Appendix C.

e Astart-up budget detailing all
expenditures that cover the start-up
plans.

Board staff will review the financial
performance response and evaluate it